City of Flint, Michigan

Third Floor, City Hall
1101 S. Saginaw Street
Flint, Michigan 48502

www.cityofflint.com

Meeting Agenda - Final

Wednesday, January 9, 2019
5:00 PM

Committee Room

FINANCE COMMITTEE

Eric Mays, Chairperson, Ward 1

Maurice D. Davis, Ward 2

Kate Fields, Ward 4
Herbert J. Winfrey, Ward 6
Allan Griggs, Ward 8

Jerri Winfrey-Carter, Ward 5
Monica Galloway, Ward 7
Eva L. Worthing, Ward 9

Inez M. Brown, City Clerk

Santino J. Guerra, Ward 3




FINANCE COMMITTEE Meeting Agenda - Final January 9, 2019

ROLL CALL

ADDITIONS/CHANGES TO AGENDA

Councif shall vote on any changes to the agenda.

EXECUTIVE (CLOSED) SESSION

An Executive Session as requested by the Department of Law to update the City Council
regarding Consumers Energy Rate Case, MPSC Case No. U-20134.

SPECIAL ORDERS

180420 Special Order/Master Fee Schedule

A Special Order as requested by Councilperson Mays concerning the recently
amended (Reso No. 180351 - adopted July 23, 2018) Master Fee Schedule that
added fees for micro-cell equipment.

190003 Special Order/Comprehensive Annual Financial Report (CAFR)

A Special Order to allow representatives from accounting firm Yeo & Yeo to
present the Comprehensive Annual Financial Report (CAFR) to the City Council.

RESOLUTIONS

190000 CO#2/Contract/ AECOM/Additional Program Management Services/Service Line
Replacements/Restoration Contractors

Resolution resolving that the proper city officials, upon City Council's approval, are
hereby authorized to enter into Change Order #2 to the contract with AECOM to
complete all tasks necessary to manage the remaining exploratory water line
replacements, as requested by Public Works, in an amount NOT-TO-EXCEED
$4,802,482.00, and a revised total of $10,958,630.00 [Acct. No.
296-540.210-801.030 and Acct. No.591-540.210-801.030.] [NOTE: On November
11, 2017, the proper city officials entered into a contract with AECOM for program
management services in an amount NOT-TO-EXCEED $5,054,671.00. On
December 10, 2018, the proper city officials were authorized to enter into Change
Order #1 to the contract for program management services in an amount
NOT-TO-EXCEED $1,101,477.00 to aliow AECOM to continue work through the
end of calendar year 2018 (retroactive to September 2018). An increase in services
is again required for managing the remaining exploratory water line replacements
that are being done for service line replacement and restoration contractors.]

190001 Policies & Guidelines/Consideration of Poverty Exemption Applications

Resolution resolving that to be eligible for consideration of a hardship exemption
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190002

pursuant to MCL 211.7u in the City of Flint that a person must be the owner and
must occupy the property as a homestead, as defined, for which the exemption is
requested; file a completed and notarized application; submit copies of federal and
state income tax returns for all persons that resided in the homestead, including
property tax credit forms and/or Statement of Benefits paid from the Michigan
Department of Social Services or Social Security Administration; and meet City of
Flint poverty income standards (which is part of this resolution), AND, resolving that
the applicant and all qualifying persons that resided in the home must have an
annual adjusted income less than the amounts shown (in this resolution), AND,
resolving that the applicant's asset level, excluding the homestead, may not exceed
$10,000.00, regardless of income level, AND, resolving that the applicant may not
have ownership interest in any real estate other than the homestead, nor shall
anyone else living outside of the household have interest in this homestead and
(the applicant) must own the home for at least one calendar year, AND, resolving
that a hardship exemption may be granted for only one year at a time, AND,
resolving that the City of Flint Board of Review shall request identification of the
applicant and/or proof of ownership of the homestead under consideration for
hardship exemption, AND, resolving that the board of review may request from the
applicant any supporting documents which may be utilized in determining a
hardship exemption request, AND, resolving that the completed hardship
exemption application must be filed after January 1, but before the day prior to the
last day of the board of review in the year for which exemption is sought, AND,
resolving that the board of review shall administer an oath wherein the applicant
testifies as to the accuracy of the information provided, AND, resolving that the
board of review may deviate from the established policy and guidelines only for
substantial and compelling reasons, and that the applicant will be notified in writing
the reasons for deviating from the policy and guidelines for hardship exemption,
AND, resolving that to conform with the provisions of Public Act 390 of 1994, this
resolution is hereby given immediate effect, as requested by the Assessments.

Budget Amendment/Transfer/Water Infrastructure & Distribution
Improvements/Grants Fund

Resolution resolving that the proper city officials, upon City Council's approval, are
hereby authorized to amend the FY2018-2019 budget, in the amount of
$77,740,285.00, within the 496 (Capital Project Fund), to be placed solely in City of
Flint Grant Code #FEPA18WIIN-1, and to budget any unspent grant funds in
subsequent fiscal years in which they continue to remain available by the lender via
the aforementioned program. [NOTE: On March 29, 2017, the proper city officials
were authorized to accept the federal Water Infrastructure Improvements for the
Nation (WIIN) grant in the amount of $100,000,000.00, along with the matching
appropriation from the State of Michigan Department of Environmental Quality
(MDEQ) in the amount of $20,000,000.00.]

OLD, OUTSTANDING DISCUSSION ITEMS

170061

Referral/Copy/Public Reiations Contract

Referral by Councilperson Fields to ADMIN/LEGAL, re: She would like a copy
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170066

170194

170422

170424

170577

170601

180001

of the public relations contract that was entered into with pipe replacement funding.
[Referral Action Date: 1/18/2017 @ Finance Committee Meeting.]

Referral/Business Customers/Legal Action/Multi-Unit Developments

Referral by Councilperson Mays to ADMIN/LEGAL, re: He would like the law
department to provide information on how to pursue action against owners of
multi-unit developments when the renters pay their water bills but the landlord does
not, and if that can be written into an ordinance. [Referral Action Date: 1/18/2017
@ Finance Committee Meeting.]

Repair/Copper Service Line/618 W. Alma

Referral by Councilperson Mays to ADM: He would like to know when the city plans
to repair a ruptured copper service line at 618 W, Alma. [Referral Action Date:
4/19/2017 @ Finance Committee Meeting.]

Copies/Bid/Contract/Martin Waymire

Referral by Councilperson Fields to FIN/LEGAL: She would like copies of the bid
and the contract for public relations firm Martin Waymire. [Referral Action Date:
6/19/2017 @ Finance Committee Meeting.]

Discussion ltem/MWater Assistance Program/Disadvantaged/Elderly Customers

Discussion item as requested by Councilperson Mays: He would like to talk about a
water assistance program and/or agencies that can assist disadvantaged and/or
elderly water customers. [Referral Action Date: 6/19/2017 @ Finance Committee
Meeting.]

Reimbursements/State of Michigan/City of Flint Departments

Referral from Councilperson Mays to FINANCE DIRECTOR: Regarding State of
Michigan reimbursements to all city departments except Finance (see Discussion
Item 170390): What has been requested and what has been reimbursed? [Referral
Action Date: 11/21/17 @ Finance Committee Meeting.]

Referral/2016 Tax Reveried Property/5306 North Street

Referral by Councilpersons Mays and Guerra to LEGAL: He would like to know
how and when the ownership of 5306 North Street (old Jefferson Elementary
School) will be returned to the 2nd Chance Church (5306 North Street was the only
tax reverted property whose transfer from Genesee County the City of Flint did not
object to in 2016). [Referral Action Date: 12/13/2017 @ Special City Councit
Meeting.]

Payments/State of Michigan's $25 Million Discretionary Fund

Referral and discussion item from Councilperson Mays to FIN: How much
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180002

180015

180025

180055

180073

180074

money has been taken from the State of Michigan's $25 million in discretionary
funds and what was it used for? [Referral Action Date: 1/3/18 @ Finance
Committee Meeting.]

Referral/Positions/Water Plant/Water Service Center/Wage Study

Referral by Councilperson Fields to HUMAN RESOURCES/WATER SERVICE
CENTER/DPW: She would like a list of all unfilled positions at the Water Plant and
Water Service Center; she would like the list also to include what certifications are
needed for each position, what the compensation packages are, and what the Gity
has done so far to recruit for these positions. She is also asking if a wage study for
City of Flint positions has been completed (or started). [Referral Action Date:
1/3/2018 @ Finance Committee Meeting.)

Referral/ListWater Customers With Estimated Bills

Referral by Councilperson Mays to FIN: He would like a list of water customers
who had estimated bills and then were hit with high bills when actual readings were
used. He would also like to know if these customers still have "holds” on their
accounts and if they are in danger of having their water shut off. [Referral Action
Date: 1/3/2018 @ Finance Committee Meeting.]

Referral/Copy/ Transfer of Property'

A referral from Councilperson Mays to LAW: He would like a copy of the Legal
Department's interpretation of "Transfer of Property." [Referral Action Date:
1/17/2018 @ Finance Committee Meeting.]

Referral/Reprogramming/Unspent CDBG Grant Funds/HUD Regulations/Email
Exchange

Referral by Councilperson Galloway to PLANNING and DEVELOPMENT, re: She
requests copies of the HUD rules/policies that govern the distribution and
reprogramming of unspent CDBG grant funds. She also requests a copy of the
email exchange between Interim Planning and Development Director Suzanne
Wilcox and HUD representatives with regard to $442,200.00 reprogrammed funds
(See Resolution No. 180011, as adopted by the City Council on January 22, 2018),
[Referral Action Date: 2/12/2018 @ Special Affairs Committee Meeting.]

Discussion ltem/Road Restoration/Previous/Ongoing

Discussion item proposed by Councilperson Fields, re: She would like a discussion
item about road restoration, previous and ongoing, for Governmental Operations.
[Referral Action Date: 2/21/2018 @ Finance Committee Meeting.]
Referral/Copies/Current & Revised/WIIN Project Plans

Referral by Councilperson Fields TO FINANCE/DPW, re: She would like copies
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180080

180084

180160

180180

180204

180206

180234

of the plans, both old and new, for the WIIN grant, and a rationale for the amounts
assigned to each. (For example, money allocated to the Water Plant was reduced
after the city signed the long-term water deal with the Great Lakes Water
Authority). [Referral Action Date: 2/21/2018 @ Finance Committee Meeting.]

Referral/Kellogg Grant/Entire Proposal

A referral from Councilperson Fields to ADMIN/LAW, re: She would like a copy of
the entire Kellogg Grant proposal. [Referral Action Date: 2/21/2018 @ Finance
Committee Meeting.]

Referral/Police Department/Number of Lawsuits/Cost of Lawsuits

A referral from Councilperson Fields to LAW, re: She would like to know how many
lawsduits there have been in the last two years involving the Flint Police
Department, including the status for each and the total estimated cost. [Referral
Action Date: 2/21/2018 @ Finance Commitiee Meeting.]

Discussion Iltem/Itemized Water Fund Revenues & Expenditures

A discussion item as requested by Councilperson Mays regarding the city's Water
Fund. He would like itemized revenues and expenditures. [Referral Action Date:
3/22/2018 @ Finance Committee Meeting.]

Referral/Community Development Block Grant (CDBG) Money/Salvation Army

A referral as requested by Councilperson Mays to Planning & Development: He
would like to know if Community Development Block Grant (CDBG) money can be
given to the Salvation Army. [Referral Action Date: 4/4/2018 @ Finance Committee
Meeting.]

Referral/Trial Water Shut-Off/Shut-On Policy

A referral as requested by Councilperson Fields to FIN: She would like to know
how the new Trial Collection Policy for shutting water off and turning it back on it
working. [Referral Action Date: 4/18/2018 @ Finance Committee Meeting.]

Referral/Cost/Parliamentarian

A referral as requested by Councilperson Fields to CITY CLERK: She would like to
know the cost for the City Council to hire a Parliamentarian. [Referral Action Date:
4/18/2018 @ Finance Committee Meeting.]

Update/Great Lakes Water Authority Contract

A referral from Councilperson Fields to LEGAL: re, she would like an update on the
Great Lakes Water Authority (GLWA) contract, particularly the additional elements
within the contract. [Referral Action Date: 5/9/2018 @ Finance Committee
Meeting.]

City of Flint, Michigan

Page 6 Printed on 1/7/2019



FINANCE COMMITTEE

Meeting Agenda - Final January 9, 2019

180294

180297

180298

180300

180302

180356

180365

Referral/LED Street Lights

Referral by Councilpersons Fields and Guerra to ADMIN, re: An action plan and
project steps (equipment and labor) concerning the LED street lights. [Referral
Action Date: 6/20/2018 @ Finance Committee Meeting.]

Referral/Breakdown/Chief of Staff Budget

Referral by Councilperson Fields to FINANCE, re: She would like a detailed
breakdown of the $75,000.00 budgeted for the Chief of Staff, including how, who,
when and the date it was spent. [Referral Action Date: 6/25/2018 @ Special Affairs
Committee Meeting.]

Referral/Breakdown/Budgets/Mayor & City Administrator

Referral by Councilperson Fields to FINANCE, re: She would like a detailed,
itemized breakdown of the budgets for Mayor and City Administrator, particularly
for wages and salaries -- who they're for and how much each earns. [Referral
Action Date: 6/25/2018 @ Special Affairs Committee Meeting.]

Referral/Quarterly Budget Amendment Reports

Referral by Councilperson Fields to FINANCE, re: She would like to see quarterly
budget amendment reports that are supposed to be supplied to City Council per
the newly adopted City Charter. [Referral Action Date: 6/25/2018 @ Special Affairs
Committee Meeting.]

Discussion ltem/Budgetary Requirements/Ethics & Accountability Board

Referral by Councilperson Mays to FINANCE, re: He would like to add a discussion
about budgetary requirements as they relate to the Ethics and Accountability Board
on the Finance Committee Agenda. {Referral Action Date: 6/25/2018 @ City
Council Meeting.]

Discussion ltem/Investigative Hearing

Councilperson Mays asked that a discussion item about the Investigative Hearing
City Council members approved for financial issues related to the Water Crisis be
placed on the Finance Committee Agenda. [Referral Action Date: 7/9/2018 @
Finance Committee Meeting.]

Attendance Request/Discussion/Filling Budgeted Positions in Water/Sewer

Referral from Councilperson Mays to HUMAN RESOURCES/DEPARTMENT OF
PUBLIC WORKS, re: He would like for Makini Jackson, Director of Human
Resources, and Rob Binscik, Director of DPW, to attend the next Finance
Committee meeting to discuss unfilled budgeted positions in water and sewer as
identified on an organizational chart distributed at the last Finance Committee
Meeting. [Referral Action Date: 7/18/2018 @ Finance Committee Meeting.]

City of Flint, Michigan
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180369

180418

180419

180437

180438

180472

180474

Referral/Number of Employees Needed/Turning Water On and Off

Referral from Councilperson Mays to DEPARTMENT OF PUBLIC
WORKS/FINANCE, re: He would like a breakdown of personnel needed to turn
water on and then to turn water off. [Referral Action Date: 7/18/2018 @ Finance
Committee Meeting.]

Referral/Dates/Activities in FastStart

Referral by Councilperson Galloway to FIN, re: She would like to see dates for
each of the activities described on Page 6 of the FastStart presentation given by
the Finance Director at the last Finance Committee meeting. [Referral Action Date:
8/8/2018 @ Finance Committee Meeting.]

Referral/Payments from Water Fund to Subcontractors

Referral by Councilperson Fields to LAW, re: She would like to justification for
paying a subcontractor (Arco) out of the Water Fund without City Council
permission. [Referral Action Date: 8/8/2018 @ Finance Committee Meeting.]

Referral/Accounting/Water Funds/Grant Funds/Budget Amendments

Referral by Councilperson Fields to FIN, re: She would like a detailed accounting of
all 591 and 296 funds (with detailed subsets) and any from other accounts that the
city has used to accept Water Funds/Grants, has paid invoices and expenditures
from, and all related Budget Amendments made since January 2016 to current that
relate to these funds. [Referral Action Date: 8/22/2018 @ Finance Committee
Meeting.]

Referral/Lead Service Line Replacements/Those Paid/Those Submitted for
Reimbursement

Referral by Councilperson Fields to FIN, re: She would like any lead service line
replacements that have been paid and/or submitted for reimbursement by
contractors since May 2018 to current. [Referral Action Date: 8/22/2018 @ Finance
Committee Meeting.]

Referral/Contract Clauses/Great Lakes Water Authority (GLWA)/Collection
Rate/Transmission Pipe

A referral as requested by Councilperson Fields to FIN/LEGAL: She would like the
clauses in the Great Lakes Water Authority (GLWA) that speak to the collection
rate for water/sewer customers and the transmission pipe. [Referral Action Date:
9/56/2018 @ Finance Committee Meeting.]

Referral/Status of 'New' Program Manager/Division of Community & Economic
Development {DCED)

A referral as requested by Councilperson Galloway to FIN/LEGAL/HR: Planning &
Development Director Suzanne Wilcox has a clause in her contract that allows her

City of Flint, Michigan
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180508

180509

180510

180511

180512

to return to her former position (Program Manager for DCED) in the event that her
supervisory position doesn't work out. But her former job was recently filled.
Councilperson Galloway would like to know what would happen to the "new"
Program Manager if Ms. Wilcox decided to return to that position. [Referral Action
Date: 9/5/2018 @ Finance Committee Meeting.)

Referral/Questions/Finance/Contracts/Invoices/Financial Statements/Rizzo

A referral as requested by Councilpersons Fields and Galloway to FIN: They would
like answers to questions posed in a memo to Finance Director Hughey Newsome
regarding contracts, invoices (including any outstanding invoices) and various
financial statements, and specific questions about invoices and payments to trash
company Rizzo (copy of memo provided). They would also like the account(s) the
money was taken from, proof that it was budgeted, information regarding who
authorized (sighed the payments), and an answer as to why Rizzo was paid in
2018 and not 2016 or 2017. [Referral Action Date: 9/24/2018 @ Finance
Committee Meeting.]

Referral/Line ltem Details/Revenues/Expenditures/invoices Paid/First $2
Million/State of Michigan

A referral as requested by Councilperson Fields to FIN: She would like line item
details of revenues in and expenditures out on the first $2 million received from the
State of Michigan. She would also like line item accounts and invoices paid from
this $2 million. [Referral Action Date: 8/24/2018 @ Finance Committee Meeting.]

Referral/Federal Procurement Rules/Sub-Coniractors

A referral as requested by Councilperson Fields to FIN/LEGAL: She would like a
copy of the federal procurement rules as it relates to sub-contractors. [Referral
Action Date: 9/24/2018 @ Finance Committee Meeting.]

Referral/Attendance/Planning & Development Director/Action Plan

A referral as requested by Councilperson Mays to PLANNING & DEVELOPMENT:
He would like for Planning & Development Director Suzanne Wilcox to attend the
next Finance Committee meeting to discuss Special Order 180448 - the final
allocations of the recent Action Plan, as well as any leftover funds. [Referral Action
Date: 9/24/2018 @ Finance Committee Meeting.]

Referral/Attendance/Finance Committee Meeting/Lead Line Replacements, Etc.

A referral as requested by Councilperson Mays to
FIN/DPW/LEGAL/MAYOR/ADMIN: He wants to discuss lead line replacements,
including hydrovacing, excavation and restoration, with Mayor Weaver, Mr.
Gilcreast, and DPW Director Rob Binscik, and representatives from the following:
Aecom, Goyette Mechanical and Martha Brown Custom Builders, LLC. He also
asks that City Attorney Angela Wheeler weigh in on whether this conversation
should take place in open or closed session.

City of Flinf, Michigan
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180529

180557

180569

180570

180598

180599

180600

[Referral Action Date: 9/24/2018 @ Finance Committee Meeting.]
Referral/Revenue to Turn On, Turn Off Water Service

A referral as requested by Councilperson Galloway to FIN: How much revenue is
generated from shutting off water? Turning on water? Was the water study that
was promised ever completed? If so, what were the results? [Referral Action Date:
10/3/2018 @ Finance Committee Meeting.]

Discussion ltem/MWater Backup

A discussion item as requested by Councilperson Griggs: He would like to discuss
the backup plan for water. [Referral Action Date: 10/17/2018 @ Finance Commitiee
Meeting.]

Discussion |tem/Office of the Ombudsperson

A discussion item as requested by Councilperson Mays, re: He would like to
discuss the appointment of an ombudsperson and the financial implications with
regard to the new City Charter. [Referral Action Date: 10/22/2018 @ City Council
Meeting.]

Referral/Waste Collection Contract

Referral by Councilperson Mays to ADMIN/DPW re: He would like a copy of the
current waste collection contract with Republic for waste/rubbish collection.
[Referral Action Date: 10/22/2018 @ City Council Meeting.]

Discussion item/Sole Source Purchases

Discussion Item as requested by Councilperson Griggs, re: He would like to
discuss City Code Subsection No. 18-21.8, Sole Source Purchases. [Referral
Action Date: 11/19/2018 @ Special Affairs Committee Meeting]

Referral/Attorneys Hired by the City

Referral as requested by Councilperson Fields to LEGAL, re: She would like a
listing of every attorney and/or law firm that has been hired by the City during the
calendar years of 2015 through 2018, with totals for each attorney/firm listed by the
same years. [Referral Action Date: 11/19/2018 @ Special Affairs Committee
Meeting.]

Referral/City Contract Totals/Lead Line Replacement Program

Referral as requested by Councilperson Fields to ADMIN/DPW, re: She would like
to know the current contract totals for lead service line replacement work
contractors and subcontractors, up to and including AECOM, ARCO, DLZ, E
Holdings (E & L Construction), Super Construction, A&S. Zito, Orchard, AFSCME,
W.T. Stevens, Goyette, etc. [Referral Action Date: 11/19/2018 @ Special Affairs
Committee Meeting.]

City of Flint, Michigan

Page 10 Printed on 1/7/2019



FINANCE COMMITTEE

Meeting Agenda - Final January 9, 2019

180601

180604

180605

180614

180615

Referral/Lead Pipe Contractors and Subcontractors

Referral as requested by Councilperson Fields to ADMIN/DPW, re: She would like
a listing of every contractor and subcontractor who has done or is doing work for
the City concerning lead pipe replacement, with list to include phase worked, dates
worked and payment/contract totals. [Referral Action Date: 11/19/2018 @ Special
Affairs Committee Meeting.]

Discussion liem/Mater Account Trends

Referral by Councilperson Fields: She would like to know if there are trends that
can be identified in the city's Water Account. [Referral Action Date: 11/20/2018 @
Finance Committee Meeting.]

Referral/Aecom/Procedures & Sub-Contractors

Referral by Councilperson Fields: She would like to see documents that show
Aecom followed proper procurement procedures, per the company's contract, and
that the city approved all of their sub-contractors [Referral Action Date: 11/20/2018
@ Finance Committee Meeting.]

Referral/Aecom/Written Documentation/Scope of Work

Referral from Councilperson Fields to ADMIN/DPW: She would like written
documentation of the change in scope of work that was given to Aecom that
allowed them think they could continue working and move beyond 6,000 service
lines. [Referral Action Date: 12/5/2018 @ Finance Committee Meeting.]

Referral/Aecom/$1.1 Million Change Order/Line ltems

Referral from Councilperson Fields to FIN: She would like a copy of the line items
that represent the $1.1 million in Aecom'’s change order. [Referral Action Date:
12/5/2018 @ Finance Committee Meeting.]

NEW BUSINESS

ADJOURNMENT

City of Flint, Michigan
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(Proposal #18000542) SUBMISSION NO.-
PRESENTED: [/ — 97 - /9
ADOPTED:

BY THE CITY ADMINISTRATOR:

RESOLUTION TO AECOM FOR ADDITIONAL PROGRAM MANAGEMENT SERVICES

RESOLUTION

On November 11, 2017, the Proper City Officials were authorized to enter into a contract
with AECOM for program management services in an amount not to exceed $5,054,671.00; and

On December 10, 2018, the Proper City Officials were authorized to enter into a Change
Order #1 to the contract with AECOM for program management services in an amount not to exceed
$1,101,477.00 to allow AECOM to continue to work through the end of calendar year 2018 (retroactive to
September 2018), bringing the aggregate amount for AECOM’s contractual services to $6,156,148.00; and

An increase in services is again required for managing the remaining exploratory water
line replacements that are being done for service line replacement and restoration contractors. Funding for
said services will again come from the following accounts: 296-540.210-801.030, 591-540.210-801.030;
and

IT IS RESOLVED, that the Proper City Officials, upon City Council’s approval, are hereby
authorized to enter into change order #2 to the contract with AECOM to complete all tasks necessary to
manage the remaining exploratory water line replacements in an amount not to exceed $4,802,482.00 and
a revised total of $10,958,630.00 (Children’s Health Ins. Phase V LSLR (FHHS19-CHIP1) and SDEQ-
18LEAD1 grants).

APPROVED PURCHASING DEPT.: APPROYED AS TO FINANCE:
g’é
7
Bryan ). Bond hey Newsome
Acting Purchasing Manager Chief Financial Officer
APPROVED AS TO FORM:
g:,‘: Angela Wheeler Steve Branch, City Administrator

Chief Legal Officer
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RESOLUTION NO :_
PRESENTED: | -9 =~ ;9
ADOPTED:

RESOLUTION ESTABLISHING GUIDELINES FOR GRANTING Or HARDSHIP
EXEMPTIONS FROM PROPERTY TAXES PURSUANT TO MCL 211.7u AND
ESTABLISHING BEGINNING DATE FOR THE BOARD OF REVIEW

WHEREAS, P.A. 390 of 1994, which amended Section 7u of Act 206 of the Public Acts of
1893, as amended by Act 313 of the Public Acts of 1993, being section 211.7u of the Michigan
Compiled Laws, requires the governing body of the assessing unit to determine and make

available to the public the policy and guidelines for granting of poverty exemptions under MCL
211.70;

THEREFORE, BE IT RESOLVED, That to be eligible for consideration of a hardship exemption
pursuant to MCL 211.7u in the City of Flint, a person must be the owner and must occupy the
property as a homestead, as defined, for which the exemption is requested; file a completed and
notarized application; submit copies of federal and state income tax returns for ALL persons that
resided in the homestead including property tax credit forms and/or Statement of Benefits paid
from Michigan Department of Social Services or Sacial Security Administration; and meet City of
Flint poverty income standards;

BE IT FURTHER RESOLVED, That the applicant and ALL qualifving persons fhat resided in the

home must have an annual adjusted income less than the amounts shown in Attachment A:

BE IT FURTHER RESOLVED, That the applicant’s asset level, excluding the homestead, may
not exceed $10,000; regardless of income level, as shown in Attachment A of this resolution.

BE IT FURTHER RESOLVED, That the applicant may not have ownership interest in any real
estate other than the homestead, nor shall anyone else living outside of the household have
interest in this homestead and must own the home for at least one calendar year;

BE IT FURTHER RESOLVED, That a hardship exemption may be granted for only one year at a
time;

BE IT FURTHER RESOLVED, That the board of review shall request identification of the applicant
and/or proof of ownership of the homestead under consideration for hardship exemption;

BE IT FURTHER RESOLVED, That the board of review may request from the applicant any
supporting documents which may be utilized in determining a hardship exemption request;

BE IT FURTHER RESOLVED, That the completed hardship exemption application must be filed

after January 1, but before the day prior to the last day of the board of review in the year for which
exemption is sought;

BE IT FURTHER RESOLVED, That the board of review shall administer an oath wherein the
applicant testifies as to the accuracy of the information provided:



BE IT FURTHER RESOLVED, That the board of review may deviate from the established policy
and guidelines only for substantial and compelling reasons. The applicant will be notified, in
writing, the reasons for deviating from the policy and guidelines for hardship exemption;

BE IT FINALLY RESOLVED, That to conform with the provisions of P.A. 390 of 1994, this
resolution is hereby given immediate effect.

ATTACHMENT A

POVERTY LEVEL GUIDELINES

Household allowanca is the number of persons dwelling under one roof

Gross Annual Adjusted Annual
Income Can Not Household Income
Family Unit: Exceed: Can Not Exceed:
Family unit of 1 member $20,000 $17,000
Family unit of 2 members $22,500 $19,125
Family unit of 3 members $25,000 $21,250
Family unit of 4 members $27,500 $23,375
| Family unit of 5 members $29,300 $24,905
Family unit of 6 members $32,960 $28,016
Family unit of 7 members $37,140 $31,569
Family unit of 8 members $41,320 $35,122
Each family member greater $5,000 $4,250
than 8 -
RESOLVED,
AM j w\ APPROVED AS TO FINANCE:
4 _
Aﬁg’ela eeler, City Attorney liugﬁey Newsome, Chief Financial
Officer
a’é»mm,% \2baiyuy
Df. Karen W. Weaver, Mayor CITY COUNCIL:

Herbert Winfrey, Council President



RESOLUTION STAFF REVIEW

DATE:11/28/2018

Agenda item Title: Poverty Exemption
Prepared By: Stacey Kaake

Background/Summary of Pr. Action:

Criteria in accordance with P.A. 390 of 1984, which amended Section 7u of Act 206 of the Public Acts
of 1893, as amended by Act 313 of the Public Acts of 1993, being section 211.7u of the Michigan
Compiled Laws, for Poverty Exemption Guidelines and Asset Test to be used by the Board of Review.
This year there were no requests from the Board of Review to make changes to the guidelines. The
only changes were the adjustment to the income level that is set by the Federal Poverty guidelines and
then the City of Flint decreases by an additional 15%. Their income is used to calculate the taxable
value for a tax bill at no more than 3.5% of their income.

Fin ! Implications:

This is a tool for the Board of Review that gives guidance when considering qualifications for a
hardship exemption from property taxes for residents who own and occupy their home. This
exemption does not apply to commercial or industrial properties.

Budgeted Expenditure? No Please explain if no: This is a standard application and guidelines
that must be set annually.

Account No.:
Pre-encumbered? No Requisition #

Other implications {i.e., collective bargaining):

Staff Recommendation; Approval :
iy S—

Staff Person:
Stacey Kallke, Assessor Hughey-Newsome, Director of Finance




2019 HARDSHIP EXEMPTION APPLICATION INSTRUCTIONS

THIS APPLICATION SHOULD BE RETURNED TQ;

City of Flint, Assessing Division. 1101 S Saginaw St, Flint MI 48502
2019 City of Flint

To be considered for a hardship exemption, the following steps must be followed:

1. The Petitioner must complete this application in full, including signatures on the last page and those
signatures must be notarized. Return the application and attachments to the Assessing Department
at least 5 days prior to the beginning of the Board of Review.

2. Per City of Flint Resolution, you must attach signed coples of the following for all persons living
in the household AND all owners of the residence:

2018 FEDERAL INCOME TAX RETURN (1040)

2018 W 2's & 1099's,

2018 MICHIGAN INCOME TAX RETURN (MI-1040)

2018 HOMESTEAD PROPERTY TAX CREDIT FORM (MI-1040CR)

2018 SOCIAL SECURITY BENEFIT STATEMENT (SSA-1099)

YEAR END STATEMENTS FOR ASSET INFORMATION (SEE LIST ON PG 5 OF 8)

IF YOU'RE CLAIMING NO INCOME, YOU MUST SUBMIT A DETAILED & NOTARIZED
LETTER EXPLAINING HOW EXPENSES ARE BEING MET.

IF BILLS ARE PAID BY FRIEND/FAMILY MEMBER OR YOU RECEIVED MONEY FROM
A FRIEND OR FAMILY MEMBER, YOU MUST PROVIDE A SIGNED AND NOTARIZED

LETTER FROM THAT PERSON(S) STATING HOW MUCH FINANCIAL SUPPORT THEY
GIVE

PHEL T

3. Produce a valid driver's license or other form of picture identification;

4. Be able to produce a deed, land contract, or other evidence of ownership of the property
for which the exemption is being requested, if not In Assessor's records:

5. Meet the federal poverty income guidelines for the household, which are updated

annually in the federal register by the United States Department of Health and Human
Services; and

6. Meet the claimant and total household asset levels set by the Flint City Council.

If your application does not include copies of the above documents or if your signature is not
notarized, it will be considered incomplete and therefore ineligible for a Hardship Exemption.

Hardship Exemption as defined by the Michigan Complied Laws is as follows:
Section 211.7u: The homestead of persons who, in the judgment of the supervisor and board
of review, by reason of poverty, are unable to contribute foward the public charges Is eligible
for exemption in whole or in part from taxation under this act.

Please be aware that as an applicant for Hardship Exemption, you must also comply with the following
sections of the Michigan Compiled Laws:

Section 211.116 Perjury: Any person who, under any of the proceedings required or permitied

by this act, shall willfully swear falsely, will be guilty of perjury and subject to its penalties.



If received timely, your application will be presented at the next scheduled Board of Review.
The Board of Review schedule for 2019 is as follows:

March: Begins on Monday, March 11, 2019
July: Tuesday, July 16, 2019
December.  Tuesday, December 10, 2019

If you have any questions, fee! free to contact the Assessing Department at 810-766-7255

INCOME & ASSET GUIDELINES
FOR HARDSHIP EXEMPTIONS

If your income exceeds the amounts shown or your assets exceed the amounts shown, unless
the Board of Review determines there are substantial and compelling reasons why there should
be a deviation from this policy and guidelines, you are NOT eligible for a Hardship Exemption.

The applicant shall not be eligible for consideration, if 85% of the total household income
exceeds the current income standards developed by the Flint City Council. The excluded 15%
of the total household income shall be earmarked for family medical needs.

For 2019, the limits are:

Gross Annual Adjusted Annual
Income Can Not Household Income

Family Unit: - Exceed: Can Not Exceed:
Family unit of 1 member $20,000 $17,000
Family unit of 2 members $22,500 $19,125
Family unit of 3 members $25,000 $21,250
Family unit of 4 members $27,500 $23,375
Family unit of 5 members $29,500 $24,905
Family unit of 6 members $32,960 $28,016
Family unit of 7 members $37,140 $31,569
Family unit of 8 members $41,320 $35,122
Each family member greater $5,000 $4,250
than 8

When determining any poverty exemption, alfl assets of the family unit, as well as all available
sources of income or funds shall be considered. The value of additional assets shall not exceed
three (3) times the annual household income of the applicant.

Asset Eligibility

Applicants can have no more than $10,000 in assets to be eligible for consideration and no
more cash than an amount equal to one month’s gross household income. Assets do not
include the homestead or one (1) automobile. Assets do include: stocks, bonds, mutual funds,
insurance policies, coin collections, boats, ORVs, motorcycles, recreational vehicles, second
homes or sellable property, retirement accounts, jewelry, etc.



GUIDELINES BY WHICH
HARDSHIP EXEMPTIONS ARE DETERMINED

1. Completed application form and all required documents and attachments MUST be
filed with the City Assessor's Office no later than:

March 13, 2019 for action by the March Board of Review; or

July 12, 2019 for action by the July Board of Review; or

December 6, 2019 for action by the December Board of Review.

Sign the form when you retum it to the City Assessor's Office. It MUST be notarized OR
witnessed by a member of the City Assessor’s staff.

NOTE: The filing of a claim constitutes an appearance before the Board of Review.
Also, the dates for filing will be updated annually in accordance with the State of Michigan
Property Tax Calendar.

2. The Board of Review determines if Income Standards have been met.

3. The Board of Review determines if Asset limits have been met.

a. Cash assets to the total household may not exceed an amount equal to one
month's gross household income. Cash assets are defined as cash, money
held in checking or savings accounts, money markets and other financial
institution accounts, and/or instruments or securities which can be readily
converted to cash.

b. Non-cash assets to the total household may not exceed $10,000. Non-cash
assets are defined as those which are not considered to be cash assets, as
defined above. The following assets are excluded from this limit:

1. Applicant's homestead
2. Applicant's household personal property

3. Assets not accessible by the applicant, co-owner or any member of the
applicant's household.

4, All applicants, if approved by the Board of Review, shall pay taxes equal to
3.5% of household income. This does not include any special
assessments that are assessed to the property.

5. The Board of Review will consider all revenue and non-revenue producing
assets of the owner, co-owner and all members of the household. Any
attempt to hide and/or shift assets to another person, business or
corporation shall be grounds for denial.



10.

11.

12.

13.

14.

15.

The Board of Review will consider the effect of all Michigan Income Tax Credits the
applicant receives or can receive. Credits include Homestead Property Tax credits,
Senior Citizen Prescription Drug credits and Home Heating credits.

If no income is submitted then the Board of Review will use monthly expenses to
determine annual income.

Applications must be filed every year. If granted, the exemption is for current year
only.

Applicant may not have ownership interest in any real estate other than the
homestead and must own the homestead for, at least, one (1) calendar year.
Also, no person living outside the household shall have interest in the homestead.

All applications will be reviewed by the Board of Review. The Board may ask
applicants, or their authorized agents, to be physicaily present to answer questions.
Teleconferencing for the purpose of asking questions of the applicant is allowable if
the applicant is not able to attend.

Applicants, or their authorized agents, may have to answer questions regarding such
subject as financial affairs, health and/or the status of people living in the principal
residence at a meeting that is open to the public.

All applications will be evaluated based on data and statements given to the Board by
the applicant. The Board can also use information gathered from any other source.

The Board of Review shali follow the policy and guidelines established herein when
granting or denying an exemption.

The Board of Review may deviate from the guidelines if it determines there are
substantial and compelling reasons which are to be communicated, in writing, to the
applicant. Compelling reasons include, but are not limited to, excessive medical
expenses or excessive expenses necessary for the care of elderly or handicapped
persons.

Applicants may be subject to investigation of their entire financial and property
records by the City. This would be done to verify information given or statements
made to the Board of Review or assessor in regards to the poverty tax claim.

Household income limits are adjusted each year to comply with the Federal Poverty
Guidelines.

Applicants will be sent a written notice of the Board of Review's final decision. An
applicant may appeal the Board of Review's decision to the Michigan Tax Tribunal.
An assessor may also appeal the Board of Review's decision. Appeals must be filed
with the Michigan Tax Tribunal by the following dates:

July 318 for a decision made by the March Board of Review
35 days from the decision of the July or December Board of Review



THE GENERAL PROPERTY TAX ACT (EXCERPT)
Act 206 of 1893

211.7u Principal residence of persons in poverty; exemption from taxation; applicability of section to
property of corporation; eligibility for exemption; application; policy and guidelines to be used by local
assessing unit; duties of board of review; appeal of property assessment; “principal residence”
defined.

Sec. 7u. (1) The principal residence of persons who, in the judgment of the supervisor and board of review, by
reason of poverty, are unable to contribute toward the public charges is eligible for exemption in whole or in part
from taxation under this act. This section does not apply to the property of a corporation.

(2) To be eligible for exemption under this section, a person shail do all of the following on an annua basis:

(a) Be an owner of and occupy as a principal residence the property for which an exemption is requested.

(b) File a claim with the supervisor or board of review on a form provided by the local assessing unit,
accompanied by federal and state income tax returns for all persons residing in the principal residence, including
any property tax credit returns, filed in the immediately preceding year or in the current year. The filing of a claim
under this subsection constitutes an appearance before the board of review for the purpose of preserving the
claimant’s right to appeal the decision of the board of review regarding the claim.

(c) Produce a valid driver's license or other form of identification if requested by the supervisor or board of
review,

(d) Produce a deed, land contract, or other evidence of ownership of the property for which an exemption is
requested if required by the supervisor or board of review.

{e) Meet the federal poverty guidelines updated annually in the federal register by the United States
depariment of health and human services under authority of section 673 of subtitle B of title VI of the omnibus
budget reconciliation act of 1981, Public Law 97-35, 42 U.S.C. 9902, or alternative guidelines adopted by the
governing body of the local assessing unit provided the alternative guidelines do not provide income eligibility
requirements less than the federal guidelines.

(3) The application for exemption under this section shalt be filed after January 1 but before the day prior to the
last day of the board of review.

(4) The governing body of the local assessing unit shall determine and make available to the public the poticy
and guidelines the local assessing unit uses for the granting of exemptions under this section. The guidelines shall
include but not be limited to the specific income and asset levels of the claimant and total household income and
assets.

(5) The board of review shall follow the palicy and guidelines of the local assessing unit in granting or denying
an exemption under this section unless the board of review determines there is substantial and compelling reasons
why there should be a deviation from the policy and guidelines and the substantial and compelling reasons are
communicated in writing to the claimant.

(6) A person who files a claim under this section is not prohibited from also appealing the assessment on the
property for which that claim is made before the board of review in the same year.

{7) As used in the section, “principal residence” means principal residence or qualified agricultural property as
those terms are defined in saction 7dd.

History: Add. 1980, Act 142, Imd. Eff. June 2, 1980; -- Am. 1993, Act 313, Eff. Mar. 15, 1994; — Am. 1994, Act 390, Imd.

Eff. Dec. 28, 1994; - Am. 2002, Act 620, Imd. Eff. Dec. 23, 2002; — Am. 2003, Act 140, Eff. Jan 1, 2004,
Popular name: Act 206



YEAR 2019

PARCEL NO.

HARDSHIP EXEMPTION APPLICATION
wixk Confidential Information *****

T —— — A e e e ‘sl s o — ——— — T T . S T ——— — —

PETITIONER INFORMATION

Name

a——— A ol T T S I T . Y. U A S —
-

" v i S —— ——— — — L V) mo

Date of Birth

Phone Number: Davtime: { )

Evening: { )

Cell Phone: { )

Property Address for Which Relief is Being Sought:

Marital Status
] Married

No. of Years

Spouse Name:

] Separated

[
|
[ ] Widowed
[
[

] Single

PETITIONER EMPLOYMENT STATUS:

Disabled —- No of years
Do you qualify for disablity benefits? [ ] Yes [] No
Employed Full-time

SPOUSE EMPLOYMENT STATUS:

[ 1 Disabled - No of years
[ 1 Do you qualify for disability benefits? [] Yes {]No
[ 1 Employed Fulldtime

(]

¥

[ ] Employed Part-time [ 1 Employed Part-time

[ ] Retired — No. of Years [ ] Retired — No. of Years

{ ] Unemployed — No. of Years [1Unemployed — No. of Years

f ] Laid-off — No. of Years [] Laid-off — No. of Years

[] Other [] Other

Occupation; Occupation:

{if employed) {if employed)

Spouse'’s

Employer: Employer:

Address: Address:

Telephone: { ) Telephone: ()

Describe your disability or health problems:

Describe spouse's disability or health problems:
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Purchase Date: Amount Paid:
Mortgage/Land Contract Balance:
Monthly Payment: Does this payment include taxes? []Yes [] No

Number of Years Remaining on the morigage/land contract:
Are your property taxes paid? []Yes []}No

Did you apply for a poverty exemption last year? []Yes []No

Do you have an ownership interest in any other real estate in Michigan or anywhere else?

A.
B.
C.
D.
E.
F.
G.

[1Yes[]No

If yes, please list:

Location: Tax L.D. No:

Current State Equalized Value: Estimated Current Value:
Purchase Date: Purchase Price:

Attach additional sheet if necessary

I. Are you and/or your spouse the sole owners of the subject property? []Yes [] No
If no, list alf owners and their percentags of ownership:

J. Have any improvements, changes or additions been made to the property in the last two (2)
years?

[]Yes []No If yes, please explain:

K. Do you anticipate selling the homestead property for which relief is sought in the next year?
[] Yes []No Explain:

L. Doss anyone contribute to your support? [] Yes-Amount $
{1 No, Explain:

M. Is anyone able to contribute to your support? []Yes [] No, Explain:

Page 2 of 7



Please list ALL people currently living in your household other than yourself and your spouse:

[]Yes []No [1Yes [INo

[JYes []No

[1Yes {INo

[1Yes [1No []1Yes []No

[]Yes []No

[1Yes []No

Page 3of 7




What are your current assets in addition to the real estate noted previously?

Cash

Savings Accounts/Certificates & Money Markets
Checking Accounts

Stocks/Bonds/Treasury Bills

Insurance

Other

Investments

IRA, Keogh, Annuities, Deferred Compsensation
Personal property held as an investment

(i.e. gems, jewelry, coin collection, antiques cars etc)

TOTAL:

R NP EHH PP

Vehicles, Cars, Trucks, Boats, Trailers, etc.

¥3

Page 4 of 7
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Average M-o-n-t-h-l-y Expenses: MONTHLY AMOUNT

Rent/House Payment (Principal & Interest)

Life Insurance

Health Insurance

Home Insurance

Auto Insurance

Taxes (Principal Residence)

Taxes on other property

Car Payment

H H A 6H 6 A 8 &

Special Assessment

Utilities:
Gas/Oil

Electricity

Telephone

Water/Sewer

Child Care

Food/Clothing

Other Loans

Medical

Lawn care/snow removal

Cable/Dish

©P P P G P B P B

Other (Specify)  Examptes: Newspeper, Gasoline

Disposal Service, Water Softener, Pet Food,
License Plates, Church, Clwistmas Giving

TOTAL MONTHLY EXPENSES: $

VERIFICATION OF EXPENSES MAY BE REQUIRED

Do you have any major or unusual expenses? []Yes [] No
If yes, please explain:

{(Attach additional sheet if necessary)
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Wages, salaries, tips, sick, strike and subpay, etc.

$

All interest and dividend income (including non-taxabls interest) $

Net rent, business or royalty income

Retirement pension and annuity benefits
Name of Payer
Net farm income

Capital gains less capital losses

Alimony and other taxable income

Social Security, SSI or railroad retirement benefits

Child support, WIC

Unemployment compensation and TRA benefits

Workers’ compensation, veterans’ disability compensation
ADC and GA bensfits

All other public assistance payments
Describe

Othar Non-taxable income
Describe

TOTAL ANNUAL INCOME:

$

P 6 9 8B H H H P B

R

Please list all sources of your personal income. Piease indicate the amount from each source on an

A-n-n-u-a- basis.

ANNUALLY

What was the total income from all sources of everyone fiving in your household for the past two (2)
years?
Last Year Prior Year

if yes, please explain:

Do you anticipate any major changes in income for the coming year: [] Yes [] No

Page 6 of 7



PLEASE READ CAREFULLY:

|We, am/are unable to pay the full property taxes on the above described property and
hereby make application for property tax relief in accordance with Section 211.7u
Michigan Compiled Laws.

I/We have read this application and fully understand the contents thereof. 1/We declare
that the statements made herein are complete, true, and correct to the best of my/our
knowledge. I/We further understand that if any information contained herein is found to
be false or incomplete, any and all relief granted by this application will be forfeited and
placed back on the assessment roll with penalties and interest occurring on the
additional tax liability in accordance with Section 211.119 Michigan Compiled Laws.

Petitioner's Signature:

Spouse’s Signature:

Subscribed and sworn to before me this day of .
20

Notary Public/Assessing Office Staff

County,

My Commission Expires:
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RESOLUTION REVIEW FORM

FROM: Finance Department NO.___18-6483

RESOLUTION NAME:

Resolution establishing guidelines for granting hardship exemptions from property taxes pursuant to MCL
211.7u and establishing beginning date for the Board of Review.

1. RESOLUTION REVIEW ~ LEGAL
Datein: __12/01/18
The attached Resolution and Staff Review is submitted to the Legal Department for approval. The Legal
Department reviewed this Resolution as to form and content and by signing this form approves as to form and

content,

BY:

(see sipnature on resolution) Date: 12/01/18
Angela Wheeler, Interim Chief Legal Officer

2. RESOLUTION REVIEW — FINANCE

Date in: 11/30/18

The attached Resolution and Staff Review is submitted to the Finance Department for approval. The Finance
Department reviewed this Resolution as to finance compliance and by signing this form approves as to finance
compliance.

BY:

{see signature on resolution) Date: 11/30/18
Hughey Newsome, Chief Financial Officer

3. RESOLUTION REVIEW - MAYOR

Date in: 12/01/18

The attached Resolution is submitted to the Mayor for approval. The Mayor reviewed this Resolution as to
administration compliance and by signing this form approves as to administration compliance.

BY:

Date:

Dr. Karen W. Weaver, Mayor



SUBMISSION NO.;
PRESENTED: ]’" 7 /9

ADOPTED:

BY THE MAYOR:

RESOLUTION AUTHORIZING THE AMENDMENT OF THE FY2018-19 BUDGET TO
INCLUDE $77,740,285.00 OF FUNDING FOR WATER INFRASTRUCTURE AND
DISTRIBUTION IMPROVEMENT PROJECTS VIA THE WATER INFRASTRUCTURE
IMPROVEMENTS FOR THE NATION (WIIN)} FUNDING

RESOLUTION

On March 29, 2017, the Proper City Officials, through Resolution #178159, were
authorized to accept the federal Water Infrastructure Improvements for the Nation (WIIN) grant in the
amount of $100,000,000, along with the matching appropriation from the State of Michigan MDEQ in the
amount of $20,000,000 for a total award of $120,000,000; and,

On March 29, 2017, the same resolution authorized the Proper City Officials to amend the
FY2016-17 budget to include the first allotment of the WIIN grant funding for service line replacement
work to replace lead and galvanized service lines as a response to the Flint Water Crisis; and,

On August 29, 2018, the Flint City Council authorized the issuance of $80,000,000 of
Water Supply System Revenue bonds and the required notification to the public that such bonds were to be
issued; and,

On December, 14, 2018, the State of Michigan closed on the issuance of $77,740,825.00
of State Revolving Fund (SRF) City of Flint Water Supply System Revenue Bond, Series 2018 bonds,
provided via the Drinking Water Revolving Fund Program, stipulating in Section 6 of the Supplemental
Agreement that the principal is immediately forgiven upon withdrawal by the City of Flint,

IT IS RESOLVED, that the Proper City Officials, upon City Council’s approval, are hereby
authorized to amend the FY2018-19 budget in the amount of $77,740,285.00 within the 496 (Capital Project
Fund) fund, to be placed solely in City of Flint Grant Code #FEPA18WIIN-1, and to budget any unspent
grant funds in subsequent fiscal years in which they continue to remain available by the lender via the
aforementioned program.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

ﬂ,_\____/

Hughey Newsome, Chief Financial Officer




Dr. Karen W. Weaver, Mayor

CITY COUNCIL:

Herbert Winfrey, Council President




Drinking Water Revolving Fund Program

Supplemental Agreement
Regarding

$77,740,825

City of Flint
County of Genesee
State of Michigan

Water Supply System Revenue Bond (Project Plan Projects), Series 2018
{the “Bond™)

This Agreement is made as of December 14, 2018 among the City of Flint, County of
Genesee, State of Michigan (the “Issuer”), the Michigan Finance Authority (the “Authority™),
and the State of Michigan acting through the Department of Environmental Quality (the “DEQ”),
in consideration for the purchase and acquisition of the above-captioned Bond by the Authority.
This Agreement shall be in addition to any other contractual undertaking by the Issuer contained
in the Ordinance or Resolution authorizing the Bond (the “Resolution”).

PREMISES:

Executive Order No. 2010-2 (the “Executive Order”) created the Authority as an
autonomous public body corporate and politic within the Michigan Department of Treasury and
transferred powers, duties, obligations, and functions from various entities (including those of
the Michigan Municipal Bond Authority established under 1985 PA 227, as amended (“Act
2277)) to the Authority and the Authority is empowered, among other things, to purchase and
acquire obligations from Governmental Units within the State of Michigan such as the Issuer.
Pursuant to the terms of the Resolution, the Issuer intends to issue its Bond and undertake a
Project as described in Exhibit B attached to this Supplemental Agreement (the "Project"), which
Project is a public water supply project, as defined in Part 54, Safe Drinking Water Assistance of
the Natural Resources and Environmental Protection Act, Act 451 of the Public Acts of 1994
("Part 54") or a lead reduction project, as defined in Title II of the Water Infrastructure
Improvements for the Nation Act of 2016, Pub. Law No. 114-322 (“WIIN Act”). In order to
provide assistance to the Issuer to finance the Project, the Authority has agreed to purchase the
Bond upon certain conditions including receipt by the Authority of an order of approval (the
"Order") issued by the DEQ pursuant to the provisions of Part 54. All words and terms defined
in Act 227 or Part 54 and not otherwise defined in this Agreement shall have the meanings as
defined in those Acts. It is expected that the Bond will be subject to 100% principal forgiveness
subject to compliance with the WIIN Act, Act 227, Part 54, the Bond and this Agreement.

In consideration of these premises and their mutual agreements, the Issuer, the Authority,
and the DEQ agree as follows:

Section 1. General Representations. The Issuer represents and warrants to, and agrees
with, the Authority and the DEQ, as of the date hereof as follows:
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a. The Issuer is duly organized and existing under the laws of the State of Michigan and
is authorized by the provisions of the Constitution and the laws of the State of Michigan to issue
the Bond.

b. The Issuer has full legal right, power and authority to (i) sell and deliver the Bond to
the Authority as provided in this Agreement and the Resolution, and (ii) execute this Agreement,
and to consummate all transactions contemplated by this Agreement, the Bond, the Resolution,
and any and all other agreements relating thereto. The Issuer has duly authorized and approved
the execution and delivery of this Agreement, the performance by the Issuer of its obligations
contained in this Agreement, and this Agreement is a valid, legally binding action of the Issuer,
enforceable in accordance with the terms thereof except as enforceability may be limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting the rights of
creditors generally, and by principles of equity if equitable remedies are sought.

¢. The Resolution has been duly adopted by the Issuer, acting through its governing
body, is in full force and effect as of the date hereof, is a contract with the Authority as the
holder of the Bond and is a valid, legally binding action of the Issuer, enforceable in accordance
with the terms thereof except as enforceability may be limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting the rights of creditors generally, and
by principles of equity if equitable remedies are sought.

d. When delivered to the Authority and paid for in accordance with the terms of the
Resolution, the Bond (i) will have been duly authorized, executed, issued and delivered by the
Issuer, (ii) will constitute a valid, legally binding obligation of the Issuer enforceable in
accordance with its terms, and (iii) will not, when taken together with all other obligations of the
Issuer, exceed or violate any constitutional, charter or statutory limitation.

¢. The information submitted to the Authority and the DEQ in connection with the
purchase of the Bond by the Authority is as of the date hereof true, accurate and complete.

f. Except as may have been disclosed in writing to the Authority and the DEQ before the
date hereof and as set forth in Exhibit D hereto, if applicable, the Issuer has not been served with
any litigation (and to the knowledge of the Issuer no litigation has been commenced or is
threatened) against the Issuer, in any court (i) to restrain or enjoin the sale, execution or delivery
by the Issuer of the Bond, (ii) in any manner questioning the authority of the Issuer to issue, or
the issuance or validity of, the Bond or any other indebtedness of the Issuer, (iii) questioning the
constitutionality of any statute, or the validity of any proceedings, authorizing the issuance of the
Bond, (iv) questioning the validity or enforceability of the Resolution, (v) to secure, only for the
Repayment Amount (as defined herein), a lien on any and all revenues, taxes, fees, or other
moneys, securities, funds and property pledged in the Resolution that are a source of payments
on the Bond and which would materially impair the ability of the Issuer to repay the Bond, or
(vi) which might in any material respect adversely affect the transactions contemplated in this
Agreement herein; and no right of any member of the governing body of the Issuer to his or her
office is being contested.

g. The execution and delivery of this Agreement by the Issuer, and the fulfillment of the
terms and conditions of, and the carrying out of the transactions contemplated by the Resolution
and this Agreement do not and will not conflict with or constitute on the part of the Issuer a
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breach of, or a default under any existing law (including, without limitation, the Michigan
Constitution), any court or administrative regulation, decree or order or any agreement,
indenture, mortgage, obligation, lease or other instrument to which the Issuer is subject or by
which it is bound and which breach or default would materially affect the validity or binding
effect of the Bond or the ability of the Issuer to pay the principal of and the interest on the Bond,
or result in a default or lien on any assets of the Issuer. No event has occurred or is continuing
which with the lapse of time or the giving of notice, or both, would constitute a default by the
Issuer under the Resolution or this Agreement.

h. No consent or approval of, or registration or declaration with, or permit from, any
federal, state or other governmental body or instrumentality, is or was required in connection
with enactment by the Issuer of the Resolution, issuance of the Bond, or execution and delivery
by the Issuer of this Agreement which has not already been obtained, except as may be required
under blue sky or securities laws of any state (as to which no representation or warranty is given)
nor is any further election or referendum of voters required in connection therewith which has
not already been held and certified and all applicable referendum periods have expired.

i.  The attached Exhibit A is a summary of the estimated cost of the Project, which the
Issuer certifies is a reasonable and accurate estimate.

j- The Issuer certifies: (i) if it is the owner or operator of an oceangoing vessel or a
nonoceangoing vessel that it is in compliance with the requirements of § 3103a of the NREPA,
1994 PA 451, as amended, MCL 324.3103a, and is on an applicable list prepared under MCL
324.3103a(4) and (ii) if it has contracts for the transportation of cargo with an oceangoing or
nonoceangoing vessel operator that operator(s) is/are on an applicable list prepared under MCL
324.3103a(4).

Section 2. General Covenants. The Issuer also represents, warrants and covenants to the
DEQ and the Authority as follows:

a. Rates and charges for the services of the Project will be established, levied or collected
in an amount sufficient to pay the expenses of administration, operation and maintenance of the
Project and to pay the Repayment Amount, as defined in Section 5 herein, on this bond.

b. The Issuer agrees that the Project shall proceed in a timely fashion and will exercise
its best efforts to complete the Project in accordance with the estimated Project schedule as set
forth in its application and project plan.

¢. The Issuer will not voluntarily sell, lease, abandon, dispose of or transfer its title to the
Project or any part thereof, including lands and interest in lands, by sale, mortgage, lease or other
encumbrances, without an effective assignment of obligations and the prior written approval of
the Authority and the DEQ. Provided however, that nothing in this paragraph shall apply to any
portion of the Project located on a homeowner’s property or any privately owned portion of the
lead service line.

d. Other than portions of the Project located on a homeowner’s property or any privately

owned portion of the lead service line, the Issuer will operate and maintain the Project in good
repair, working order and operating condition.
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e. The Issuer will maintain complete books, documentation, and project accounts relating
to the construction, operation and financial records of the Project in accordance with generally
accepted accounting principles (GAAP), generally accepted government auditing standards
(GAGAS), and standards relating to the reporting of infrastructure assets. At the conclusion of
the Project or upon notification by the DEQ), the Issuer will submit a final Project cost summary
with necessary supporting documentation as required by the DEQ. The Issuer will include in its
contracts for the Project notice that the contractors and any subcontractors may be subject to a
financial audit as part of an overall Project audit and requirements that the contractors and
subcontractors shall comply with generally accepted auditing standards.

f. The Issuer will have an audit of its entire operations for its drinking water system
prepared by a recognized independent certified public accountant for each year in which the
Issuer expended $750,000 or more in federal assistance. The audit shall be prepared in
conformance with the requirements of 2 CFR 200 (Uniform Administrative Requirements, Cost
Principles and Audit Requirements for Federal Awards) and Office of Management and Budget
Circular No. A-133. The Issuer will mail a copy of such audit and its annual financial audit to
the Local Audit and Finance Division of the Michigan Department of Treasury and the
Authority. The provision of federal assistance detailed in this Supplemental Agreement can be
traced to Catalog of Federal Domestic Assistance (CFDA) Program No. 66.468: Capitalization
Grants for Drinking Water State Revolving Funds.

g. Other than portions of the Project located on a homeowner’s property or any privately
owned portion of the lead service line, the Issuer will maintain and carry insurance on all
physical properties of the Project, of the kinds and in the amounts normally carried by
municipalities engaged in the operation of similar systems. All moneys received for losses under
any such insurance policies shall be applied to the replacement and restoration of the property
damaged or destroyed or for repayment of the Bond.

h. The Issuer will notify the DEQ and the Authority within 30 days of the occurrence of
any event which, in the judgment of the Issuer, will cause a material adverse change in the
financial condition of the Project, or, if the Issuer has knowledge, of the system of which the
Project is a part or which affects the prospects for timely completion of the Project.

1. The Issuer agrees to comply with the disadvantaged business participation provisions
of Executive Order 11625 (October 13, 1971) and Executive Order 12138 (May 18, 1979), as
amended by Executive Order 12608 (September 9, 1987), whereby the Issuer will employ the six
affirmative steps in its procurement efforts and assure its first tier contractors also employ these
steps (40 CFR 33.301), maintain a bidders list (40 CFR 33.501), and report on its efforts to
utilize Minority Business Enterprises (MBEs) and Women's Business Enterprises (WBEs) (40
CFR 33.502-503), on the forms and in the manner prescribed by the DEQ, all consistent with the
provisions set forth in 40 CFR Part 33.

J. The Issuer has the legal, managerial, institutional, technical and financial capability to
build, operate and maintain the Project.
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k. The Issuer has, or will have prior to the start of construction, all applicable state and
federal permits required for construction of the Project and will comply with the conditions set
forth in such permits.

1. No undisclosed fact or event, or pending litigation, will materially or adversely affect
the Project, the prospects for its completion or the Issuer’s ability to pay the Repayment Amount,
as defined in Section § herein, if any.

m. The Issuer will, upon request, provide the DEQ, the United States Environmental
Protection Agency (the "USEPA") and the Authority with access to the physical plant of the
Project and all operational or financial records of the Project, and the Issuer will require similar
authorizations from all contractors, consultants, or agents with which the Issuer negotiates an
agreement. Provided, however, that nothing in this paragraph shall apply to any portion of the
Project located on a homeowner’s property or any privately owned portion of the lead service
line without express homeowner permission.

n. All pertinent records shall be retained and available to the DEQ, the USEPA and the
Authority for a minimum of 3 years after actual completion of the Project and if litigation, a
claim, an appeal, or an audit is begun before the end of the 3 year period, records shall be
retained and available until the 3 years have passed or until the action is completed and resolved,
whichever is longer.

o. If the Project involves construction or property acquisition in a special flood hazard
area, the Issuer agrees to comply with all applicable flood insurance purchase requirements of
the Flood Disaster Protection Act of 1973 (Pub.L. 93-234) whereby the Issuer will purchase
flood insurance in conformance with the National Flood Insurance Program (42 USC section
4001-4128).

p. The Issuer will comply with the procurement prohibitions of Section 306 of the Clean
Air Act Amendments of 1970 (42 USC section 7606) and Section 508 of the Federal Water
Pollution Control Act Amendments of 1972 (33 USC section 1368), as implemented by
Executive Order 11738 (September 10, 1973) whereby the Issuer certifies that goods, services,
and materials for the Project will not be procured from a supplier on the List of Violating
Facilities published by the U.S. Environmental Protection Agency.

q. The Issuer agrees to comply with the anti-discrimination provisions of Section 602,
Title VI of the Civil Rights Act of 1964 (42 USC section 2000d), Section 13 of the Federal
Water Pollution Control Act Amendments of 1972 (Pub.L. 92-500), Section 504 of the
Rehabilitation Act of 1973 (29 USC section 794), and Section 303, Title I of the Age
Discrimination Act of 1975 (42 USC section 6102) whereby the Issuer will not discriminate on
the basis of race, color, national origin, sex, handicap, or age in any activity related to the
Project.

r. If the Project involves the acquisition of an interest in real property or the
displacement of any person, business, or farm operation, the Issuer agrees to comply with the
land acquisition and relocation assistance requirements of the Uniform Relocation Assistance
and Real Properties Acquisition Policies Act of 1970 (42 USC section 4601 et seq) whereby the
Issuer will follow procedures set forth in 49 CFR Part 24. In addition, the Issuer shall provide
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written evidence that the land acquired for the Project was, or is to be, acquired from a willing
seller at fair market value.

s. The Issuer agrees to comply with the Hatch Act (5 USC section 1501 et seq) whereby
the Issuer will ensure that employees whose principal employment activities are funded in whole
or in part with moneys from the Drinking Water Revolving Fund comply with the prohibitions
set forth in 5 CFR Part 151. The Issuer also agrees to comply with provisions of 40 CFR Part 34,
New Restrictions on Lobbying, and understands, in accordance with the Byrd Anti-Lobbying
Amendment, making a prohibited expenditure under 40 CFR Part 34 or failing to file the
required certification or lobbying forms shall subject the Issuer to a civil penalty of not less than
$10,000 and not more than $100,000 for each such expenditure.

t. The Issuer agrees to comply with the Davis-Bacon Act and related Acts (40 USC
section 276a; 29 CFR Parts 1, 3, 5, 6 and 7). These Acts apply to contractors and subcontractors
performing on federally funded or assisted contracts in excess of $2,000 for the construction,
alteration, or repair (including painting and decorating) of public building or public works.

u.  The Issuer agrees to comply with Subpart C of 40 CFR Part 32, entitled
"Responsibilities of Participants Regarding Transactions.” The Issuer is responsible for ensuring
that any lower tier covered transaction, as described in Subpart B of 40 CFR Part 32, entitled
"Covered Transactions," includes a term or condition requiring compliance with Subpart C. The
Issuer is responsible for further requiring the inclusion of a similar term or condition in any
subsequent lower tier covered transactions. The Issuer acknowledges that failing to disclose the
information required under 40 CFR 32.335 may result in the delay or negation of this
Agreement, or pursuance of legal remedies, including suspension and debarment.

v. The Issuer agrees to construct and operate the Project in compliance with all other
applicable state and federal laws, executive orders, regulations, policies, and procedures and the
covenants, assurances and certifications contained in its application for financial assistance
relating to the Project. Also the Issuer will comply with all applicable requirements of all other
states and federal laws, executive orders, policies, and regulations governing the program
pursuant to which the Order was issued.

w. The Issuer agrees to comply with the equal employment opportunity provisions of
Executive Order 11246 (September 24, 1965), as amended by Executive Order 11375 (October
13, 1967), and supplemented by United States Department of Labor regulations (41 CFR Part
60).

x. If historic or archeological artifacts or remains are discovered during Project
construction, the Issuer agrees to immediately contact the State Historic Preservation Officer and
the DEQ. The Issuer further agrees to discontinue work in the vicinity of the discovery until the
State Historic Preservation Officer has determined the general limits and potential significance of
the site. If human remains are discovered during Project construction, the Issuer agrees to
immediately contact the State Police or the City of Flint Police Department.

y. The Issuer certifies that the Project is not primarily to accommodate future
development or primarily for fire protection.
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Z. The Issuer agrees to comply with Section 436 of the Consolidated Appropriations Act,
2014 (Pub. L. 113-76) which requires that all of the iron and steel products used in the Project be
produced in the United States (“Use of American Iron and Steel Requirement”), unless (i) the
Issuer has requested and obtained a waiver from the USEPA pertaining to the Project or (ii) the
DEQ has otherwise advised the Issuer in writing that the American Iron and Steel Requirement is
not applicable to the Project.

aa. Pursuant to §2105 of the WIIN Act, the Issuer in carrying out any Jead service line
replacement:

(1) shall notify customers of the replacement of any publically owned portion of the
lead service line;

(i1) may, in the case of a homeowner who is not low-income, offer to replace the
privately owned portion of the lead service line at the cost of replacement for that
homeowner’s property;

(it}) may, in the case of a low-income homeowner, offer to replace the privately
owned portion of the lead service line at a cost that is equal to the difference between (a)
the cost of replacement and (b) the amount of assistance available to the low-income
homeowner under paragraph 5, §2105 of the WIIN Act; and

(iv) shall notify each customer that a planned replacement of any publically owned
portion of a lead service line that is funded by a grant made under paragraph 6, §2105 of
the WIIN Act will not be carried out unless the customer agrees to the simulations
replacement of the privately owned portion of the lead service line.

Section 3. Further Covenants. The Issuer agrees to the covenants, if any, set forth in
Exhibit C attached to this Agreement.

Section 4. Statutory Compliance of Project. Based on the information supplied to the
DEQ by the Issuer, the DEQ hereby certifies that the Project complies with the statutory
requirements established by Part 54 and the WIIN Act for a project eligible for assistance.

Section 5. Advancement of Funds to Issuer. Upon receipt by the DEQ from the Issuer of
a Disbursement Request in the form to be provided by the DEQ, the DEQ shall, after processing
such Disbursement Request, notify the Authority of the amount of the Disbursement Request.
The Authority shall withdraw from the Drinking Water Revolving Fund (the “Fund”) established
pursuant to Act 227 moneys necessary to purchase principal installments of the Bond from the
Issuer in the amount processed by the DEQ for such Disbursement Request. Provided however
that the Issuer shall not file a Disbursement Request more often than once per calendar month,
except the Issuer may file a Disbursement Request more than once per calendar month at the
discretion of the DEQ.

In the event the Issuer receives disbursements for costs which, at the time of final
disbursement or at the submission of final Project cost documentation or at any other time, are
determined by the DEQ to be ineligible for financing from the Fund or under the WIIN Act, the
Issuer agrees to repay the Fund all such amounts. The DEQ shall notify the Issuer in writing of
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any and all such ineligible costs (the "Repayment Amount"). The Issuer agrees to repay the
Authority the Repayment Amount within 30 days following the receipt of written notice from the
DEQ. Upon receipt by the Authority of the Repayment Amount, the Authority shall prepare a
new payment schedule for the Bond which shall be effective upon receipt by the Issuer.

Section 6. Principal Forgiveness. Following the withdraw of moneys from the Fund in
the amount processed by the DEQ and payment of such moneys to the Issuer pursuant to a
Disbursement Request as described in Section 5 of this Agreement, the Principal amount of the
Bond equal to such withdraw shall be immediately forgiven by the Authority and other than
payment of the Repayment Amount, as described in Section 5 herein, the Issuer shall have no
obligation to pay principal and interest on the Bond under the WIIN Act, this Agreement and the
Bond.

Section 7. Termination of Assistance. In the event the DEQ issues an order under
Section 5413 or 5414 of Part 54 or the WIIN Act recommending that assistance to the Issuer be
terminated for the Project, the Authority shall cease to advance funds to the Issuer pursuant to
Section 5 of this Agreement. Any termination of assistance under this Agreement shall not
excuse or otherwise affect the Issuer's obligation to repay the Repayment Amount, as described
in Section 5 herein, of the Bond previously disbursed to the Issuer. Any termination of
assistance under this Agreement shall not relieve the Issuer of any requirements that may exist
under state or federal law to complete the Project.

Section 8. Breach of Agreement. In regard to Section 1 through 3 of this Agreement, if
any of the representations or warranties are untrue, or if the Issuer shall fail to perform or comply
with any of the covenants of these Sections, it shall be a material breach of this Agreement.

No failure by the Authority or the DEQ to insist upon strict performance of any covenant,
warranty or representation in these Sections, nor any failure on the part of the Authority or the
DEQ to declare a breach, shall constitute a waiver of any such breach or a relinquishment for the
future of the right to insist upon and to enforce by any appropriate legal remedy strict compliance
with all of the covenants, warranties or representations, or of the right to exercise any such right
or remedies, if any breach of the Issuer continues or is repeated.

Upon any such breach in addition to any other legal remedy the DEQ or the Authority
may have, the DEQ can provide written notice to the Authority of such breach and the Authority
shall cease to advance funds to the Issuer pursuant to Section 5 of this Agreement and cease to
grant principal forgiveness on the Bond pursuant to Section 6 of this Agreement. Any
termination of assistance under this Agreement shall not excuse or otherwise affect the Issuer's
obligation to repay the Repayment Amount, as described in Section 5 herein, of the Bond
previously disbursed to the Issuer. Any termination of assistance under this Agreement shall not
relieve the Issuer of any requirements that may exist under state or federal law to construct the
Project.
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Section 9. Applicable Law and Nonassignability. This Agreement shall be governed by
the laws of the State of Michigan. This Agreement shall not be assigned by the Issuer.

Section 10. Severability. If any clause, provision or section of this Agreement be ruled
invalid or unenforceable by any court of competent jurisdiction, the invalidity or
unenforceability of such clause, provision or section shall not affect any of the remaining
clauses, provisions or sections.

Section 11. Execution of Counterparts. This Agreement may be executed in several
counterparts each of which shall be regarded as an original and all of which shall constitute one
and the same document.

CITY OF FLINT
COUNTY OF GENESEE
STATE OF MICHIGAN
(the "Issuer™)

Its: Mayor

MICHIGAN FINANCE AUTHORITY
(the "Authority™)

By:

Its: Authorized Officer

DEPARTMENT OF ENVIRONMENTAL QUALITY
OF THE STATE OF MICHIGAN (the "DEQ")

By:

{ts: Authorized Officer
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EXHIBIT A
Summary of Estimated Project Costs

The total estimated aggregate cost for the Project is $77,740,825 which consists of the
following project components including subparts of such projects and the estimated costs
thereof:

(a) Water Meter Replacement at an estimated cost of $18,460,000;

(b) Dort and Cedar Street Storage and Pumping Station Improvements at an estimated cost of
$10,125,000

(c) Flint Secondary Water Source at an estimated cost of $9,163,300;

(d) Northwest Transmission Main Replacement at an estimated cost of $12,296,900;

(e) Distribution System Water Quality Monitoring at an estimated cost of $612,500;

(f) Water Main Replacement at an estimated cost of $13,683,125;

(g) Chemical Feed Building at an estimated cost of $3,400,000; and

(h) Service Line Replacement — Contingency at an estimated cost of $10,000,000.
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EXHIBIT B

Project Description

The Project will consist of acquiring, constructing, and installing enlargements,
extensions, additions and improvements to the City’s water supply system as described in a
project plan approved pursvant to Resolution No. 180284.2 adopted by the City Council of the
City of Flint on July 23, 2018 which includes water meter replacement, Dort and Cedar Street
storage and pumping station improvements, secondary water source backup supply line,
Northwest Transmission Main, Distribution System Water Quality Monitoring, Chemical Feed
Building, water main replacement, and service line replacement, and the subparts of such
projects components.

11
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EXHIBITC
Additional Covenants of the Issuer

None.
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EXHIBIT D
Summary of Litigation

None.
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Drinking Water Revolving Fund Program

$77,740,825
City of Flint
County of Genesee
State of Michigan
Water Supply System Revenue Bond (Project Plan Projects), Series 2018

(the "Bond")

ISSUER'S CERTIFICATE

This Certificate 1s delivered by the undersigned on behalf of the City of Flint (the
"Issuer") in connection with the issuance of its above-captioned bond (the "Bond") on this date
and the sale of such Bond to the Michigan Finance Authority (the "Authority"). This Certificate
is being delivered to the Authority pursuant to a certain Purchase Contract between the Authority
and the Issuer (the "Purchase Contract"). The Issuer represents and warrants to, and agrees with,
the Authority, as of the date of this Certificate:

1. The undersigned are on the date hereof the duly elected or appointed acting and
qualified incumbents of the offices of the Issuer set below their respective names and the
signatures appearing are the genuine signatures of said officers. The Bond has been officially
signed by the officers of the Issuer having authority to execute and deliver the Bond.

2. The Issuer has full legal right, power and authority to enter into the Purchase Contract,
and the Issuer has duly authorized and approved the execution and delivery of and the
performance by the Issuer of its obligations contained in the Purchase Contract.

3. No further authorization or approval is required for the execution and delivery of the
Purchase Contract on behalf of the Issuer by its governing body, and the Purchase Contract
constitutes a legal, valid and binding obligation of the Issuer, enforceable in accordance with its
terms except as such enforceability may be limited by bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting the rights of creditors generally, and by principles of
equity if equitable remedies are sought; and, except as may be required under the blue sky or
securities laws of any state (as to which no representation or warranty is given) no further
authorization or approval is required for the performance by the Issuer of its obligations
thereunder.

4. The execution and delivery of the Purchase Contract by the Issuer, and the fulfillment
of the terms and conditions of, and the carrying out of the transactions contemplated by the
Purchase Contract do not and will not conflict with or constitute on the part of the Issuer a breach
of, or a default under any existing law (including, without limitation, the Constitution of the
State), any court or administrative regulation, decree or order or any agreement, indenture,
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morigage, obligation, lease or other instrument to which the Issuer is subject or by which it is
bound and which breach or default would materially affect the validity or binding effect of the
Bond or the ability of the Issuer to pay the principal of and the interest on the Bond.

5. Any certificate or copy of any certificate signed by any official of the Issuer and
delivered to the Authority pursuant to the Authority's purchase of the Bond shall be deemed a
representation by the Issuer to the Authority as to the truth of the statements therein made.

6. The Issuer is not in default in the payment of principal of, or premium, if any, or
interest on any bonds, notes, or contract payments pledged for the payment of notes or bonds.

7. The Issuer agrees that it will not purchase bonds from the Authority in an amount
related to the principal amount of the Bond.

8. The Issuer has executed the standard documents required by the Authority and has

included in the Issuer's documents the standard provisions required by the Authority in each case
without alteration in any way.
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IN WITNESS WHEREOF, we have signed this Certificate on December __, 2018.

CITY OF FLINT

(the "Issuer")

¢4

By N W. WEAVER

Its: Mayor

%m.%

By: INE{_ BROWN

Its: Clerk
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R-1

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF GENESEE

CITY OF FLINT
WATER SUPPLY SYSTEM REVENUE BOND (PROJECT PLAN PROJECTS),
SERIES 2018

REGISTERED OWNER: Michigan Finance Authority

PRINCIPAL AMOUNT: Seventy Seven Million Seven Hundred Forty
Thousand Eight Hundred Twenty Five Dollars
($77,740,825)

DATE OF ORIGINAL ISSUE;: December 14, 2018

The City of Flint, County of Genesee, State of Michigan (the “Issuer™),
acknowledges itself to owe and for value received, hereby promises to pay, but only out of

the hereinafter described Net Revenues of the Issuer’s Water Supply System (hereinafter
defined), to the Michigan Finance Authority (the “Authority”), or registered assigns, the
Principal Amount shown above, or such portion thereof as shall have been advanced to the
Issuer pursuant to a Purchase Contract between the Issuer and the Authority and a
Supplemental Agreement by and among the Issuer, the Authority and the State of Michigan
acting through the Department of Environmental Quality, in lawful money of the United
States of America, unless prepaid, reduced or forgiven prior thereto as hereinafter provided.

During the time funds are being drawn down by the Issuer under this Bond, the
Authority will periodically provide a statement to the Issuer showing the amount of principal
that has been advanced, the amount of principal that has been forgiven and the date of each
advance, which statement shall constitute prima facie evidence of the reported information;
provided that no failure on the part of the Authority to provide such a statement or to reflect
a disbursement or the correct amount of a disbursement shall relieve the Issuer of its
obligation to repay the outstanding principal amount actually advanced (subject to any
principal forgiveness as provided for in Schedule A) and any other amount payable with
respect thereto in accordance with the terms of this Bond.

The Principal Amount shall be payable as set forth on Schedule A attached hereto
and made a part hereof, as such Schedule may be adjusted if less than $77,740,825 is
disbursed to the Issuer or if a portion of the Principal Amount is prepaid, reduced or forgiven
as provided herein, with interest on said principal installments from the date each said
installment is delivered to the holder hereof until paid at the rate of zero percent (0.00%) per
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annum. The principal amount equal to each disbursement made pursuant to the terms of this
Bond shall be forgiven by the Authority on the date such disbursement is made.

Notwithstanding any other provision of this bond, so long as the Authority is the
owner of this bond, (a) this bond is payable, net of any principal forgiveness, at The Bank
of New York Mellon Trust Company, N.A. or at such other place as shall be designated in
writing to the Issuer by the Authority.

For prompt payment of principal (net of any principal forgiveness) on this bond, the
Issuer has irrevocably pledged the revenues of the Water Supply System of the Issuer,
including all appurtenances, extensions and improvements thereto (the “System™), after
provision has been made for reasonable and necessary expenses of operation, maintenance
and administration (the “Net Revenues™), and a statutory lien thereon is hereby recognized
and created, subject to the senior lien of any additional bonds of the Issuer hereafter issued
by the Issuer, and of equal standing and priority of lien as to any outstanding bonds of the
Issuer or any additional bonds hereafter issued by the Issuer of equal standing and priority
with the bonds of this issue. The Issuer has reserved the right to issue such additional Bonds
which may be superior and senior or subordinate in all respects to this bond as to the Net
Revenues or of equal standing and priority of lien as to the Net Revenues with this bond.

Purchasers of the bonds of this issue, by their acceptance of the bonds of this issue
or a beneficial ownership interest therein, shall be deemed to have consented to the
subordination of their interest in and lien upon the Net Revenues upon the issuance of Bonds
subsequent to the delivery of the bonds of this issue.

This bond is a single, fully-registered, non-convertible bond in the principal sum
indicated above issued pursuant to Resolution No. 180431 duly adopted by the City Council
of the Issuer (the “Ordinance”™), and under and in full compliance with the Constitution and
statutes of the State of Michigan, including specifically Act 94, Public Acts of Michigan,
1933, as amended (“Act 94”), for the purpose of paying part of the cost of acquiring and
constructing additions, extensions and improvements to the System.

For a complete statement of the revenues from which and the conditions under which
this bond is payable including the conditions under which the principal payable on this bond
is forgiven, a statement of the conditions under which additional bonds of superior or equal
standing may hereafter be issued and the general covenants and provisions pursuant to which
this bond is issued, reference is made to the Ordinance.

This bond is a self-liquidating bond which is not a general obligation of the Issuer
and does not constitute an indebtedness of the Issuer within any constitutional, statutory, or
charter limitation but is payable as to principal and interest solely and only from the Net
Revenues of the System except to the extent the principal on the bond has been forgiven.
The principal of this bond is secured by the statutory lien hereinbefore mentioned.
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This bond is transferable only upon the books of the Issuer by the registered owner
in person or the registered owner’s attorney duly authorized in writing, upon the surrender
of this bond together with a written instrument of transfer satisfactory to the transfer agent,
duly executed by the registered owner or the registered owner’s attorney duly authorized in
writing, and thereupon a new bond or bonds in the same aggregate principal amount and of
the same maturity shall be issued to the transferee in exchange therefor as provided in the
Ordinance, and upon payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law
to be done precedent to and in the issuance of this bond have been done and performed in
regular and due time and form as required by law.

IN WITNESS WHEREOQF, the Issuer, by its City Council has caused this bond to be
executed with the manual or facsimile signatures of its Mayor and its City Clerk and the
corporate seal of the Issuer to be impressed or imprinted hereon, all as of the Date of Original
Issue.

CITY OF FLINT
COUNTY OF GENESEE
STATE OF MICHIGAN

By.
Mayor
(Seal)

Countersigned:

N« £ e

By

| Tity Cfek




DEQ Project Number: 7422-01

DEQ Approved Amount: $77,740,825*
L.oan Amount Forgiven: $0
Remaining Loan Amount o be Forgiven: $77,740,825

SCHEDULE A

Based on the schedule provided below unless revised as provided in this paragraph, repayment of principal
of the Bond shall be made until the full amount advanced to the Issuer is repaid. In the event the Order of Approval
issued by the Department of Envirenmental Quality (the "Order") approves a ptincipal amount of assistance less than
the amount of the Bond delivered to the Authority, the Authority shall only disburse principal up to the amount stated
in the Order. In the event (1) that the payment schedule approved by the Issuer and described below provides for
payment of a total principal amount greater than the amount of assistance approved by the Order, (2) that less than
the principal amount of assistance approved by the Order is disbursed to the Issuer by the Authority, or (3) that any
portion of the principal amount of assistance approved by the Order and disbursed to the Issuer is forgiven pursuant
to the Order, the Authority shall prepare a new payment schedule which shall be effective upon receipt by the Issuer.

Maturity Date Principal Amount

December 1, 2023 £1,000
December 1, 2024 $1,000
December 1, 2025 $1,000
December 1, 2026 $1,000
December 1, 2027 $1,000
December 1, 2028 . $1,000
December 1, 2029 $1,000
December 1, 2030 $1,000
December 1, 2031 $1,000
December 1, 2032 $1,000
December 1, 2033 $1,000
December 1, 2034 $1,000
December 1, 2035 $1,000
December 1, 2036 $1,000
December 1, 2037 51,000
October 1, 2038 $77,725,825

*Not to Exceed Amount - Repayment Amount(s), if any, pursuant to Section 5 of the Supplemental Agreement,
may result in a decrease in the amount principal forgiven.
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RESOLUTION NO.:
PRESENTED: B-3 2 -20!§
ADOPTED: § - 29-9019

RESOLUTION APPROVING ISSUANCE OF WATER SUPPLY SYSTEM REVENUE
BONDS AND AUTHORIZING PUBLICATION OF NOTICE

BY THE MAYOR:

REAS, The Flint City Council adopted a resolution on Auqust 29;. 2018
authoriZirlg the issuance of the City's Water Supply System Revenue Bonds, issued in one or more
serieg, frgm time to time, in an aggregate principal amount not to exceed $80,000,000.

A PR/\%O/FZ[M\l APPROVED AS TO FINANCE:

la eelgr, Chief Legal Officer t?éy Newsome, Chief Financial
Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

SttrmA i\ b Bep oY W hdisy

Dr./Karen W. Weaver, Mayor Herbert Winfrey, City Coun@jrks}ident
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RESOLUTION NO.: _ _
PRESENTED: - S-23A-201§¢
ADOPTED: g- 29- 201%

RESOLUTION AUTHORIZING ISSUANCE OF
WATER SUPPLY SYSTEM REVENUE BONDS AND PUBLICATION OF NOTICE

WHEREAS, this City Council does hereby determine that it is necessary to acquire and

construct improvements to the System (as hereinafter defined); and

WHEREAS, pursuant to Resolution No. 180284.2 (the “Project Plan Resolution”) adopted
by the City Council of the City on July 23, 2018, approval was given to a proposed project plan
application for the Michigan Department of Environmental Quality Drinking Fund (the “Project

Plan”) for improvements to the System as set forth in such Project Plan; and

WHEREAS, the Project Plan, including Appendix A thereto, lists eight projects and within
such eight projects, subparts of the various projects (collectively, the “Project”), for the acquisition

and construction of repairs, enlargements, extensions, additions and improvements to the System;

and

WHEREAS, this City Council does hereby determine that it is necessary to acquire and

construct the Project as described in the Project Plan; and

WHEREAS, the cost of acquiring, constructing and installing the entire Project is estimated
to be at least One Hundred Thirty-Two Million Nine Hundred Sixty-Three Thousand Two

Hundred Dollars ($132,963,200); and

WHEREAS, the City desires to issue bonds, as authorized by the provisions of Act 94,
Public Acts of Michigan, 1933, as amended ("Act 94"), to pay all or part of the estimated cost of

acquiring, constructing and installing the Project in an amount not to exceed Eighty Million Dollars



($80,000,000) and the City is not hereby making a determination to acquire, construct and instail

the entire Project described in the Project Plan; and

WHEREAS, a Notice of Intent to Issue Bonds must be published at least 45 days before

the issuance of such bonds in order to comply with the requirements of Act 94; and

WHEREAS, the City wishes at this time to authorize the issuance of such bonds, from time
to time, in one or more series to defray the cost of acquiring, constructing and installing the Project
and to sell the bonds to the Michigan Finance Authority (the "Authority”) as authorized by Act
227, Public Acts of Michigan, 1985, as amended ("Act 227", in order to enable the Authority to
provide assistance to the City with respect to financing the Project through the Michigan
Department of Environmental Quality Drinking Water Revolving Fund including such funds
provided through the Drinking Water Revolving Fund pursuant to the Water Infrastructure

Improvements for the Nation Act of 2016, Pub. Law No. 114-322 (“WIIN Act™); and

WHEREAS, the loans related to the issuance of such bonds that provide assistance to the
City through the Drinking Water Revolving Fund are eligible for subsidization pursuant to
provisions providing for 100% principal forgiveness and zero interest rate loans under the WIIN
Act, Act 227 and Part 54, Safe Drinking Water Assistance of the Natural Resources and

Environmental Protection Act, Act 451 of the Public Acts of 1994 ("Part 54").

THEREFORE, BE IT RESOLVED by the City Council of the City of Flint, Genesee

County, Michigan, as follows:

SECTION 1. Definitions. Whenever used in this Resolution, except when otherwise

indicated by the context:



(a) "Additional Bonds" means any additional bonds of equal standing with

the Project Plan Bonds in Net Revenues.

(b) "Bonds" means the Project Plan Bonds authorized for issuance under

this Resolution and any Additional Bonds.

{c) "City" means the City of Flint, County of Genesee, Michigan.

{d) "Code" means the Internal Revenue Code of 1986, as it may be
amended.

(e) "Council" means the City Council of the City.

(f) "Revenues" and "Net Revenues" shall be construed as defined in
Section 3 of Act 94,

(g) "Project Plan Bonds" means the Water Supply System Revenue Bonds

(Project Plan Projects) of the City authorized for issuance pursuant to this Resolution.

(h) "System" means the City's complete water supply system, both inside
and outside the City, including all plants, works, equipment, instrumentalities and properties, used
or useful in connection with the generation, transmission and distribution of water, as the same
now exists, together with all additions, extensions, repairs and improvements thereto hereafter

acquired.

SECTION 2. Necessity: Public Purpose; Project Costs; Period of Usefulness, It is hereby

determined to be a necessary public purpose of the City to issue the Project Plan Bonds to finance
all or a portion of the Project, or any component thereof, as such projects are described in the
Project Plan that is now on file with the City Clerk, which Project Plan is hereby approved and

adopted. The City hereby adopts the estimate of 40 years and upwards as the period of usefulness
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of the Project and also adopts the estimate of $132,963,200 as the total cost of the Project, not
more than $80,000,000 of which will be financed by the Project Plan Bonds, and both of which

estimates are on file with the City Clerk.

SECTION 3. Project Plan Bonds Authorized. To pay all or part of the cost of the Project,
including payment of legal, financial and other expenses incidental thereto and incidental to the
issuance and sale of the Project Plan Bonds, the City shall borrow a sum totaling not more than
Eighty Million Dollars (880,000,000) or such lesser amount as may be approved by the Director
of Finance, and issue the Project Plan Bonds, from time to time, in one or more series therefor
pursuant to the provisions of Act 94 and other applicable statutory provisions. The remaining cost
of the Project, if any, shall be paid by the City fiom federal or state grants, federal or state funds

provided to the City and/or from funds on hand and legally available to the City for such use.

SECTION 4. Project Plan Bond Details. In addition to the designation “Water Supply
System Revenue Bonds (Project Plan Projects), each series shall bear the additional designation of
“Series” and be numbered sequentially from 1 upwards and shall be entitled “Water Supply
System Revenue Bonds (Project Plan Projects), Series [ ],” shall be dated as ofthe date of delivery
thereof; shall be registered in the name of the Authority, shall be in the form of a single bond in
the denomination of the aggregate principal amount of such series of Project Plan Bonds, with an
exhibit attached thereto that identifies the annual maturities for such Project Plan Bond, except to
the extent the amount of the Project Plan Bonds to be paid with respect to such annual maturities
has been forgiven; shall bear interest at the rate of .0% per annum from the date of delivery of the
various principal installments as hereinafter described, payable on such dates as shall be
determined by written order of the Director of Finance; and shall mature in installments of

principal on such dates as shall be determined by written order of the Director of Finance.



The Project Plan Bonds of each series are expected to be delivered to the Authority as the
purchaser thereof in installments (the "Installments") equal to the amounts advanced from time to
time by the Authority to the City pursuant to the Purchase Contract and the Supplemental

Agreement (each as hereinafter defined) related to each series of Project Plan Bonds.

SECTION 5. Payment of Principal and Interest. The Project Plan Bonds (net of any
principal forgiveness) and the interest thereon shall be payable solely from the Net Revenues, and
to secure such payment, there is hereby created a statutory lien for the Project Plan Bonds, upon
the whole of the Net Revenues that shall continue until payment in full of the principal of (net of
any principal forgiveness) and interest on all Project Plan Bonds, or until sufficient cash or direct
obligations of the United States of America or obligations the principal and interest of which are
fully guaranteed by the United States of America, not redeemable at the option ofthe issuer thereof,
the principal and interest payments on which, without reinvestment of interest, come due at such
times and in such amounts as to be fully sufficient to pay, when due, the principal of and interest
on all Project Plan Bonds (net of any principal forgiveness) payable from the Net Revenues on
their stated maturity date shall have been deposited in trust for payment in full of such Project Plan
Bonds to their maturity. Upon such deposit or forgiveness, the statutory lien herein created shall
be terminated with respect to the Project Plan Bonds, the holders of such Project Plan Bonds shall
have no further rights under this Resolution except for payment from the deposited funds, and such

Project Plan Bonds no longer shall be considered to be outstanding under this Resolution.

The City hereby reserves the right to issue such additional bonds which may be superior
and senior or subordinate in all respects to the Project Plan Bonds as to the Net Revenues or of

equal standing and priority of lien as to the Net Revenues with the Project Plan Bonds.



The principal of, premium, if any, and interest on the Project Plan Bonds (net of any
principal forgiveness) shall be payable in lawful money ofthe United States. So long as any Project
Plan Bonds are registered in the name of the Authority, the Project Plan Bonds are payable as to
principal, redemption premium, if any, and interest at The Bank of New York Mellon Trust Company,
N.A., or at such other place as shall be designated in writing to the City by the Authority (the

"Anuthority's Depository").

SECTION 6. Forgiveness of Principal. Each of the various Installments of a series of
Praject Plan Bonds delivered to the Authority in amounts equal to the advancements from time to
time by the Authority to the City with respect to the principal of such series of Project Plan Bonds
shall be forgiven in accordance with the terms of the Supplemental Agreement related to such
series of Project Plan Bonds and with the terms of such series of Project Plan Bonds. It is expected
that each series of Project Plan Bonds will be subject to 100% principal forgiveness subject to
compliance with the WIIN Act, Act 227, Part 54, such series of Project Plan Bonds and the

Supplemental Agreement related to such series of Project Plan Bonds.

SECTION 7. Bond Registrar and Paving Agent. Until a successor is appointed by the

Council, the City Treasurer shall act as bond registrar and paying agent.

SECTION 8. Execution and Delivery of the Project Plan Bonds. The Project Plan Bonds
shall be executed in the name of the City by the manual or facsimile signatures of the Mayor and
the Clerk of the City and authenticated by the manual signature of the bond registrar and paying
agent, and the seal ofthe City (or a facsimile thereof) shall be impressed or imprinted on the Project
Pian Bonds. After the Project Plan Bonds have been executed and authenticated for delivery to the
Authority as the purchaser thereof, they shall be delivered by the Treasurer or the Director of

Finance to the purchaser upon receipt of the purchase price or upon compliance with the terms and
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conditions of the Purchase Contract applicable to a series of Project Plan Bonds, Additional Project
Plan Bonds bearing the manual or facsimile signatures ofthe Mayor and the City Clerk, and upon
which the seal of the City (or a facsimile thereof) has been impressed or imprinted, may be
delivered to the bond registrar and paying agent for authentication and delivery in connection with
the exchange or transfer of Project Plan Bonds of the same series. The bond registrar and paying

agent shall indicate on each Project Bond the date of its authentication.

SECTION 9. Exchange and Transfer of the Project Plan Bonds. Any Project Bond, upon

surrender thereof to the bond registrar and paying agent with a written instrument of transfer
satisfactory to the bond registrar and paying agent duly executed by the registered owner or his
duly authorized attorney, at the option of the registered owner thereof, may be exchanged for
Project Plan Bonds of any other authorized denominations of the same series, aggregate principal
amount and maturity date and bearing the same rate of interest as the surrendered Project Bond.
Each Project Bond shall be transferable only upon the books of the City, which shall be kept for
that purpose by the bond registrar and paying agent, upon surrender of such Project Bond together
with a written instrument of transfer satisfactory to the bond registrar and paying agent duly

executed by the registered owner or his duly authorized attorney.

Upon the exchange or transfer of any Project Bond, the bond registrar and paying agent on
behalf of the City shall cancel the surrendered Project Bond and shall authenticate and deliver to
the transferee a new Project Bond or Bonds of any authorized denomination of the same series,
aggregate principal amount and maturity date and bearing the same rate of interest as the

surrendered Project Bond.

The City and the bond registrar and paying agent may deem and treat the person in whose

name any Project Bond shall be registered upon the books of the City as the absolute owner of
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such Project Bond, whether such Project Bond shall be overdue or not, for the purpose of receiving
payment of the principal of and interest on such Project Bond and for all other purposes, and all
payments made to such registered owner, or upon his order, and principal forgiveness in
accordance with the provisions of Section 5 of this Resolution shall be valid and effectual to satisfy
and discharge the liability upon such Project Bond to the extent of the sum or sums so paid or
forgiven, and neither the City nor the bond registrar and paying agent shall be affected by any
notice to the contrary. The City agrees to indemnify and save the bond registrar and paying agent
harmless from and against any and all loss, cost, charge, expense, judgment or liability incurred

by it, acting in good faith and without negligence hereunder, in so treating such registered owner.

For every exchange or transfer of the Project Plan Bonds, the City or the bond registrar and
paying agent may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer, which sum or sums shall be
paid by the person requesting such exchange or transfer as a condition precedent to the exercise of

the privilege of making such exchange or transfer.

SECTION 10. Bondholders’ Rights: Receiver. The registered owner or owners of the
Project Plan Bonds representing in the aggregate not less than twenty percent (20%) of the entire -
principal amount thereof then outstanding (net of any principal forgiveness) may, by suit, action,
mandamus or other proceedings, protect and enforce the statutory lien upon the Net Revenues and
may, by suit, action, mandamus or other proceedings, enforce and compel performance of all duties
of the officers of the City, including the fixing of sufficient rates, the collection of Revenues, the
proper segregation ofthe Revenues of the System and the proper application thereof. The statutory
lien upon the Net Revenues, however, shall not be construed as to compel the sale of the System

or any part thereof



If there is a default in the payment of the principal of or interest on the Project Plan Bonds
(net of any principal forgiveness), any court having jurisdiction in any proper action may appoint
a receiver to administer and operate the System on behalf of the City and under the direction of
the court, and by and with the approval of the court to perform all of the duties of the officers of

the City more particularly set forth herein and in Act 94.

The registered owner or owners of the Project Plan Bonds shall have all other rights and
remedies given by Act 94 for the payment and enforcement of the Project Plan Bonds and the

security therefor.

SECTION 11. Rates and Charges. The rates and charges for service furnished by and the
use of the System and the methods of collection and enforcement ofthe collection of the rates shall

be those in effect on the date of adoption of this Resolution.

SECTION 12. No Free Service or Use, No free service or use of the System, or service or
use of the System at less than cost, shall be furnished by the System to any person, firm or

corporation, public or private, or to any public agency or instrumentality.

SECTION 13. Fixing and Revising Rates: Rate Covenant. The rates now in effect are
estimated to be sufficient to provide for the payment of the expenses of administration and
operation and such expenses for maintenance of the System as are necessary to preserve the System
in good repair and working order, to pay an amount equal to the Repayment Amount, as described
in each applicable Supplemental Agreement, in each series ofthe Project Plan Bonds, if any, and
to provide for all other obligations, expenditures and funds for the System required by law and this
Resolution. Rates shall be fixed and revised from time to time by the Council so as to produce the

foregoing amounts, and the City covenants and agrees to review such rates at least annually and
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maintain at all times such rates for service furnished by the System as shall be sufficient to provide

for the foregoing.

SECTION 14. Funds and Accounts: Flow of Funds. A. All Revenues of the System shall

be set aside as collected and credited to the WATER SUPPLY SYSTEM RECEIVING FUND (the
"Receiving Fund") which is hereby established. Moneys on hand in the Receiving Fund are
pledged for the purpose of the following funds and shall be transferred from the Receiving Fund

periodically in the manner and at the times and in the order of priority:

A, Operation and Maintenance Fund: There shall be first set aside in, or credited to, a fund
designated OPERATION AND MAINTENANCE FUND (the “Operation and Maintenance
Fund”) periodically, a sum sufficient to provide for all payment of the expenses of administration
and operation of the System and such current expenses for the maintenance thereof as may be

necessary to preserve the System in good repair and working order.

B. Bond and Interest Redemption Fund: There shall be established and maintained a separate

depository fund designated BOND AND INTEREST REDEMPTION FUND (the " Redemption
Fund"), the moneys on deposit therein which from time to time are to be used solely for the purpose
of paying the principal of and interest on the Project Plan Bonds and Additional Bonds, if any. The

moneys in the Redemption Fund shall be kept on deposit with the paying agent.

There shall be set aside in the Redemption Fund a sum proportionately sufficient to provide
for the payment when due of the current principal of and interest on the Bonds (net of principal

forgiveness).
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No further payments need to be made into the Redemption Fund after enough of the Bonds
have been retired so that the amount then held in the Redemption Fund is equal to the entire amount

of principal and interest will be payable at the time of maturity of all the then outstanding Bonds.

C. Repair and Replacement Fund: There shall be established and maintained a fund
designated REPAIR AND REPLACEMENT FUND (the "Repair and Replacement Fund").
The Council shall include in the annual budget and there shall be deposited in the Repair and
Replacement Fund such amounts so as to maintain the System in proper repair and working
order. Out of the Revenues remaining after meeting the monthly requirements ofthe foregoing
funds, there shall be deposited monthly into the Repair and Replacement Fund such amounts
described in the preceding sentence. The money deposited in said Fund shall be used for the
purpose of paying the costs of making repairs and replacements to parts of the System as

determined by the Council or to reimburse the City for any amounts advanced for such purpose.

D. Surplus Moneys: Any Revenues remaining in the Receiving Fund at the end of any
operating year after satisfying the foregoing requirements of this Section shall be deemed
to be surplus moneys, and may, at the option of the City, bé used and applied for any
purpose related to the System for which the foregoing funds and accounts were established
or to improve or extend the System; provided however, that if there should be any deficit
in the Operation and Maintenance Fund or the Redemption Fund then deposits of surplus

moneys shall be made to such funds in the priority and order named to the extent of any such

deficit,

SECTION 15. Project Bond Proceeds. Proceeds of each series of Project Plan Bonds shall
be used solely to pay part of the cost of the improvements comprising part of the Project and any

engineering, legal and other expenses incident thereto, and shall be paid out only upon
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authorization of the Council; provided that the Council shall not authorize the payment of any such
moneys for acquisition, construction and installation of the improvements until there shall have
been first filed with it by the consulting engineer in charge of such work, a written statement to
the effect that the sum so to be paid is in full or partial payment of a contractual obligation in
connection with such improvements and that the City has received the consideration for such
payment. The statement of the consulting engineer shall also show the cost of acquisition,
construction and installation of the improvements that has theretofore been approved by him for
payment and the amount of the balance that will be required for completion of such improvements.
Moneys derived from the proceeds of the sale of such series of Project Plan Bonds shall be
deposited with a bank, savings and loan association or credit union designated by resolution of the

Council and may be invested as set forth in this Resolution.

SECTION 16. Investments. Except as otherwise provided herein, moneys in the funds and
accounts established herein and moneys derived from the proceeds of the sale of the Bonds may

be invested by the City in one or more of the following:

(a8)  United States government obligations.

(b)  Obligations the principal and interest on which is fully guaranteed by the
United States,

{c) Repurchase agreements that are secured by United States government
obligations or obligations fully guaranteed by the United States and that are held by an independent
third party.

(d)  Certificates of deposit or other accounts of, or banker’s acceptances of] one

or more of the following:
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()] Banks that are members of the federal deposit insurance

corporation.

(ii) Savings and loan associations that are members of the

federal savings and loan insurance corporation.

(iii) Credit unions whose accounts are insured by the national

credit union share insurance fund.

(e) Commercial paper that is rated in the highest category by a nationally
recognized rating agency.

@ Obligations of a state of the United States or of a political subdivision of a
state of the United States that are rated in one of the three highest categories by a nationally
recognized rating agency.

(8) A collective investment fund that invests solely in one or more of the

securities authorized for investment by this Section.

Investment of moneys in the Redemption Fund being accumulated for payment of the next

maturing principal or interest on the Bonds is limited to one or more of the following:

(@)  United States government obligations, or obligations the principal and
interest of which are fully guaranfeed by the United States, that mature not later than 10 days
after the date for payment of the maturing principal or interest for which the moneys is being
accumulated.

(b)  Repurchase agreements that are to settle on or before the date set for
payment and that are secured by United States government obligations or obligations fully

guaranteed by the United States and that are held by an independent third party.
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Profit realized or interest income earned on investment of funds in the Receiving Fund,
the Operation and Maintenance Fund, the Redemption Fund and the Repair and Replacement

Fund shall be deposited in or credited as received to the Receiving Fund.

SECTION 17. Project Plan Bonds Bond Form. Each series of Project Plan Bonds shall be

in substantiaily the following form, with such changes, deletions and additions as shall be approved

by the Mayor and the City Clerk, with such approval to be evidenced by their manual or facsimile

signatures thereon:
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UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF GENESEE
CITY OF FLINT
WATER SUPPLY SYSTEM REVENUE BOND
(PROJECT PLAN PROJECTS), SERIES | ]

REGISTERED OWNER: Michigan Finance Authority
PRINCIPAL AMOUNT: Million Dollars ($, )
DATE OF ORIGINAL ISSUE: [Dated Date]

The City of Flint, County of Genesee, State of Michigan (the “Issuer’), acknowledges itself to owe
and for value received, hereby promises to pay, but only out of the liereinafter described Net Revenues of
the Issuer's Water Supply System (hereinafter defined), to the Michigan Finance Authority (the
“Authority™), or registered assigns, the Principal Amount shown above, or such porlion thereof as shall
have been advanced to the Issuer pursuant to a Purchase Contract between the Issuer and the Authority and
a Supplemental Agreement by and among the Issuer, the Authority and the State of Michigan acting through
the Department of Environmental Quality, in lawful money of the United States of America, unless prepaid,
reduced or forgiven prior thereto as hereinafter provided.

During the time funds are being drawn down by the Issuer under this Bond, the Authority will
periedically provide a statement to the Issuer showing the amount of principal that has been advanced, the
amount of principal that has been forgiven and the date of each advance, which statement shall constitute
prima facie evidence of the reported information; provided that no failure on the part of the Authority to
provide such a statement or to reflect a disbursement or the correct amount of a disbursement shall relieve
the Issuer of its obligation to repay the outstanding principal amount actually advanced (subject to any
principal forgiveness as provided for in Schedule A) and any other amount payable with respect thereto in
accordance with the terms of this Bond.

The Principal Amount shall be payable as set forth on Schedule A attached hereto and made a part
hereof, as such Schedule may be adjusted if less than $ is disbursed to the Issuer or if a
portion of the Principal Amount is prepaid, reduced or forgiven as provided herein, with interest on said
principal instaliments from the date each said installment is delivered to the holder hereof until paid at the
rate of zero percent (0.00%) per annum. The principal amount equal to each disbursement made pursuant
to the terms of this Bond shall be forgiven by the Authority on the date such disbursement is made.

Notwithstanding any other provision of this bond, so long as the Authority is the owner of this
bond, (a) this bond is payable, net of any principal forgiveness, at The Bank of New York Mellon Trust
Company, N.A. or at such other place as shall be designated in writing to the Issuer by the Authority.

For prompt payment of principal (net of any principal forgiveness) on this bond, the Issuer
has irrevocably pledged the revenues of the Water Supply System of the Issuer, including all
appurtenances, extensions and improvements thereto (the “System™), after provision has been
made for reasonable and necessary expenses of operation, maintenance and administration (the
“Net Revenues”), and a statutory lien thereon is hereby recognized and created, subject to the lien
of any additional bonds of the Issuer hereafter issued by the Issuer, of equal standing and priority
of lien with the bonds of this issue (the “Outstanding Bonds™). The Issuer has reserved the right
to issue such additional Bonds which may be superior and senior or subordinate in all respects to
this bond as to the Net Revenues or of equal standing and priority of lien as to the Net Revenues
with this bond and any Outstanding Bonds.
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This bond is a single, fully-registered, non-convertible bond in the principal sum indicated
above issued pursuant to Ordinance No. and the Bond Resolution No. duly
adopted by the City Council of the Issuer (together, the “Ordinances”), and under and in fusll
compliance with the Constitution and statutes of the State of Michigan, including specifically
Act 94, Public Acts of Michigan, 1933, as amended (“Act 94”), for the purpose of paying part of
the cost of acquiring and constructing additions, extensions and improvements to the System.

For a complete statement of the revenues from which and the conditions under which this
bond is payable including the conditions under which the principal payable on this bond is
forgiven, a statement ofthe conditions under which additional bonds of superior and equal standing
may hereafter be issued and the general covenants and provisions pursuant to which this bond is
issued, reference is made to the Ordinances. This Bond is subordinate to all bonds currently
outstanding which have been issued by the Issuer for the System pursuant to Act 94,

This bond is a self-liquidating bond, payable solely and only from the Net Revenues of the
System except to the extent the principal on the bond has been forgiven. The principal of this bond
is secured by the statutory lien hereinbefore mentioned.

This bond is transferable only upon the books of the Issuer by the registered owner in person or the
registered owner’s attorney duly authorized in writing, upon the surrender of this bond together with a
writien instrument of transfer satisfactory to the transfer agent, duly executed by the registered owner or
the registered owner’s attorney duly authorized in writing, and thereupon a new hond or bonds in the same
aggregate principal amount and of the same maturity shall be issued to the transferee in exchange therefor
as provided in the Ordinances, and upon payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law to be done
precedent to and in the issuance of this bond have been done and performed in regular and due time and
form as required by law,

IN WITNESS WHEREOF, the Issuer, by its City Council has caused this bond to be executed with
the manual or facsimile signatures of its Mayor and its City Clerk and the corporate seal of the Issuer to be
impressed or imprinted hereon, all as of the Date of Original Issue.

CITY OF FLINT
COUNTY OF GENESEE
STATE OF MICHIGAN
By,
Mayor
(Seal)
Countersigned:
By,

City Clerk
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CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds described in the within mentioned Resolution.

Treasurer, City of Flint
Bond Registrar and Paying Agent

AUTHENTICATION DATE:

ASSIGNMENT
For value received, the undersigned hereby sells, assigns and transfers unto

(please print or type name, address and taxpayer identification number of transferee) the within
bond and all rights thereunder and does hereby irrevocably constitute and appoint an attorney to
transfer the within bond on the books kept for registration thereof, with full power of substitution
in the premises.

Dated:

Signature Guaranteed:

Signatures must be guaranteed by an eligible guarantor institution participating in a
Securities Transfer Association recognized signature guarantee program.
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DEQ Project Number:

DEQ Approved Amount: $
Loan Amount Forgiven: $0
Remaining Loan Amount to be §
Forgiven:
SCHEDULE A

Based on the schedule provided below unless revised as provided in this paragraph,
repayment of principal of the Bond shall be made until the full amount advanced to the Issuer is
repaid. In the event the Order of Approval issued by the Department of Environmental Quality
(the "Order") approves a principal amount of assistance less than the amount ofthe Bond delivered
to the Authority, the Authority shall only disburse principal up to the amount stated in the Order.
In the event (1) that the payment schedule approved by the Issuer and described below provides
for payment of a total principal amount greater than the amount of assistance approved by the
Order, (2) that less than the principal amount of assistance approved by the Order is disbursed to
the Issuer by the Authority, or (3) that any portion of the principal amount of assistance approved
by the Order and disbursed to the Issuer is forgiven pursuant to the Order, the Authority shall
prepare a new payment schedule which shall be effective upon receipt by the Issuer.

Maturity Date Principal Amount
$
[END OF BOND FORM]

SECTION 18. Sale, Issuance, Delivery. Transfer and Exchange of Project Plan Bonds.

The Project Plan Bonds shall be sold at a private, negotiated sale to the Authority, as authorized
by Act 227. It is hereby determined that the sale of the Project Plan Bonds to the Authority as
described in this Resolution will result in the lowest cost of borrowing funds to the City. The sale
shall be made pursuant to the terms and conditions to be set forth in the Purchase Contract (the
"Purchase Contract") and the Supplemental Agreement (the "Supplemental Agreement") related
to each series of Project Plan Bonds. The Mayor and the City Clerk are authorized to execute and
deliver a Supplemental Agreement and the Director of Finance or the City Administrator is
authorized to execute and deliver a Project Plan Bond in the form set forth in Section 17 of this
Reselution with such modifications as shall be approved by the officials signing such Project Plan
Bond and is authorized to execute and deliver a Purchase Contract in such forms as shall be
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approved by the officials signing the respective agreements, with such approval in each case to be
evidenced by their signatures thereon. Notwithstanding any other provision of this Resolution,
each series of the Project Plan Bonds shall be sold to the Authority as one bond, numbered in the
manner described in this Resolution, in the aggregate principal amount of such Project Plan Bonds.
In addition, the Mayor, the City Clerk, the City Treasurer, the City Administrator, the Director of
Finance and other City employees and officials are authorized to execute and deliver to the
Authority any such certificates and documents as the Authority or bond counsel shall require and
to do all other things necessary to effectuate the sale, issuance, delivery, transfer and exchange of
a series of Project Plan Bonds in accordance with the provisions of this Resolution.

SECTION 19. Replacement of Bonds. Upon receipt by the City Clerk of proof of
ownership of an unmatured Project Bond, of satisfactory evidence that a Project Bond has been
lost, apparently destroyed or wrongfully taken and of security or indemnity that complies with
applicable law and is satisfactory to the City Clerk, the City Clerk may authorize the bond registrar
and paying agent to deliver a new cxecuted Project Bond to replace the Project Bond lost,
apparently destroyed or wrongfully taken in compliance with applicable law. In the event an
outstanding matured Project Bond is lost, apparently destroyed or wrongfully taken, the City Clerk
may authorize the bond registrar and paying agent to pay the Project Bond without presentation
upon the receipt of the same documentation required for the delivery of a replacement Project
Bond of'the same series. The bond registrar and paying agent, for each new Project Bond delivered
or paid (net of principal forgiveness) without presentation, as provided above, shall require the
payment of expenses, including counsel fees, which may be incurred by the bond registrar and
paying agent and the City in the premises, Any Project Bond delivered pursuant to the provisions

of this Section in lieu of any Project Bond lost, apparently destroyed or wrongfully taken shall be
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of the same form and tenor and be secured in the same manner as the Project Bond in substitution
for which such Project Bond was delivered.

SECTION 20. Covenants. The City hereby covenants and agrees with the registered
owners, from time to time, of the Project Plan Bonds herein authorized to be issued, that it will
punctually perform all duties with reference to the System and the Project Plan Bonds required by
the Constitution and laws of the State of Michigan and this Resolution; that it will not sell, lease,
mortgage or in any manner dispose of the System or any substantial part thereof, until all Project
Plan Bonds shall have been paid or forgiven in full; and that it will not, to the extent permitted by
law, permit any person, firm or corporation to compete with it in the furnishing of water supply
and distribution services to premises within its corporate limits. The City further covenants and
agrees with the registered owners of the Project Plan Bonds that it will maintain the System in
good condition and operate the same in an efficient manner and at a reasonable cost, so long as the
Project Plan Bonds are outstanding; that it will maintain insurance on the System for the benefit
of the registered owners of the Project Plan Bonds in an amount that usually would be carried by
private companies engaged in a similar type of business; that it will prepare, keep and file such
records, statements and accounts as may be required by Act 94; and that it will furnish a copy of
the foregoing statements and the annual audit of the System prepared by a certified public
accountant to the registered owners of the Project Plan Bonds upon payment of the actual cost of
such copy.

SECTION 21. Additional Bonds. In accordance with the provisions of Act 94, the City
shall have the right to issue Additional Bonds payable from the Revenues of the System that shall
be of equal standing and priority of lien on the Net Revenues of the System with the Project Plan

Bonds for the acquisition and construction of repairs, enlargements extensions, additions and
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improvements to the System, for refunding all or a part of any outstanding Bonds or any other debt
incurred by the City for any purpose for which Bonds may be issued hereunder, for paying costs
of issning such Additional Bonds, and for payment of interest on such Additional Bonds. The City
has the right to issue such additional bonds which may be superior and senior or subordinate in all
respects to the Project Plan Bonds as to the Net Revenues or of equal standing and priority of lien
as to the Net Revenues with the Project Plan Bonds and any outstanding Bonds.

SECTION 22. Reduction of Principal Maturities, Other Changes. In the event that the
Director of Finance deems it necessary or desirable to reduce the aggregate principal amount of
the Project Plan Bonds, the Director of Finance may do so by written order. In addition, the
Director of Finance may by written order change provisions of or relating to a series of Project
Plan Bonds if the Director of Finance deems such changes necessary to comply with State
Revolving Fund Loan Program, the WIIN Act, or Authority requirements for the Project Plan
Bonds.

SECTION 23. Michigan Department of Treasury Approval. The Mayor is authorized to
submit an application, from time to time, for the State Treasurer's approval to issue each series of
Project Plan Bonds, if necessary, and to pay the applicable filing fee therefor.

SECTION 24. Publication. The Finance Director is hereby authorized and directed to
publish a Notice of Intent to Issue Bonds in an aggregate principal amount not to exceed
$80,000,000, with respect to the Project Plan Bonds in a newspaper of general circulation in the
City of Flint.

SECTION 25. Publication and Recordation. This Resolution shall be published promptly

after its adoption as required by law, including publication in full once in a newspaper of general

circulation in the City of Flint,
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SECTION 26. Severability: Section Eeadiﬁgs. If any section, paragraph or clause or
provision of this Resolution shall be held invalid, the invalidity of such section, paragraph, clause
or provision shall not affect any of the other provisions of this Resolution. The section headings in
this Resolution are furnished for convenience of reference only and shall not be considered part of
this Resolution.

SECTION 27. Conflicting Resolutions. All resolutions and parts of resolutions insofar as
they may be in conflict herewith are hereby rescinded.

SECTION 28. Effective Date. This Resolution shall be effective immediately upon its

adoption.

YEAS: 5

NAYS: 2
ABSENT: 2

4826-2672-1902
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NOTICE TO THE ELECTORS, TAXPAYERS AND OTHER INTERESTED
PERSONS OF THE CITY OF FLINT AND TO USERS OF THE CITY'S
WATER SUPPLY SYSTEM OF THE INTENT OF THE CITY OF FLINT
TO ISSUE WATER SUPPLY SYSTEM REVENUE BONDS PAYABLE
SOLELY FROM THE REVENUES OF SUCH SYSTEM AND THE RIGHT
OF REFERENDUM RELATING THERETO

Please Take Notice that the City of Flint, Genesee County,
Michigan, intends to issue and sell Water Supply System Revenue Bonds,
pursuant to Act No. 94, Public Acts of Michigan, 1933, as amended, in a
principal amount not to exceed $80,000,000 (the Revenue Bonds) to the
Michigan Finance Authority through the Michigan Department of
Environmental Quality Drinking Water Revolving Fund, for the purpose
of paying all or part of the cost of acquiring and constructing
replacements, extensions, improvements, and repairs to the Water Supply
System of the City (the Water Supply System).

SOURCE OF PAYMENT
OF REVENUE BONDS

The principal of and interest on the Revenue Bonds shall be
payable solely from the revenues received by the City from the operation
of the Water Supply System after paying costs of operation and
maintenance of the Water Supply System. Such revenues will consist
principally of income derived from the rates charged to the users of the
Water Supply System, a schedule of which is on file in the office of the
City Clerk. Such rates may from time to time be revised in accordance
with law. Information concerning such rates and the adjustment in rates is
available for inspection at the offices of the Water and Sewerage
Department of the City.

BOND DETAILS

The Revenue Bonds will be issuable in one or more series and
from time to time. Each series will be payable in the principal
installments as determined by the Finance Director of the City, which
principal installments are eligible for forgiveness in full, with the final
instaliment due not more than 40 years after the original date of the
Revenue Bonds. The Revenue Bonds are expected 1o bear interest at the
rate of 0% per annum,

RIGHT OF REFERENDUM

THE REGISTERED ELECTORS OF THE CITY HAVE THE Ricut To
FILE A PETITION FOR REFERENDUM WITH RESPECT TO THE REVENUE
BoNDS DESCRIBED IN THE FIRST PARAGRAPH OF THIS NOTICE. THE
REVENUE BoNDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS
UNLESS A PETITION REQUESTING SUCH VOTE SIGNED By NOT FEWER



THAN [THE LESSER OF 10%OFTHE VOTERS OR 15,000] REGISTERED
ELECTORS OF THE CiTY IS FILED WiTH THE CiTYy CLERK WITHIN 45
DAYS AFTER PUBLICATION OF THiS NOTICE. If such a petition is filed,
the Revenue Bonds cannot be issued without an approving vote by a
majority of qualified electors of the City voting on the question.

Additional Information with respect to the above described
Revenue Bonds, the Water Supply System of the City, the rates to be
charged, the projects to be acquired and constructed, repairs to be made
and the costs related thereto, the financing thereof, and any other matters
relating to the foregoing may be obtained from the office of the City Clerk
or from the Chief Financial Officer of the City of Flint.

This Notice is given pursuant to the requirements of Section 33 of
Act No. 94, Public Acts of Michigan, 1933, as amended.

Hughey Newsome
Chief Financial Officer
City of Flint, Michigan

4841-1127-9215
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RESOLUTION AUTHORIZING ACCEPTANCE OF A $100,000.000 FEDERAL WATER

INFRASTRUCTURE IMPROVEMENTS FOR THE NATION (WITN) GRANT AND $20,000.000
MATCHING STATE OF MICHIGAN APFROPRIATION AND THE AMENDMENT OF THE 2016/17

" CITY OF FLINT ADOPTED BUDGET FOR WATER INFRASTRCUTURE AND DISTRIBUTION
IMPROVEMENTS IN THE AMOUNT OF $32.000,000

BY THE MAYOR:

‘Whereas, $100,000,000.00 is available from the US Environmental Protection Agency (EPA) to provide
capitalization grants under the Safe Drinking Water Act (SWDA) and the Water Infrastructure Improvements for
the Nation Act (WIIN), and

Whereas, these grant funds have been awarded through the State of Michigan, Department of Environmental
Quality afong with local matching funds provided by a State appropriation in the amount of $20,000,000 for water
infrastructure and distribution improvements; and

‘Whereas, the City Council supports acceptance of these federal grant funds and State appropriation to be received
through the State Michigan Department of Environmental Quality (MDEQ) in the amount of $120,000,000.00;
and

Whereas, the grant dollars will be awarded in installments by types of work and the first draw from these funds
will be $32,000,000 to be used for service line replacements throughout the City; and

THEREFORE BE I'T RESOLVED, by the Flint City Council that the Council hereby accepts the federal Water
Infrastructure Improvements for the Nation (WIIN) grant in the amount of $100,000,000 and the appropriation
within the State of Michigan MDEQ in the amount of $20,000,000 for a total award of $120,000,000; and

BE IT FURTHER RESOLVED that the appropriate City officials are authorized to do all things necessary to
amend the 2016-17 adopted budget to include revenue and expenditure appropriation for water infrastructure and
distribution improvements in the amount of $32,000,000 within the Water Fund, to be split appropriately under
City of Flint Grant Codes # FEPA17WIIN-1, and SDEQ-17LEAD?2, and to budget any unspesnt grant funds in
subsequent fiscal years in which they continue to remain available by the grantor(s).

A/sﬁo Firfances:
n /‘f

~ Angela Whebler, Intorim CluefLega! Officer Ddvid Sabuda, Interim Chief Financial Officer

aren W. Weaver, Mayor

CITY COUNCIL: RECEIVERSHIP TRANSITION ADVISORY
BOARD:
- ADOP
oy s it A TRANSITION ADVISORY S0ARD
PRESENYED TO CITY COUNCIL: 2 -A3-20)77 MARCH 29, 2017

. ADOPTED BY CITY COUNCIL:

3-43-Joiry
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RESOLUTION STAFF REVIEW FORM

DATE: March 16, 2017

Agenda Item Title: RESOLUTION AUTHORIZING ACCEPTANCE OF A $100,000,000
FEDERAL WATER INFRASTRUCTURE IMPROVEMENTS FOR THE
NATION, (WIIN) GRANT AND $20,000,000 MATCHING STATE OF
MICHIGAN APPROPRIATION AND THE AMENDMENT OF THE
2016/17 ADOPTED BUDGET FOR WATER INFRASTRUCTURE AND
DISTRIBUTION IMPROVEMENTS IN THE AMOUNT OF $32,000,000

Prepared By: Tamar Lewis, Budget & Granis Administrator and David L. Sabuda,
Interim Chief Financial Officer

Background/Summary of Proposed Action: The City has been granted $100,000,000.00 in WIIN
{Water Infrastructure Improvements for the Nation) monies from the USEPA through the State of
Michigan. The local match requirement is also being funded by the State of Michigan, Department of
Environmental Quality (MDEQ) $20,000,000 State appropriation within their FY 2016/17 operating
budget. Further, the FY 2016/17, City budget needs to be amended to include and appropriate such
funds so that they can be recognized and spent. The funds will be provided on a reimbursement basis,
following satisfactory completion of the listed grant activities and proof of products and deliverables.

The USEPA is distributing the WIIN dollars in installments by type of work. The first installment to be
received and appropriated by the City will be $32,000,000 out of $40,000,000 designated for service line
replacement from the WIIN grant and associated State match. There arg currently five anticipated
installments. They are as follows:

Corrosion Control Study - $1.5 million

Service Line Replacement - $40.0 million - ($32 million draw)
Water Treatment Facility - $58.5 million

Water Meters - $10.0 million

‘Water Transmission Lines - $10.0 million

RIS

The project list above may change as the City works through the Drinking Water Revolving Loan water
source selection process.

The attached resolution is accepting the full grant of $100,000,000 from the USEPA, $20,000,000 from
the State of Michigan for a total award of $120,000,000. The resolution also appropriates $32,000,000
of the $120,000,000 for service line replacement. The City was notified by the USEPA via telephone
that the award has been made to the City of Flint on 3/16/2017.

Financial Implications; The City does not have available funds to pay for this work, and must
follow the grant guidelines in order to have the full expense refunded by the grant without disallowed
costs and/or repayment. The City must follow Federal guidelines related to Federal funds, and guidelines
for local matching funds accompanying Federal grants.

Budgeted Expenditure: Yes No X__ please explain, if no: The funds will be added to
the budget and encumbered upon approval of this resolution.



RESOLUTION STAFF REVIEW FORM

Account #is: 591 = Water Fund
545.300 = Water Plant — Capital Improvements
540.210 = Lead Service Line Replacement

REVENUES:
538.500 = State Capital Grant Federal Pass-Through
539.000 = State Granis

Account f#is: 591 = Water Fund
545.300 = Water Plant — Capital Improvements
540.210 = Lead Service Line Replacement

EXPENSES:
702.000 = Wages and Salaries (Expenditure}
709.000 = Overtime
719.100 = Direct Fringes
719.150 = Employer Pension — DB
719.152 = MERS Hybrid
719.157 = MERS Hybrid — DC
719.200 = Other Fringes
719.310 = Employer Health Care Savings Plan
801.812 = Prof Services ~ Lead Line Repl, Ph2
801.920 = Restoration expenses - intracity

Grant Cede: FEPA17WIIN-1, MDEQ-17LEAD?2

Pre-encumbered:  Yes No_ X Requisition #

Other Implications (i.e., collective bargaining:

Staff Recommendation:  Approval of this resolution is recommended.

Approval: M g’

David L. Sabuda
Interim Chief Financial Officer




