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SPECIAL AFFAIRS COMMITTEE Meeting Agenda - Finai September 27, 2021

SPECIAL PUBLIC NOTICE -- ELECTRONIC PUBLIC MEETING

PUBLIC NOTICE
FLINT CITY COUNCIL ELECTRONIC PUBLIC MEETING

On Friday, October 8§, 2020, the Michigan Supreme Court (MSC) issued an order declaring that
the Emergency Powers of Governor (EPG) Act as an unconstitutional delegation of legislative
authority, which was the primary authority relied on by Governor Whitmer for her COVID-19
related executive orders. Subsequently, Governor Whitmer requested that the MSC clarify that
their order does not go into effect untif October 30, 2020. On Monday October 12, 2020, the
Michigan Supreme Court refected Governor Whitmer's request fo delay the effect of its decision
to strike down the EPG. On, Tuesday, October 13, 2020, Senate Bill 1108 passed, amending
the Open Meetings Act to allow municipalities to hold electronic meetings. On Friday, October
16, 2020, Governor Whitmer signed into faw Senate Bifl 1108 amending the Open Meetings
Act. Subsequently, on December 22, 2020, Pubfic Act 267 of 1976 was amended through
Senate Bill 1246 extending the electronic meetings with no reason through March 31, 2021.
The act also allows that after March 31, 2021, efectronic meetings may be held if a local state
of emergency was declared. On March 23, 2020, the Flint City Council extended Mayor
Neeley's declaration of emergency indefinitely due to the COVID-19 pandemic. Therefore, the
folfowing meeting wilf be held electronically:

Flint City Council Special Affairs Committee
Monday, September 27, 2021, at 4:30 p.m.

The public and media may listen to the meeting online by live stream at
<hitps:/www.youtube.com/c/FlintCityCouncilMeetings> or through Start Meeting Solution by
dialing (617) 944-8177. If unable to call in, please dial (208) 451-6011.

1. In order to speak during the PUBLIC SPEAKING PERIOD of each meeling by telephone,
participants will also call (617) 944-8177. If unable to call in, please dial (208) 451-6011:

a. All callers will be queued and muted until the Public Speaking portion of each agenda;

b.  Public speakers will be unmuted in order and asked if they wish to address the City Council
ON ANY SUBJECT;

¢.  Public speakers should state and spell their name for the record and will be allowed two (2)
minutes for public speaking during each meeting;

d. The speaker will be returned to mute after the 2 minutes have expired:

e. After the telephonic public speakers for the fast committee meeting are completed, emailed
public comments will be read by the City Clerk. All emailed public comments will be timed for 2
minutes;

f. Per Rules Governing Meetings of the Council (Rufe 7.1 VIi), there will only be one speaking
opportunity per speaker per meeling.

Consequently, public pariicipants who call in and speak during the public speaking period of the
meetings WILL NOT have written comments as submitted read by the City Clerk.

2. The public may send public comments by email to CouncitPublicComment@cityofflint.com
no later than 10 minutes prior to the meeting start time of 4:30 p.m.

3. Persons with disabilities may participate in the meeting by the above-mentioned means or
by emailing a request for an accommodation to CouncilPublicComment@cityoffiint.com, with
the subject line Request for Accommodation, or by contacting the City Clerk at (810) 766-7418
to request

gccommodation - including but not limited to inferpreters.

If there are any questions concerning this notice, please direct them to City Councif office at
(810) 766-7418.
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ROLL CALL

MEMBER REMOTE ANNOUNCEMENT

Pursuant to the newly revised Open Meelings Act, each Council member shall state that
they are attending the meeting remotely and shall state where he or she is physically
located {county or city and state}.

MEMBER CONTACT INFORMATION

Eric Mays - (810) 922-4860; Maurice Davis - mdavis@cityofflint. corn; Santino Guerra -
sguerra@cityoffiint.com; Kate Fields - kfields@cityofflint.corn; Jerri Winfrey-Carter -
iwinfrey-carter@cityofflint. com, Herbert Winfrey - (810) 691-7463; Monica Galloway -
mgalfoway@cityofflint.com; Allan Griggs - agriggs@cityofflint.com; Eva Worthing -
eworthing@cityoffiint.com.

PROCEDURES ON CONDUCTING ELECTRONIC MEETINGS

All boards and commissions must adhere to alf laws established under the Michigan
Compiled Laws and in accordance with the revisions to the Open Meetings Act adopted in
Senate Bill 1246, as passed on December 17, 2020, and signed into law on December 22,
2020, and subsequent amendments that may be adopied.

READING OF DISORDERLY PERSONS CITY CODE SUBSECTION

Any person that persists in disrupting this meeting will be in violation of Flint City Code
Section 31-10, Disorderly Conduct, Assault and Battery, and Disorderly Persons, and will be
subject to arrest for a misderneanor. Any person who prevents the peaceful and orderly
conduct of any meeting will be given one warning. If they persist in disrupting the meeling,
that individual will be subject to arrest. Viofators shall be removed from meetings.

SPECIAL ORDERS

210480 Special Order/Rehmann Robson, LLC

A Special Order as requested by City Council to allow Doug Deeter, a Principal at
auditing firm Rehmann Robson, LLC, to discuss Resolution No. 210429,

EXECUTIVE (CLOSED) SESSION

An Executive Session as requested by the Department of Law to discuss Joshua Kiier v City
of Flint, et al, Genesee County Circuit Court Case No. 20-114721.

PUBLIC SPEAKING

Per the amended Rules Governing Meetings of the Council (as adopted by the City Council
on Monday, June 12, 2017), two (2) minutes per speaker. Only one speaking opportunity
per speaker.

COUNCIL RESPONSE
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Per the amended Rufes Governing Meetings of the Council (as adopted by the City Council
on Monday, June 12, 2017), Councilpersons may respond to any public speaker, but only
one response and only when all public speakers have been heard. Individual council
response is limited fo two minutes.

RESOLUTIONS

210429

210476

210477

Contract/Rehmann Robson, LLC/City of Flint/Audit/FY2021

Resolution resolving that the appropriate city officials, upon City Council’s approval,
are authorized to do all things necessary to engage the services of Rehmann
Robson, LLC, for FY2021 auditing services, in the amount of $236,000.00, for a
total contract price of $711,000.00, plus out-of-pocket expenses [General Fund City
Council Acct. No. 101-101.100-801.000.] [NOTE: The City Council adopted
Resolution No. 200258 on June 22, 2020, to enter into a three-year contract with
Rehmann Robson for a total contract amount of $701,000.00. On November 23,
2020, the City Council adopted Resolution No. 200479 autherizing an additional
$7.500.00 to cover single audit services The $236,000.00 requested this year
represents an increase of $2,500.00 to conform with the Government Financial
Officers Association criteria, plus out-of-pocket expenses.]

Approval/Request for Waiver/Potential Conflict of Interest/Attorney Richard M.
Wilson, Jr.

Resolution resolving that the Fiint City Councii approves and consents to request
for waiver of potential conflict of interest for Attorney Richard M. Wilson, Jr. [NOTE:
Attorney Richard M. Wilson, Jr. has represented the Flint City Council in the review
of water litigation, and he represents Consumers Energy in condemnation cases.
Rule 1.7 of the Michigan Rules of Professional Conduct state that an attorney may
not represent a client if that representation will be "directly adverse to another
client” unless the client consents after consultation and the representation will not
"adversely affect the relationship with the other client."]

Settlement/Joshua Kiier v City of Flint, et al/Genesee County Circuit Court Case
No. 20-114721

Resolution resolving that the Flint City Council approves and consents to the city
settling Joshua Klier v City of Flint, et al, Genesee County Circuit Court Case No.
20-114721, for an amount NOT-TO-EXCEED $75,000.00, with payment drawn
from appropriated funds in the Litigation and Suits Line Item No.
677-266.200-956.300. [NOTE: An Executive Session was requested on this matter
on September 27, 2021.]

ORDINANCES

210397

Amendment/Ordinance/Chapter 18 (Taxation; Funds; Purchasing)/Article | (in
General)/Section 18-4.1 {Service Charge in Lieu of Taxes for Housing Facilities for
Certain Persons)

City of Flint, Michigan
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The provisions of Chapter 18, (Taxation; Funds; Purchasing); Article I, (In General);
Section 18-4.1, (Service Charge in Lieu of Taxes for Housing Facilities for Certain
Persons) shall be amended by adding subsection (CC). [NOTE: The PILOT is for
the Grand Flint Limited Dividend Housing Association, LP, a Michigan Limited
Partnership (The Grand on University). The annual service charge for the class of
persons of low and moderate income shall be equal to four {(4) percent of the
annual shelter rents, exclusive of charges for gas, electricity, heat or other utilities
furnished {o the occupants.]

DISCUSSION ITEMS
ADDITIONAL COUNCIL DISCUSSION

ADJOURNMENT
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RESOLUTION NO.:_& - i :

PRESENTED: SEP 1 3 2021

ADOPTED:

BY THE COUNCIL:

RESOLUTION AUTHORIZING THE CITY OF FLINT TO ENTER INTO AN
AGREEMENT FOR AUDITING SERVICES WITH REHMANN ROBSON FOR THE
FY2021 AUDIT

On June 22, 2020, Flint City Council adopted resolution #200258 to enter into a three-year
agreement with Robson Rehmann for a total contract amount of $701,000.00 to conduct the
FY2020 (Year #1 $§225,000), FY2021 (Year #2 $233,500), and FY2022 (Year #3 $242,500)
audits for a total contract amount of $701,000.00; and

WHEREAS, on November 23, 2020, Flint City Council adopted resolution #200479 authorizing
an additional $7,500.00 in spending to cover single audit services for a total aggregate three-year
amount of $708,500; and

WHEREAS, Robson Rehmann has submitted an engagement letter to perform the City of Flint
annual FY2021 audit for an amount of $236,000.00. This amount represents an increase of
$2,500.00 to present the City’s financial statement in conformity with the Government Financial
Officers Association criteria, plus out-of-pocket expenses. Funding will come from City Council
Professional Services account #101-101.100-801.000.

IT IS RESOLVED, that the appropriate City Officials are authorized to do all things necessary to

engage the services of Rehmann Robson for FY2021 auditing services for the amount of
$236,000.00, for a total contract price of $711,000.00, plus out-of-pocket expenses.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

. fe
Angeln Wheeler {Sep 16, 2021 $0:37V EDT}

Angela Wheeler, Chief Legal Officer Robert I.F. Widigan, Interim Chief Finance Officer

CITY COUNCIL.:

Kate Fields, Council President



rehmann

EMPOWER YOUR PURPOEE

July 16,2021

Kate Fields

Council President

City of Flint

1101 South Saginaw Street
Flint, M1 48502

Enclosed is the engagement letter for the City of Fiint for the year then ended June 30, 2021. Government
Auditing Standards (as amended) require that we communicate, during the planning stage of an audit, certain
information to the City Council. This information includes the auditors’ responsibilities in a financial
statement audit, including our responsibilities for testing and reporting on compliance with laws and
regulations and internal control over financial reporting. The engagement letter includes the items which
must be communicated to the City Council.

Therefore, please make copies of the attached engagement letter and forward the copies to the City Council.

Please sign and return the enclosed copy of the attached engagement letter to us at your earliest
convenience.

Sincerely,

@@M{rﬁ’&m LLC

Enclosures

Rebmann Is an independent mambar of Naxia Intemsiional, @prla

@ 5800 Gratiot, Suite 201, Saginaw, M148638  { 989.799.9580




rehmann

EMPOWER YOUR PURPOSE

July 16,2021

City Council

City of Flint

1101 South Saginaw Street
Flint, Ml 48502

We are pleased to confirm our understanding of the services we are to provide the City of Flint (the “City" for
the year then ended June 30, 2021.

We will audit the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information, including the related notes to the financial statements, which collectively comprise the basic
financial statements of the City as of and for the year then ended June 30, 2021. Accounting standards
generally accepted in the United States of America provide for certain required supplementary information
(RSH, such as management’s discussion and analysis {MD&A), to supplement the City's basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. As part
of our engagement, we will apply certain limited procedures to the City's RSl in accordance with auditing
standards generally accepted in the United States of America. These limited procedures will consist of
inquiries of management regarding the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We will not express an opinion nor
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance. The following RSl is required by generally accepted
accounting principtes and will be subjected to certain limited procedures, but will not be audited:

1. Management's Discussion and Analysis
2. Schedules Required by GASB 68 - Pension Plan
3. Schedules Required by GASB 75 - OPEB Plan

We have also been engaged to report on supplementary information other than RS, such as combining and
individual fund financial statements, that accompanies the City's basic financial statements. We will subject
the following supplementary information to the auditing procedures applied in our audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves and other additional procedures, in accordance with auditing standards generally
accepted in the United States of America and will provide an opinion on it in relation to the financial
statements as a whole;

1 Combining and individual fund financial statements
2. Schedule of expenditures of federal awards

Rehmann is an indspendent mamber of Nexia Intamatonsi. ®I‘~{exia

@ 5800 Gratiot, Suite 201, Saginaw, M148638 ¢, 989.799.9580
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The following other information accompanying the basic financial statements will not be subjected to the
auditing procedures applied in our audit of the financial statements, and for which our auditor’s report wifl
disclaim an opinion:

1. Introductory section of the Comprehensive Annual Financial Report
2. Statistical section of the Comprehensive Annual Financial Report
Audit Objectives

The objective of our audit is the expression of opinions as to whether the City’s financial statements are fairly
presented, in all material respects, in conformity with accounting principles generally accepted in the United
States of America and to report on the fairness of the supplementary information referred to in the second
paragraph when considered in relation to the basic financial statements taken as a whole. Our audit of the
City's financial statements does not relieve management or those charged with governance of their
responsibilities. The objective also includes reporting on -

* Internal control related to the financial statements and compliance with laws, regulations, and the
provisions of contracts or grant agreements, noncompliance with which could have a material effect
on the financial statements in accordance with Government Auditing Standards,

* Internal control related to major programs and an opinion (or disclaimer of opinion) on compliance
with laws, regulations, and the provisions of contracts or grant agreements that could have a direct
and material effect on each major program in accordance with the Single Audit Act Amendments of
1996 and Title 2 US. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)

The reports on internal controf and compliance will each include a paragraph that states that the purpose of
the report is solely to describe (1) the scope of testing of internal control over financial reporting and
compliance and the resuit of that testing and not to provide an opinion on the effectiveness of internal control
over financial reporting or on compliance, (2) the scope of testing internal control over compliance for major
programs and major program compliance and the result of that testing and to provide an opinion on
compliance but not to provide an opinion on the effectiveness of internal control over compliance, and (3) that
the report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering internal control over financial reporting and compliance and with the Uniform Guidance in
considering internal control over compliance and major program compliance. The paragraph will also state
that the report is not suitable for any other purpose.

Our audit will be conducted in accordance with auditing standards generally accepted in the United States of
America; the standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the provisions of
the Uniform Guidance, and will include tests of accounting records, a determination of major program(s) in
accordance with the Uniform Guidance, and other procedures we consider necessary to enable us to express
such opinions and to render the required reports. We will issue a written report upon completion of our audit
of the City’s financial statements. Our report will be addressed to the [Governing Body] of the City. We cannot
provide assurance that unmodified opinions will be expressed. Circumstances may arise in which it is
necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs to our audit
report. If our opinions on the financial statements or the Single Audit compliance opinion are other than
unmodified, we will discuss the reasons with management in advance. If circumstances occur and come to our
attention related to the condition of the City's records, the availability of sufficient, appropriate audit
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evidence, or the existence of a significant risk of material misstatement of the financial statements caused by
error, fraudulent financial reporting, or misappropriation of assets, or we become aware that information
provided by the City is incorrect, incomplete, inconsistent, misleading, contains material omissions, or is
otherwise unsatisfactory which in our professional judgment prevent us from completing the audit or forming
an opinion on the financial statements, we retain the right to take any course of action permitted by
professional standards, including declining to express an opinion or issue a report, or withdrawing from the
engagement.

As we have discussed, we intend to make reference to the audits of Hurley Medical Center, Downtown
Development Authority and Flint Area Enterprise Community, performed by other auditors.

The concept of materiality is inherent in the work of an independent auditor. An independent auditor places
greater emphasis on those items that have, on a relative basis, more importance to the financial statements
and greater possibilities of material error than with those items of lesser importance or those in which the
possibility of material error is remote. For this purpose, materiality has been defined as “the magnitude of an
omission or misstatement of accounting and financial reporting information that, in light of surrounding
circumstances, makes it probable that the judgment of a reasonable person relying on the information would
have been changed or influenced by the omission or misstatement.”

Audit Procedures and Our Responsibilities—General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions to be examined and
the areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We will plan and perform the audit to obtain reasonable
rather than absolute assurance about whether the financial statements are free of material misstatement,
whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of
laws or governmental regulations that are attributable to the City or to acts by management or employees
acting on behalf of the City. Because the determination of abuse is subjective, Government Auditing Standards
do not expect auditors to provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent fimitations of internal controf, and
because we will not perform a detailed examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us, even though the audit is properly planned and perfarmed
in accordance with auditing standards generally accepted in the United States of America and Government
Auditing Standards. In addition, an audit is not designed to detect immaterial misstatements or violations of
laws or governmental regulations that do not have a direct and material effect on the financial statements or
major programs. However, we will inform the appropriate level of management of any material errors, any
fraudulent financial reporting, or misappropriation of assets that comes to our attention including such
matters related to components. We will also inform the appropriate level of management of any violations of
laws or governmental regulations that come to our attention, including those related to components, unless
clearly inconsequential, and of any material abuse that comes to our attention. We will include such matters
in the reports required for a Single Audit. Our responsibility as auditors is limited to the period covered by
our audit and does not extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors, and
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financial institutions. We may request written representations from the City’s attorneys as part of the
engagement, and they may bill the City for responding to this inquiry. At the conclusion of our audit, we will
also require certain written representations from management about the financial statements and related
matters.

We have advised the City of the limitations of our audit regarding the detection of fraud and the possible
effect on the financial statements (including misappropriation of cash or other assets) not withstanding our
obligations per the Single Audit Amendments of 1996 and the Uniform Guidance. We can, as a separate
engagement, perform extended procedures specifically designed to potentially detect defaications.
Management acknowledges that the City has not engaged us to do so and does not wish us to do so at this
time.

Management is responsible for the basic financial statements, schedule of expenditures of federal awards,
and all accompanying information as well as all representations contained therein. Management is also
responsible for identifying government award programs and understanding and complying with the
compliance requirements, and for preparation of the schedule of expenditures of federal awards in
accordance with the requirements of the Uniform Guidance. As part of the audit, we will assist with
preparation of the City's financial statements, schedule of expenditures of federal awards, and related notes,
as well as the data collection form. Management will be required to acknowledge in the management
representation letter our assistance with preparation of the financial statements, the schedule of
expenditures of federal awards, and the data collection form, and that management has reviewed and
approved the financial statements, schedule of expenditures of federal awards, and related notes prior to
their issuance and have accepted responsibility for them. Management agrees to assume all management
responsibilities for any nonaudit services we provide; oversee the services by designating an individual,
preferably from senior management, who possesses suitable skill, knowledge, and/or experience; evaluate
the adequacy and results of these or other nonattest services performed by our Firm; and understand and
accept responsibility for the results of such services.

We, inour sole professional judgment, reserve the right to refuse to perform any procedure or take any action
that could be construed as assuming management functions or responsibilities.

Audit Procedures - Internal Controls

Our audit will include obtaining an understanding of the City and its business environment, including internal
controf over financial reporting sufficient to assess the risks of material misstatement of the financial
statements and to design the nature, timing, and extent of further audit procedures that are appropriate in
the circumstances. Tests of controls may be performed to test the effectiveness of certain controls that we
consider relevant to preventing and detecting errors and fraud that are material to the financial statements
and to preventing and detecting misstatements resulting from illegal acts and other noncompliance matters
that have a direct and material effect on the financial statements, Qur tests, if performed, will be less in scope
than would be necessary to render an opinion on internal control and, accordingly, no opinion will be
expressed in our report on internal control issued pursuant to Government Auditing Standards.

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting
material noncompliance with compliance requirements applicable to each major federal award program,
However, our tests will be less in scope than would be necessary to render an opinion on those controls and,
accordingly, no opinion will be expressed in our report on internal control issued pursuant to the Uniform
Guidance.
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An audit is not designed to provide assurance on internal control, or to identify significant deficiencies or
material weaknesses in internal control, or to express an opinion on the effectiveness of internal control over
financial reporting. Accordingly, we will express no such opinion. However, during the audit, we will
communicate to the appropriate level of management and those charged with governance internal control
related matters that are required to be communicated under professional standards, Government Auditing
Standards and the Uniform Guidance including such matters related to components]. These matters refer to
significant matters related to the financial statement audit that are, in our professional judgment, relevant to
the responsibilities of those charged with governance in overseeing the City's financial reporting process.
When applicable, we are responsible for communicating certain matters required by laws or regulations, or
by additional requirements that may be applicable to this engagement. Auditing standards generally accepted
in the United States of America do not require the independent auditor to design or perform procedures for
the purpose of identifying other matters to communicate with those charged with governance. Management
is responsible for assessing the implications of and correcting any internal control-related matters brought to
the City's attention by us.

Audit Procedures - Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the City's compliance with provisions of applicable laws and
regulations and the provisions of contracts and agreements, including grant agreements. However, the
objective of those procedures will not be to provide an opinion on overali compliance and we will not express
such an opinion in our report on compliance issued pursuant to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about
whether the auditee has complied with applicable laws and regulations and the provisions of contracts and
grant agreements applicable to major programs. Our procedures will consist of tests of transactions and other
applicable procedures described in the OMB Compliance Supplement for the types of compliance requirements
that could have a direct and material effect on each of the City’s major programs. The purpose of those
procedures will be to express an opinion on the City’s compliance with requirements applicable to each of its
major programs in our report on compliance issued pursuant to the Uniform Guidance.

Management Responsibilities

Management is solely and completely responsible for designing, implementing, and maintaining effective
internal controls relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error, and internal control aver compliance, and for ongoing
monitoring activities, to help ensure that appropriate goals and objectives are met and that there is
reasonable assurance that government programs are administered in compliance with compliance
requirements. Management is also responsible for the selection and application of accounting principles
including those related to components; for the preparation and fair presentation of the financial statements
in conformity with an acceptable financial reporting framework, and for compliance with applicable laws and
regulations and the provisions of contracts and grant agreements. Management is responsible for
determining, and has determined, that the applicable and appropriate financial reporting framework to be
used in the preparation of the City’s financial statements is accounting principles generally accepted in the
United States of America (GAAP).

Management is also solely and completely responsible for making all financial records and related
information available to us, and for ensuring that financial information is reliable and properly recorded.
Management is also responsible for providing us with (1) access to all information of which management is
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aware that is relevant to the preparation and fair presentation of the financial statements, including
identification of all related parties and all related-party relationships and transactions, (2} additional
information that we may reguest from management for the purpose of the audit, and {3) unrestricted access
to persons within the City from whom we determine it necessary to obtain audit evidence.

For the purposes of this letter, refated parties mean members of the governing body; board members;
administrative officials; immediate families of administrative officials, board members, and members of the
governing body; and any companies affiliated with or owned by such individuals.

Management’s responsibilities also include identifying significant vendor relationships in which the vendor
has the responsibility for program compliance and for the accuracy and completeness of that information.
Management's responsibilities include adjusting the financial statements to correct material misstatements
and for confirming to us in the written representation letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period presented
are immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

We understand that management will provide us with such information required for our audit, including a
reasonably adjusted trial balance, and that management is responsible for the accuracy and completeness of
that information. Assistance provided by our Firm in the preparation of a reasonably adjusted trial balance is
considered an additional billable service,

We will advise management and the City Council about appropriate accounting principles and their
application and may assist in the preparation of the City’s financial statements, but the ultimate responsibility
for the financial statements remains with management with oversight by those charged with governance. As
part of our engagement, we may propose standard, adjusting, or correcting journal entries to the City's
financial statements. Management is responsible for reviewing the entries, understanding the nature of any
proposed entries and the impact they have on the financial statements, and the implications of such entries
on the City’s internal control over financial reporting. Further, the City is responsible for designating a
qualified management-level individual to be responsible and accountable for overseeing these nonattest
services,

Management is responsible for the design and implementation of programs and controls to prevent and
detect fraud, and for informing us about all known or suspected fraud affecting the government involving
(1) management, (2) employees who have significant roles in internal contral, and (3) others where the fraud
could have a material effect on the financial statements. Management’s responsibilities include informing us
of its knowiedge of any allegations of fraud, suspected fraud or illegal acts affecting the government received
in communications from employees, former employees, grantors, regulators, or others. In addition,
management is responsible for identifying and ensuring that the City complies with applicable laws,
regulations, contracts, agreements, and grants. Additionally, as required by the Uniform Guidance, it is
management's responsibility to foliow up and take corrective action on reported audit findings and to prepare
asummary schedule of prior audit findings and a corrective action plan. The summary schedule of prior audit
findings should be available for our review at the conclusion of fieldwork.

Management is responsible for preparation of the schedule of expenditures of federal awards in conformity
with the Uniform Guidance. Management agrees to inciude our report on the schedule of expenditures of
federal awards in any document that contains and indicates that we reported on the schedule of expenditures
of federal awards. Management also agrees to include the audited financial statements with any presentation
of the schedule of expenditures of federal awards that includes our report thereon OR make the audited
financial statements readily available to intended users of the schedule of expenditures of federal awards no
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later than the date the schedule of expenditures of federal awards is issued with our report thereon.
Management's responsibilities include acknowledging to us in the representation letter that (a) management
is responsible for presentation of the schedule of expenditures of federal awards in accordance with the
Uniform Guidance; (b} that management believes the schedule of expenditures of federal awards, including
its form and content, is fairly presented in accordance with the Uniform Guidance; (c) that the methods of
measurement or presentation have not changed from those used in the prior period (or, if they have changed,
the reasons for such changes); and (d) management has disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the schedule of expenditures of federal
awards,

Management is also responsible for the preparation of the other supplementary information, which we have
been engaged to report on, that is presented fairly in relation to the basic financial statements, Management
agrees to include our report on the supplementary information in any document that contains and indicates
that we have reported on the supplementary information. Management also agrees to include the audited
financial statements with any presentation of the supplementary information that includes our report
thereon. Management's responsibilities include acknowledging to us in the representation letter that (a)
management is responsible for presentation of the supplementary information in accordance with GAAP; (b)
that management believes the supplementary information, including its form and content, is fairly presented
in accordance with GAAP; (c) that the methods of measurement or presentation have not changed from those
used in the prior period (or, if they have changed, the reasons for such changes); and (d) management has
disclosed to us any significant assumptions or interpretations underlying the measurement or presentation
of the supplementary information.

Management is responsible for establishing and maintaining a process for tracking the status of audit findings
and recommendations. Management is also responsible for identifying for us previous financial audits,
attestation engagements, performance audits, or other studies related to the objectives discussed in the
Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or studies. Management is also responsible for providing management’s views on our
current findings, conclusions, and recommendations, as well as management’s planned corrective actions, for
the report, and for the timing and format for providing that information.

During the course of our engagement, we will request information and explanations from management
regarding the City’s operations, internal control over financial reporting, various matters concerning fraud
risk, future plans, specific transactions, and accounting systems and procedures. At the conclusion of our
engagement, we will require, as a precondition to the issuance of our report, that management provide certain
representations in a written management representation letter.

We are not hosts for any City information. Management is expected to retain all financial and non-financial
information that management uploads to a portal (document sharing site), and management is responsible for
downleading and retaining in a timely manner anything we upload. Portals are meant as a method only of
transferring and sharing data, and are not intended for the storage of City information, which may be deleted
at any time. Management is expected to maintain control over the City's accounting systems to include the
licensing of applications and the hosting of said applications and data. We do not provide electronic security
or back-up services for any of the City's data or records. Giving us access to the City's accounting system does
not make us hosts of infoermation contained within.
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Fees

The estimated fee for the audit of the financial statements will be charged at rates commensurate with the
value of our professional services rendered and are not expected to exceed $236,000 (which includes an
additional $2,500 to present the City's financial statements in confarmity with the Government Finance
Officers Association (GFOA) criteria, plus out-of-pocket costs such as mileage, food and hotels for the staff
assigned to the City’s audit while they are on-site at the City performing the audit. Out-of-pocket expenses
are not expected to exceed $10,000. The above fee includes a single audit with up to three major programs.
if additional major programs are required to be tested in accordance with the Uniform Guidance, our fee wili
be increased by $7,500 for each major program in excess of three. Rehmann will notify City Council in writing
as soon as practical after identification of the need for testing of additional major programs in accordance
with the Uniform Guidance and in advance of incurring these fees. Since advanced preparation is essential to
an efficient audit process, (as trying to audit a moving target is inherently difficult and costly), if the City does
not have the necessary staff {either City employees or supplemental employees provided by outside
contractors) to appropriately prepare for the audit there will be an additional fee of $41,200. Rehmann will
notify City Councif in writing explaining the additional fee as soon as practical after the identification of the
problem and in advance of incurring the aforementioned fees. This additional fee s separate from any change
orders that the City may approve for our assistance in preparing a reasonably adjusted trial balance.

If we are requested to perform any tasks outside the normal scope of an audit, we will discuss the related
circumstances with City Council Finance Committee chair and arrive at a fee estimate for the additional
requested assistance, at which time a change order will be prepared for Council's approval prior to Rehmann
incurring additional cost. In these circumstances, we will issue a change order form {an attached example is
provided) to document the agreement between the City and Rehmann.

Our invoices for these fees will be rendered each month as work progresses and are payable within 14 days
of presentation.

The following items will be required of the City:

1. City finance staff will meet with Rehmann by September 3, 2021 to develop a mutually agreed upon
milestone timeline for the entire audit process that will allow for the issuance of the City'sreports no
tater than December 17, 2021,

2. Once this timeline is set, if the City is not able to meet certain milestones in the agreed upon timeline
and the audit cannot be issued by December 17,2021, then the audit will not be completed and issued
until subsequent to December 31, 2021 (i.e., it is understood that Rehmann staff will be unavailable
during the holidays {December 18-31).

3. The City will provide reasonably adjusted trial balances, schedule of expenditures of federal awards,
general ledger detail and substantially all reconciled supporting documentation one week before the
agreed upon fieldwork date.

4. The City staff (and outside contractors, if any) will be responsive to all audit requests and provide
necessary information in a timely manner.

This fee is based on the assumption that unexpected circumstances will not be encountered during the audit.
This fee is based on anticipated cooperation from the City’s personnel, continued readiness and proactive
assistance on their part in providing us with complete and accurate information (whether financial or
nonfinancial in nature) considered necessary by us to form an appropriate opinion, and the assumption that
unexpected circumstances will not be encountered during the audit. Such circumstances include, but are not
necessarily limited to significant addition or deletion of funds, component units or related entities and first-
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time application of significant new professional accounting or auditing pronouncements. In addition, the fee
above assumes management will analyze and maintain appropriate support for significant valuation
assertions embodied in the financial statements including the valuation of investment securities, the actuarial
methods and assumptions used to calculate the net pension and other postemployment benefits liabilities,
impairment of capital assets including those held for sale, the valuation of inventories and land held for resale,
allowances for uncollectible receivables, and the estimate for incurred-but-not-reported self insurance
claims. If significant additional time is necessary, we will discuss the related circumstances with management
and arrive at a new fee estimate, which may or may not occur before we incur the additional time. in these
circumstances, we may also issue a change order form (an attached example is provided.)

Engagement Administration, and Other

Management shail discuss any independence matters with Rehmann that, in management’s judgment, could
bear upon Rehmann’s independence.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form
that summarizes our audit findings. It is management’s responsibility to submit the reporting package
{including financial statements, schedule of expenditures of federal awards, summary schedule of prior audit
findings, auditors’ reports, and a corrective action plan) along with the Data Collection Form to the federal
audit clearinghouse. We will coordinate with management the electronic submission and certification. If
applicable, we will provide copies of our reports for the City to include with the reporting package the City
will submit to pass-through entities. The Data Collection Form and the reporting package must be submitted
within the earlier of 30 days after receipt of the auditors’ reports or nine months after the end of the audit
period, unless a longer period is agreed to in advance by the cognizant or oversight agency for audits.

The audit documentation for this engagement is the property of Rehmann and constitutes confidential
information. However, pursuant to authority given by law or regulation, we may be requested to make certain
audit documentation available to a cognizant or grantor agency for audit or its designee, a federal agency
providing direct or indirect funding, or the U.S. Government Accountability Office for purposes of a quality
review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify
management of any such request. If requested, access to such audit documentation will be provided under
the supervision of Rehmann personnel. Furthermore, upon request, we may provide copies of selected audit
documentation to the aforementioned parties. These parties may intend, or decide, to distribute the copies
or information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report
release date or for any additional period requested by the cognizant agency, oversight agency for audit, or
pass-through entity. If we are aware that a federal awarding agency, pass-through entity, or auditee is
contesting an audit finding, we will contact the parties contesting the audit finding for guidance prior to
destroying the audit documentation.

Our audit engagement and our responsibility as auditors ends on delivery of our audit report to the City
Council at the Regular or Special Board meeting. Any follow-up services that might be required will be part of
a separate, new engagement. The terms and conditions of that new engagement will be governed by a new,
specific engagement letter for that service.

Government Auditing Standards require that we provide the City with a copy of our most recent external peer
review report and any subsequent peer review reports received during the period of the contract, Qur 2020
peer review report accompanies this fetter.
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This engagement letter, including the attached Rehmann Audit Engagement Letter Terms and Conditions
which are incorporated herein by reference as if set forth within the body of this engagement letter in their
entirety, reflect the entire understanding between us relating to the audit services covered by this
agreement. This agreement may not be amended or varied except by a written document signed by both
parties. It replaces and supersedes any previous proposals, correspondence, and understandings, whether
written or oral. The agreements of the City and Rehmann contained in this document shall survive the
completion or termination of this engagement. If any term hereof is found unenforceable or invalid, this shall
not affect the other terms hereof, all of which shall continue in effect as if the stricken term had not been
included.

We appreciate the opportunity to be of service to the City and believe the arrangements outlined above and
in the attached Rehmann Audit Engagement Letter Terms and Conditions accurately summarize the
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms
of our engagement, please sign the enclosed copy of this document and return it to us.

%‘(rﬂm LLC

Doug Deeter, CPA - Principal

Executive responsible for supervising the
engagement and signing our report

Stephen Blann, CPA, CGFM - Principal

ACKNOWLEDGED AND ACCEPTED:

This letter correctly sets forth the understanding of City of Fiint.

Officer Signature

Printed Name

Title

Date



Rehmann Audit Engagement Letter Terms and Conditions

ADDITIONAL SERVICES - The City may request that we perform
additional services not addressed in this engagement letter. if this occurs,
we will communicate with management regarding the scope of the
additional services and the estimated separate fees. We also may issue a
change order form {an attached example is provided), or a separate
engagement letter covering the additional services. In the absence of any
other written communication from us documenting such additional
services, our attest services will continue to be governed by the terms of
this engagement letter.

CODE OF CONDUCT - Management is responsible for identifying any
violations by employees of the City's code of conduct.

CHANGES IN STANDARDS, LAWS AND REGULATIONS - We perform
services for the City based on present professionat standards, laws and
regulations. While we may on occasion be able to communicate with
management with respect to changes in professional standards, laws and
regulations, as a general principle we cannot undertake with clients to
advise them of every change that may occur. The City can always obtain
reassurance in this regard by contacting us for an updated review of the
City's situation.

MANAGEMENT'S REPRESENTATIONS - The procedures we wifl perform
in our engagement and the conclusions we reach as a basis for our report
will be heavily influenced by the written and oraf representations that we
receive from management. Accordingly, false, misleading, incomplete,
incansistent, or omitted representations could cause us to expend
unnecessary efforts or could cause material error or a fraud to go
undetected by our procedures. In view of the foregoing, the City agrees that
we shall not be responsible for any material misstatements in the City's
financial statements that we may fail to detect as a result of false,
inaccurate, incomplete, inconsistent, or misleading representations that
are made to us by management. In addition, the City further agrees to
indemnify and hold us harmless for any liability and all reasonabie costs,
including legal fees, that we may incur as a result of the services performed
under this engagement in the event there are false or misleading
representations made to us by any member of the City's management.

CLIENT ASSISTANCE - We understand that the City's employees wilf
prepare all cash, accounts receivable, and other confirmations we request
and will locate and refile any documents selected by us for testing. In
addition, management will provide us with copies of all minutes and other
documents that we believe may have a bearing on our evaluation of the
City's financial affairs,

WORK SPACE - The City shall provide reasonable work space for Rehmann
personnel at audit work sites, as well as occasional clerical support services.

TIMELY DECISIONS AND APPROVALS - The City understands that
Rehmann's performance is dependent on the City's timely and effective
satisfaction of its own activities and responsibitities in connection with this
engagement, as well as timely decisions and approvals by City personnel.

ACCURACY AND COMPLETENESS OF INFORMATION - Management
agrees to ensure that all information provided to us is accurate, complete,
and consistent in all material respects, contains no material omissions and
is updated on a prompt and continuous basis. In addition, management will
aiso be responsible for obtaining all third-party consents, if any, required to
enable Rehmann to access and use any third-party products necessary to
our performance.

EMAIL - The City acknowledges that (a) Rehmann, the City and others, if
any. participating in this engagement may correspond or convey
documentation via Internet e-mail unless the City expressly requests
otherwise, (b} no party has control over the performance, reliability,
availability, or security of Internet e-mail, and (¢} Rehmann shail not be
liable for any loss, damage, expense, harm or inconvenience resulting from
the tass, delay, interception, corruption, or alteration of any Internet e-maif
due to any reason beyond Rehmann’s reasonable control.

OFFERS OF EMPLOYMENT - Professional standards require us to be
independent with respect to the City in the performance of our services.
Any discussions that management has with personnel of our Firmregarding
employment could pose a threat to our independence. Therefore, we

request that management inform us prior to any such discussions so that
we canimplement appropriate safeguards to maintain our independence.

Neither party shall, during the term of this engagement letter and for cne
(1} year after its termination, solicit for hire as an employee, consultant or
otherwise any of the other party’s personnel without such other party’s
express written consent, I the City desires to offer employment to a
Rehmann associate and the associate is hired in any capacity by the City, a
market-driven compensation placement fee may apply.

ADDITIONAL FEES AND BILLING POLECIES - It must be understood that
the nature of our engagement requires us to exercise our independent
professional judgment with respect to various auditing, accounting and
related issues. In reaching our conclusions, we must retain the right to judge
the nature and scope of the work required in order to conform to
professional standards, as well as the work we deem necessary to enabie us
to reach the conclusions and form the opinions required of us. If our
judgment as to the scope of the work required causes us to reassess our
estimate of fees for this engagement, we wili so advise the City. We reserve
the right to refrain from performing additional work {and thereby incurring
additional time charges) unless and until the City has confirmed its
understanding of, and agreement to, any additional estimated charges.

Our fee estimate is based upon our discussions with management, in which
management has disclosed no unusual problems or issues which would
require us to conduct an audit of tnusual scope or otherwise expend time
and effort in excess of that normally anticipated in an engagement of this
type. The estimate also assumes that we wiil have the full cooperation of
City personnel, as required, and that there is a reasonable continuity of City
personnel familiar with the matters to which our engagement relates. In
addition, our fee is based on the experience level of our personnel, at their
respective standard hourly rates, performing certain audit procedures at
certain timeframes. If we are caused to vary from that planning formula,
additional fees will need to be charged to allow for more experienced
personned performing the work, reallocation of our client priority, overtime,
etc. Further, management witl pravide us with the schedules and recards
that we request {which ordinarily are detailed in a request list in advance of
cur fieldwork) and that all such schedules and records will be provided to
us timely in accordance with the scheduled fieldwork dates, to be mutually
agreed upon. ¥f the requested schedules and records are not provided to us
in accordance with the scheduled dates and we are unable to continue owr
work, we wil} attempt to resume our work as soon as the schedules and
records are provided to us and our professionals assigned to the
engagement again become available.

As aresult of well-publicized events, global economic convergence, and the
continued evolution of the accounting profession, accounting and auditing
standard setters and regulators are continually evaluating the need for
changes that may affect the City. Such changes may result in changes in
financial reporting and expanding the nature, timing and scope of activities
we are required to perform to provide the services discussed in this letter.
Proposed changes and shoriened deadlines cauld resuit in a reduction of
the level of assistance and preparedness the City is able to provide. We
expect that our clients may continue to look to us to assist them with these
changes. To the extent any changes require us to increase the time required
to provide the services described in this letter or to complete new tasks
required by such changes, we reserve the right to adjust our fees
appropriately. We will endeaver to advise the City of anticipated changes
to our fees on a timely basis.

In accordance with our Firm policies, work may be suspended if the City's
account becomes 30 days or more overdue and will not be resumed until
the account is paid in full or we have a definitive payment agreement
approved by our Firm administrator in Saginaw, Michigan. If we elect to
terminate our services for nonpayment, our engagement will be deemed to
have been completed even if we have not issued our report. The City will be
obligated to compensate us for ali time expended and to reimburse us for
all out-of-pocket expenditures through the date of termination.

Qur terms and conditions impose a late charge of 1.5% per month, which is
an annual percentage rate of 18%. Balances not paid within 30 days of the
receipt of invoice are past due and a late charge of 1.5% will be applied to
the entire past due amount.
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Rehmann charges a 3% convenience fee on credit card payments.

CLAIMS - Because there are inherent difficulties in recalling or preserving
information as the period after an engagement increases, the City agrees
that, notwithstanding the statute of {imitations of any particular State or
U.S. Territory, any claim based on the audit engagement must be filed
within 12 manths after performance of our service, unless management has
previously provided us with a written notice of a specific defect in our
services that forms the basis of the claim.

TERMINATION OF SERVICES - We reserve the right to suspend or
terminate services for reasonable cause such as failure to pay our invoices
on a timely basis or failure to provide adeguate information in response to
our inquiries necessary for successful performance of our audit services.
Our engagement will be deemed to be completed upon written notification
of termination, even if we have not completed the audit and issued our
signed auditors’ report. The City is obligated to compensate us for the time
expended to that point and to reimburse us for all out-of-pocket
expenditures through the date of termination.

We acknowledge the City's right to terminate our services at any time, and
the City acknowledges our right to withdraw at any time, including, but not
limited to, for example, instances where, in our judgment, (a) the conditions
in the first paragraph of the Audit Objectives section of this letter exist,
{b) our independence has been impaired, {c} we can no longer rely on the
integrity of management, {d} management fails to reasanably support our
efforts to perform the engagement in accordance with what we believe is
necessary to comply with professional standards, or {e) a lack of
professionalism exhibited by management appears to demonstrate a lack
of respect for our personnel such as that evidenced in inappropriate or
threatening language/emails, subject in either case to our right to payment
for charges incurred to the date of termination or our resignation.

In the event that we determine to resign, and the City seeks damages
altegedly resulting from such resignation, our maxirmum fiability to the City
in the event we are held fiable because of such resignation shall be iimited
to the fees actuatly paid to us for current year audit work performed up to
the date of resignation.

INITIAL ISSUANCE OF OUR AUDIT REPORT ON FINANCIAL
STATEMENTS - if the City intends to publish or otherwise reproduce our
audit report on the financial statements and/or make reference to our Firm
name, such as for inclusion in an annual report (such as, for example, in a
CAFR}, prospectus, official statement, or similar disclosure document,
including incorporation by reference thereto, the City agrees to provide us
with a copy of the final reproduced document for our review and approval
before itis distributed, circulated or submitted, Additional fees for issuance
or inclusion of our audit report and/or any ather reference to our Firm in
such other document, will be based on our standard hourly rates.

With regard to electronic dissemination of audited financiat statements,
including financial statements published electronically on the City’s
Internet Web site, the City understands that electronic sites are a means to
distribute information and, therefore, we are not required to read the
information contained in these sites or to consider the consistency of other
information in the electrenic site with the ariginal document.

SUBSEQUENT REPRODUCTION OF OUR AUDIT REPORT ON
FINANCIAL STATEMENTS - If the City decides to include, publish or
otherwise reproduce our audit report on the financial statements at a date
subsequent to our original report issuance, such as for inclusion in a
Preliminary or Official Statement, an exempt offering in connection with a
sale of bonds or notes, or other securities, or in a similar exempt offering or
other disciosure document such as a prospectus, official statement, etc.
{hereinafter referred to as the “document™), our Firmis presumed not to be
associated with such document, and we have no obtigation to perform any
procedures with respect to such document. in these circumstances, the City
agrees to include in such document a statement that Rehmann has not been
engaged to perform and has not performed, since the date of our audit
report being reproduced, any procedures on the financial statements
contained in such document or on any unaudited financial or other
information contained in the document, or on the document itself. I,
however, management or the City's agent (such as an underwriter, bond
counsel, placement agent, financial advisor, broker-dealer, etc} requests

our invoivernent, thereby causing us to be engaged to or otherwise prepare
a written acknowledgement (sometimes referred to as a “consent” or
“agree to include”) letter prior to including our audit report in such a
document, or requests or engages us to assist in preparing or reviewing
financial or other information contained in such document, or participate in
related oral due diligence meetings or offering discussions, our Firm then
becomes associated with the dacument. In this event, in accordance with
professional standards, we will be required to perform certain subsequent
events-based or other limited procedures with respect to this or other
unaudited information contained in the document shortly before the initial
and any subsequent distribution, circulation, or submission. Fees for
reissuance or inclusion of our audit report in such a document will be based
onour standard hourly rates. If the City wishes to make reference in such a
document to our Firm's role in connection with the purpose and
dissemination of the document, the caption “Independent Auditors” may be
used to title or label that section of the document. In accordance with
professional standards, the caption "Experts” should not be used, nor
should aur Firm be referred to as “Experts” anywhere in the document.

INFORMAL ADVICE - As part of cur engagement we may provide advice
on operating, internal control over financial reporting and other matters
that come to our attention. Informal advice is not considered to be a
consulting service unless we have entered into a separate engagement.

THIRD PARTY PROCEEDINGS - As a result of our prior or future services
to the City, we might be requested or subpoenaed to provide information
or documents to management, a court, a trier of fact, or a third party in a
legal, investigative, administrative, mediation, or arbitration or similar
proceeding in which we are not a party, If this occurs, our efforts in
camplying with such requests will be biltable to the City as a separate
engagement. We shall be entitied to compensation for our time at our
standard or special hourly rates and reasonable reimbursement for our
expenses {including our legal fees) in complying with this request. For all
such requests, we will observe the confidentiality requirements of our
profession and will notify management promptly of the request. This
paragraph will survive the termination of this agreement for any reason,
and will be binding upon successors to the City.

PEER REVIEW - Our Firm, as well as other major accounting firms,
participates in 2 "peer review” program covering our audit and accounting
practices. This programrequires that once every three years we subject our
guality assurance practices to an examination by another accounting firm.
As part of the process, the other firm will review a sample of our work. It is
possible that the work we perform for the City may be sefected by the other
firm for their review. If it is, the other firm is bound by professional
standards to keep all information confidential. If management objects to
having the work we perform for the City reviewed by our peer reviewer,
please notify us in writing.

PROMOTIONAL MATERIALS - The City consents to Rehmann's use of
your City name and a factual description of the services to be performed by
Rehmann under this agreement in Rehmann’s advertising and promotional
materials and other proposal opportunities,

MEDIATION - if any dispute arises among the parties hereto, the parties
agree first to try in good faith to settle the dispute by mediation
administered by the American Arbitration Association under its Rules for
Professional Accounting and Related Services Disputes before resorting to
hinding arbitration or litigation. Costs of any mediaticn proceeding shall be
shared equally by all parties.

GOVERNING LAW - This Agreement shall be governed by and construed
in accordance with the Jaws of the State of Michigan, without regard to the
principles of conflicts of Jaw thereof.
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REPORT ON THE FIRM’'S SYSTEM OF QUALITY CONTROL

September 15, 2020

To the Principals of Rehmann Robson LLC
and the National Peer Review Committee

We have reviewed the system of quality control for the accounting and auditing practice of Rehmann
Robson LLC (the Firm) applicable to engagements not subject to PCAOB permanent inspection in
effect for the year ended March 31, 2020. Our peer review was conducted in accordance with the
Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of the
American Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System
Review as described in the standards may be found at www.aicpa.ora/prsummary. The summary aiso
includes an explanation of how engagements identified as not performed or reported in conformity with
applicable professional standards, if any, are evaluated by a peer reviewer to determine a peer review
rating.

Firm’s Responsibility

The Firm is responsible for designing a system of quality control and complying with it to provide the
Firm with reasonable assurance of performing and reporting in conformity with applicable professional
standards in all material respects. The Firm is also responsible for evaluating actions to promptly
remediate engagements deemed as not performed or reported in conformity with professional
standards, when appropriate, and for remediating weaknesses in its system of quality control, if any.

Peer Reviewer's Responsibility

Our responsibility is to express an opinion on the design of the system of quality control and the Firm's
compliance therewith based on our review.

Required Selections and Considerations

Engagements selected for review included engagements performed under Government Auditing
Standards (including compliance audits under the Single Audit Act), audits of employee benefit plans,
an audit performed under the Federal Deposit Insurance Corporation Improvement Act (FDICIA), and
an examination of a service organization (SOC 1 engagement).

As a part of our peer review, we considered reviews by regulatory entities as communicated by the
Firm, if applicable, in determining the nature and extent of our procedures.

A member of
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nternational



To the Principals of Rehmann Robson LLC
and the National Peer Review Committee
Page 2

Cpinion

In our opinion, the system of quality control for the accounting and auditing practice of Rehmann
Robson LLC applicable to engagements not subject to PCAOB permanent inspection in effect for the
year ended March 31, 2020, has been suitably designed and complied with to provide the Firm with
reasonable assurance of performing and reporting in conformity with applicable professional standards
in all material respects. Firms can receive a rating of pass, pass with deficiency(ies), or fail. Rehmann
Robson LLC has received a peer review rating of pass.

WM%%«_ LLAZ

CliftonL.arsonAllen LLP
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EXAMPLE CHANGE ORDER

Client; City t of Flint {the "City")
Date:

Project Description (and estimated completion date, if appropriate):

Estimated Additional Fees: $

We believe it is our responsibility to exceed the City's expectations. This Change Order is being prepared
because performance by us of the above project and/or additional service efforts was not anticipated in our
original Agreement dated July 16, 2021. The estimated fees for the above project have been mutually agreed
upon by the City and Rehmann. It is our goal to ensure that the City is never surprised by the price for any
Rehmann service and, therefore, we have adopted the Change Order Policy. The estimated additional amount
above is due and payable upon completion of the project described.

if management agrees with the above project description and the estimated fee amount, please authorize and
date the Change Order below. A copy is enclosed for the City's records. Thank you for letting us serve the
City.

Agreed to and accepted:

Officer Signature

Printed Name

Title

Date
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E-Billing Enrollment/Confirmation

Timely and easy-to-access invoices and statements will now be emailed to you. Please provide your
contact information below to start taking advantage of electronic invoicing and statements.

Primary Billing Contact:

Billing Phone Number:

Email Address:

Comments:

If you are already taking advantage of e-Billing, we will confirm this information in our systems.
Additionally, the billing contact will receive information on e-Payment options to simplify your accounts
payable process.

rehmann
LN



RESOLUTION NO

PRESENTED: SEP 2 7 2024

ADOPTED:

RESOLUTION APPROVING THE REQUEST FOR WAIVER OF POTENTIAL
CONFLICT OF INTEREST FOR ATTORNEY RICHARD M. WILSON JR.

BY THE FLINT CITY COUNCIL:

WHEREAS, Attorney Richard M. Wilson Jr has done previous legal work for the Flint City
Council.

WHEREAS Attorney Richard ~ Wilson represented Flint City Council in the review of water
litigation.

WHEREAS his firm represents Consumers Energy in condemnation cases.

WHEREAS Under Michigan law, a condemning agency like Consumers Energy must join as
defendants in the condemnation lawsuit all “owners” known to have of an interest in the property
over or through which the easement is sought. Because strict compliance with the Uniform
Condemnation Procedures Act (UCPA) is required, condemning agencies must take an expansive
view of who an “owner” is under the UCPA to insure that no one with an interest in the property
is excluded from asserting their rights to just compensation for the taking of the easement.
Consequently, before a condemnation action is brought, it is necessary to conduct a thorough title
search of the property over which the company seeks its easement, and also to consider other
entities, such as municipalities and other public utilities, who may have unrecorded interests in the
property because their facilities are located in an adjacent public right of way which is often
considered to be part of the property.

WHEREAS, Rule 1.7 of the Michigan Rules of Professional Conduct state that an attorney may
not represent a client if that representation will be “directly adverse to another client” unless the
client consents after consultation and the representation will not “adversely affect the relationship
with the other client.”

WHEREAS, the (1) Flint City Council is Mr. Wilson’s client, not the City of Flint itself.
Therefore there is no actual conflict of interest under the professional rules; (2) a condemnation
action will seek no affirmative monetary relief against the City of Flint and the City’s presence in
the lawsuit will only be because of the requirements of the statute and the anticipated presence of
some of its municipal infrastructure; (3) to the contrary, if the City’s utility infrastructure is
affected at all (it should not be) by the condemnation, the City is entitled to relief against
Consumers Energy; and finally (4) because the scope of Mr. Wilson’s engagement on behalf of
the City Council is limited to the Flint water cases, and does not extend to matters involving other
litigation with the City or any of its departments, nothing that occurs in the condemnation cases
can affect, adversely or otherwise, his relationship with the City Council.



THEREFORE BE IT RESOLVED that the Flint City Council approves and consents to request
for waiver of potential conflict of interest for Attorney Richard = Wilson Jr.

AP RO‘f/’ED APPROVED AS TO FINANCE:
Ai&géla W elfr:f(?hief Legal Officer Kate Fields, City Council President

W/



INEZ M. BRO

MY CLERK

OFFICE OF THE CITY CLERK

MEMORANDUM
W
T0: Members - Flint City Council

FROM: Inez M, Brown, City Clerk

RE: Atty. Richard M, Wilson, Jr. - Request for Waijver of
Potential Conflict of Interest

DATE:  September 20, 2021

Attached you will find a letter dated 9/16/21 from Atty. Richard
M. Wilson, Jr. who represents the City Council on a scope of
services limited to water cases (Flint). 1In the letter he
indicates that he will be involved in certain legal matters

that MAY appear to present a conflict of interest with the City
of Flint; however, his involvement does not extend to matters
involving other litigation with the city or city departments.

In any event, Atty, Wilson is asking that City Council review the

content of the attached letter so that at a future Council meeting
a motion can be passed to waive the conflict of interst so that his
law firm can proceed with their representation of Consumers Energy.

In preparation for further discussion of this matter, I have dis-
cussed it with Council President Kate Fields and our Legal Department.
As a result, & Resolution will be prepared in order for Council to
vote on this matter at the next Special Affairs Committee meeting and
regularly scheduled Council meeting to be held next Monday, September
27th,

In the meantime, if you have further questions/concerns regarding
this matter, please feel free to let me know.

Thank you.

Attachments

cc:  Angela Wheeler, Flint City Attorney

MURNIGIPAL CEMNTER

¢ Vigt S SAGINAY STREET ROOM 201C  FUINT MICHIGAN 48502 (BI) 786-7414 FAX {310} 766-7404 D0 765-7120
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414 Water Street Manistee, MI 49660

] Iy Tol {231) 723-8333 Fax (231) 723-3888
Web mikameyars.com

Richard M. Wilson, Jr.

E-mail swilsongmikameyers.com Attorneys at Law

September 16, 2021

Flint City Council
1101 S. Saginaw Street
Flint, MI 48502

Attention; Incz Brown, City Clerk
Re:  Request for waiver of potential conflict of interest
Dear City Council Members,

I'am writing to report to you that [ will be involved in certain legal matters that may appear
to present a conflict of interest with the City of Flint, and to request the Flint City Council waive
the potential conflict.

My law firm represents Consumers Energy Company in condemnation cases when the
company needs to acquire easement rights for new power lines or other facilities and a property
owner will not voluntarily sell those rights to the company. Under Michigan law, a condemning
agency like Consumers Energy must join as defendants in the condemnation lawsuit ail “owners”
known to have of an interest in the property over or through which the easement is sought. Because
strict compliance with the Uniform Condemnation Procedures Act (UCPA) is required,
condemning agencies must take an expansive view of who an “owner” is under the UCPA to insure
that no one with an interest in the property is excluded from asserting their rights to just
compensation for the taking of the easement. Consequently, before a condemnation action is
brought, it is necessary to conduct a thorough title search of the property ovet which the company
seeks its easement, and also to consider other entities, such as municipalities and other pubtic
utilities, who may have unrecorded interests in the property because their facilities are located in
an adjacent public right of way which is often considered to be part of the property. These
unrecorded interests in the right of way are discovered through a request to MISS DIG.

Sometime in the next few months, we may be filing several condemnation actions
involving properties located in the Atherton Road area of the City of Flint. Although we have not
submitted a request to MISS DIG at this point, we expect that the City of Flint may have public
utility installations in Atherton Road such as sewer and water lines that will require the City of
Flint to be made a party to the actions.

02985797 1



Flint City Council
September 16, 2021
Page 2.

Rule 1.7 of the Michigan Rules of Professional Conduct state that an attorney may not
represent a client if that representation will be “directly adverse to another client” uniess the client
consents after consultation and the representation will not “adversely affect the relationship with
the other client.”

In support of my request, I direct your attention to the fact that: (1) the Flint City Council
is my client, not the City of Flint itself, and so there is no actual conflict of interest under the
professional rules; (2) a condemnation action will seek no affitmative monetary relief against the
City of Flint and the City’s presence in the lawsuit will only be because of the requirements of the
statute and the anticipated presence of some of its municipal infrastructure; (3) to the contrary, if
the City’s utility infrastructure is affected at all (it should not be) by the condemnation, the City is
entitled to relief against Consumers Energy; and finally (4) because the scope of my engagement
on behalf of the City Council is limited to the Flint water cases, and does not extend to matters
involving other litigation with the City or any of its departments, nothing that occurs in the
condemnation cases can affect, adversely or otherwise, my relationship with the City Council.

Of course, attorneys should also avoid even the appearance of impropriety. Accordingly,
even though there is no direct conflict of interest here, it is to avoid any appearance of impropriety
that [ make this request that the Council at one of its meetings in the near future, pass a motion
waiving the potential conflict of interest to allow us to proceeyl with our representation of
Consumers Energy.

If you should have any questions, please feel free to ¢ pnd thank you in advance

for your cooperation.

ce: Ms. Angela Wheeler, City Attorney

029835797 ¢



CITY OF FLINT, MICHIGAN it Lagal Offer
Department of Law

Sheldon Neely

Mayor
MEMORANDUM

TO: Kate Fields, City Council President

Inez Brown, City Clerk
FROM: Victoria Cooper, Litigation Assistant
C: Clyde Edwards, City Administrator

Angela Wheeler, Chief Legal Officer
RE: Request for Closed Session Wednesday September 22, 2021
DATE: September 20, 2021

Confidential communications between Attorney

and client are privileged and as such MAY NOT

be divulged, distributed or disseminated without
approval of the Legal Department

This is a request for the Department of Law to address in a Closed Session on Wednesday
September 20, 2021 at the Flint City Council Committee Meeting to discuss Klier v CoF 20-
114721.

Ve



RESOLUTION NO.:
PRESENTED: SEP 2 7 2021

ADOPTED:

RESOLUTION APPROVING SETTLEMENT OF KLIER V CITY OF FLINT, ET AL
BY THE CITY ADMINISTRATOR:
Executive Session was requested in this matter on September 27, 2021; and

WHEREAS the City of Flint and one of its employees are defendants in Joshua Klier v City of
Flint, et al, Case No. 20-114721, in the Genesee County Circuit Court; and

WHEREAS although the City of Flint admits to no liability, the Law Department recommends
settling all claims in this case against the City and its employees for $75,000.00.

WHEREAS the City Administrator also recommends offering settlement on those terms;

THEREFORE, BE IT RESOLVED that the Flint City Council approves and consents to the City
settling Joshua Kiier v City of Flint, et al, Case No. 20-114721, for an amount not to exceed
$75,000.00. Account Number 677.266.200.956.300.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:
0‘9‘2- YJ‘ !i ”ﬂé)fﬂ ?Md{/pﬁn
Angela Wheeler, Chief Legal Officer Robert J. Widigan, Interim Chief

Financial Officer

FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

Kate Fields, City Council President




CITY OF FLINT

TODAY’S DATE: 9/17/2021

BID/PROPOSAL# N/A

RESOLUTION STAFF REVIEW FORM

AGENDA ITEM TITLE: Klier v CoF Settlement Resolution

PREPARED BY William Kim, Department of Law
{Please type name and Department)

VENDOR NAME: N/A

BACKGROUND/SUMMARY OF PROPOSED ACTION:

Resolution authorizing settlement of Klier v CoF et al, 20-114721, for an amount not to exceed

$75,000.00.

FINANCIAL iMPLICATIONS: No

BUDGETED EXPENDITURE? YES [ | NO [ ] IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount
Law Suits and Settlements 677.266.200.956.300 $75,000
FY 20/21 GRAND TOTAL

PRE-ENCUMBERED?

©loyce McClane ~COF 02-01-20

YES [] NO [] REQUISITION NO:




CITY OF FLINT

Jenyey Roan
ACCOUNTING APPROVAL: ennifer Ryan (Sap 2055021 17:36 501) Date: 09/20/2021

WILL YOUR DEPARTMENT NEED A CONTRACT? YES [ ] NO []
(If yes, please indicate how many years for the contract) YEARS

WHEN APPLICABLE, IF MORE THAN ONE (1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposal)

BUDGET YEAR 1
BUDGET YEAR 2
BUDGET YEAR 3
OTHER IMPLICATIONS {i.e., collective bargaining):

STAFF RECOMMENDATION: (PLEASE SELECT): [ ] APPROVED [ ] NOTAPPROVED

DEPARTMENT HEAD SIGNATURE: ()@& TV,/MA

(PLEASE TYPE NAME, TITLE)

®Joyce McClone —~COF 02-01-20




ORDINANCE NO.

An ordinance to amend the Code of the
City of Flint by amending Chapter 18, Taxation;
Funds; Purchasing; Article I, In General; Section
18-4.1, Service Charge in Lieu of Taxes for
Housing Facilities for Certain Persons.

IT IS HEREBY ORDAINED BY PEOPLE OF
THE CITY OF FLINT:

Sec. 1. That the provisions of Chapter 18,
Taxation; Funds; Purchasing; Article I, In
General; Section 18-4.1, Service Charge in Lieu
of Taxes for Housing Facilities for Certain
Persons, shall be amended by adding subsection
(CC), which shall read in its entirety as follows:

(CC) THE CITY ACKNOWLEDGES
THAT THE GRAND FLINT LIMITED
DIVIDEND HOUSING ASSOCIATION, LP,
A MICHIGAN LIMITED PARTNERSHIP
(THE "OWNER™) HAS OFFERED, SUBJECT
TO RECEIPT OF AN AUTHORITY-AIDED OR
FEDERALLY-AIDED MORTGAGE LOAN
AND/OR ALLOCATION OF LOW INCOME
HOUSING TAX CREDITS FROM THE
MICHIGAN STATE HOUSING AND
DEVELOPMENT AUTHORITY (*“MSHDA™),
TO OWN AND OPERATE A HOUSING
PROJECT IDENTIFIED AS “THE GRAND”
(THE “PROJECT™) ON CERTAIN PROPERTY
LOCATED IN THE CITY TO SERVE
PERSONS AND FAMILIES OF LOW
INCOME, AND THAT THE SPONSOR HAS
OFFERED TO PAY THE CITY ON ACCOUNT
OF THIS HOUSING DEVELOPMENT AN
ANNUAL SERVICE CHARGE FOR PUBLIC
SERVICES IN LIEU OF AD VALOREM
TAXES.

THE CITY ACKNOWLEDGES THAT
THE SPONSOR SHALL BE AFFORDED TAX
BENEFITS OF PAYING A SERVICE CHARGE

IN LIEU OF AD VALOREM TAXES (BUT
NOT IN LIEU OF PAYMENT OF SPECIAL
ASSESSMENTS INCLUDING, BUT NOT
LIMITED TO, THE STREET LIGHTING
SPECIAL  ASSESSMENT). THE CITY
FURTHER ACKNOWLEDGES THAT THE
SPONSOR FITS WITHIN THE CLASS AS
DESCRIBED 1IN §18-43 BELOW. THE
ANNUAL SERVICE CHARGE FOR THE
CLASS OF PERSONS OF LOW AND
MODERATE INCOME SHALL BE EQUAL TO
FOUR PERCENT (4%) OF THE ANNUAL
SHELTER  RENTS, EXCLUSIVE  OF
CHARGES FOR GAS, ELECTRICITY, HEAT,
OR OTHER UTILITIES FURNISHED TO THE
OCCUPANTS, INCLUDING THE PORTION
OF RENT PAYABLE UNDER ANY
GOVERNMENTAL SUBSIDY.
NOTWITHSTANDING THE FOREGOING,
THE ANNUAL SERVICE CHARGE SHALL
NOT EXCEED AD VALOREM PROPERTY
TAXES THAT WOULD BE ASSESSED OR
PAID ABSENT THIS TAX EXEMPTION.

Sec. 2. This ordinance shall become
effective immediately upon publication.

Adopted this day of

, 2021 AD.

Sheldon A. Neeley, Mayor

APPROVED AS TO FORM:

Angela Wheeler, Chief Legal Officer



FROM: Planning and Development NO. 21-

ORDINANCE REVIEW FORM

ORDINANCE NAME:

Department Law Office Login #

RESUBMISSION OF PILOT ORDINANCE RESOLUTION TO GRANT A FOUR (4%) PAYMENT IN LIEU
OF TAXES (PILOT) TO PROJECT AT 422 W UNIVERSITY, TO 8E CALLED "THE GRAND",
PROVIDING 48 UNITS OF AFFORDABLE HOUSING TO LOW AND MODERATE INCOME
RESIDENTS, DEVELOPER OWNS PROPERTY AS OF THIS REQUEST.

1. ORDINANCE REVIEW - DEPARTMENT DIRECTOR

The attached ORDINANCE is approved by the Director of the affected Department. By signing, the Director
approves this ordinance to be processed for signatures and fully executed.

By: Director

Suzanne Wilcox, Direqior }

ﬁr‘wuﬁ,&w oate. July 12, 2021

2. ORDINANCE REVIEW - LAW DEPARTMENT

The attached ORDINANCE is submitted to the Legal Department for approval. By signing, the Legal
Department approves this ordinance to be processed for signatures and fully executed.

By:

DATE:

Angela Wheeler, Chief Legal Officer

3. ORDINANCE REVIEW-FINANCE DEPARTMENT

The attached ORDINANCE is submitted to the Finance Department for approval. By signing, the Finance

By:

DATE:

Amanda Trujillo, Chief Financial Officer

4. ORDINANCE REVIEW-MAYQRS OFFICE

The attached ORDINANCE is submitted to the Mayors Office for approval. By signing, the Mayor's office

By:

DATE:

Clyde Edwards, City Administrator



PAYMENT IN LIEU OF TAXES
(PILOT)
APPLICATION

CITY OF FLINT

1101 S SAGINAW ST.
FLINT, M1 48502
TEL: 810-766-7436




PURPOSE

To administer the City of Flint Code of Ordinances 18-4.1 to 18-4.8, establishing a class of housing
developments pursuant to the State Housing Development Authority Act of 1966, known as Act 436 of
the Acts of 1966, being MCLA §§ 125.1401 et seq. , as amended, which are exempt from property taxes,
paying instead a service charge to be paid in lieu of taxes (PILOT) by any or all classes of housing exempt
from taxation under this Act at any amount it chooses, but not to exceed the taxes that would be paid
for if not for this Act.

The City acknowledges that serving persons of low income is a public necessity, and as such the City of
Flint will be benefited and improved by such housing, the encouragement of the same by providing
certain real estate tax exemption for such housing is a valid public purpose. The applicant for a PILOT is
affirming that the economic feasibility of this housing development is reliant on this requested tax
exemption.

Furthermore, in considering this application for PILOT, the evaluators of such request shal! consider that
the community shall be developed in a manner consistent with the adopted Master Plan and
Consolidated Action Plan. Evaluation of the application should take into consideration maintaining the
overall goals and objectives set forth in these plans,

ELIGIBILTY

1) Applicant must be a nonprofit housing corporation, consumer housing cooperative, limited dividend
housing corporation, mobile home park cooperative or mobile home park association, and must be
financed with a federally-aided or Michigan State Housing Development Authority {(MSHDA) aided
mortgage or advance or grant from MSHDA,

2) PILOT has been requested during the planning stage of the project; any development project under
construction at the time of application is not eligible to apply for, or to receive, a PILOT.

3) The applicant must own the property or have an option or other right to purchase the property under
cansideration and provide in application.

4} Housing development must contain a minimum of 51% affordable units.
5) Project includes a Low Income Housing Tax Credit (LIHTC) allocation.
6) The property is not designated as a Brownfield or 5/50 property.

7) Ali parcels that are separate have been combined through proper City channels.




PROCESS

1) Mandatory Pre-Application Conference: This will be a meeting of all applicable City Departments to
include:

City Administrator

City Planner

City Engineer

City Treasurer

City Assessor

Chief Building Official

Community and Economic Development Staff
Representatives of applicant development team

This meeting will serve to familiarize all parties with the scope of the project and any issues that may
exist. The applicant will also be familiarized with the PILOT process and policies.

2) Submission of Application: Application form must be complete and packet of required supporting
documentation assembled based upon requirements set forth in the application. Any additional
concerns or items that were discussed in the Pre-Application Conference should also be addressed.
Application forms are available on both the City of Flint website and in the Department of Community
and Economic Development.

One original and one electronic copy shall be submitted no later than seven {7} weeks before the
Regular City Council meeting, which are typically held on the 2" and 4" Mondays of each month.

3} Internat {Administrative) Review: An internal review will occur, resuiting in either Administrative
approval within three (3) weeks or return to the applicant for corrections.

Applications will be scored on a scoring matrix as attached in this application.

Administrative approval will move the application forward to an ordinance amendment that wiil be
placed on the Government Operation Committee meeting agenda.

4) Council Committee Review: Meetings are held the Wednesday prior to the Regular City Council
meeting. The developer is required to he in attendance at this meeting to answer any guestions the
committee may have.

5) Review by City Council: Once committee approval is obtained, the ordinance amendment will
proceed to the following Regular City Council Meeting (the Monday following committee). The
developer is required to be in attendance at this meeting.

6) Approval: If the PILOT application is approved by resolution of the City Council, a certified copy of the
resolution and a copy of the minutes wil be provided to the applicant. Additionally, digital copies will be
provided to all applicable City Departments.

*Note: All applicants are required to file their MISDA affidavit with the City Assessor by November 1 of
the year before the PILOT is to take effect.




APPLICATION REQUIREMENTS

1) Completed Application Form
2) Narrative:

a. Background information:
i. Development experience of team

Please see atiached resumes for Communities First, inc. and RAD Conversion
Speciatists, LLC.

ii, Describe the corporate partnership structure
Please see sttached proposed organization chart.

b. Describe the proposed Project {include the following sections): We are requesting a
4% PILOT.

i. Intended usage/target market — Low and moderate income individuals and families in
Genesee County.

ii. Economic impact ~We expect to invest approximately $14.8 million in the
neighborhood with a large multiplier effect from construction and long term economic
impact to local businesses in the immediate walking area (Carriage Town and University
Avenue Corridor). Additionally, the project will ikely create hundreds of construction
jobs and additional jobs for property & management office and maintenance staffing
and contracts.

iii. Environmental impact (to include any mitigation actions taken) -The property is
contaminated with tetrachloroethylene; likely from a previous dry-cleaning business.
Additionally, the western adjoining property operating as a gasoline filling station and
meets the definition of a facility. The environmantal contamination will be mitigated
with either a vapor barrier or removing contaminated soils,

iv. impact on City infrastructure {transportation and utilities) -We expact residents to
utiize local public transit and walk for majority of transportation needs (We expect this
project to increase the walkability of the area though increasing density and demand for
local amenities). We plan to utilize public utilities. This project will help make Flint
more attractive for business investment and pecple by emphasizing a live, work, and
play atmosphere due to its location near downtown and lecal amenities.

v. Impact on City services (police, fire, EMS, code enforcement) -We expect the local
area to be much safer and to incentivize investment by homeowners and business
owners in the neighborhood. Increasing the density wili help activate the area with
more residents to deter nearby criminal activity and utilize local businesses and other
amenities. We expect nearby property values to increase and more local investment
and activity, enlarging the tax base and providing more resources for City services,

vi. Square footage of the building and land to be renovated Building is new construction
and total square footage has not been determined.

vil. Architectural renderings to include the number and type of units ~ Planned unit mix
- twenty {20} one-bedroom units; twenty-one (21) two-bedroom units; and seven (7)




{forty-eight (48} total units); See attached site concept plan.
vili. Any other information to fully explain the project

c. Describe the marketing of the project, clearly identifying the intended market. If the project is
speculative, how long is full occupancy expected to take and who will be the property manager?

The Project will be marketed through local media advertising, as well as word of mouth.
Given current demand for housing in Flint, we expect full occupancy to take approximately 4 to
& maonths.,

d. Briefly describe the ownership and tax information for this project:
i. State the location or the proposed project to include street address, parcel 1D, and the
legal description. Address: 422 W. University Ave..; Parcel ID: 40-12-457-008; L egal
Description: MCFARLAN & CO'S WESTERN ADDITION LOTS 5, 8, 10, 13 AND 14; ALSO SLY 33
FT OF LOTS 6 AND 11, ALSOWLY % OF LOTS 7 AND 9. BLK 38

ii. Name of the property owner at the time of application. The Grand Flint LDHALP

iii. If the applicant is not the current owner of record, attach a valid option to purchase.
Communities First, Inc. owns a majority of the general partner of the owner, The Grand Fling
EDHALP.

iv. Describe any and all financing, options, and liens on the property - We are
not aware of any fiens on the property. We have received a tax credit reservation from the
Michigan State Housing Development Authority and Affordabie Housing Program Grant funds to
help finance the development. Additionally, sources of funds include grant dollars and deferred
developer fee.

v. State the current assessed value of the property. $53,400.00.

vi. Are any assessments currently under appeal? If yes, describe, We are not
aware of any assessment appeals.

e. Provide a detailed development pro forma outlining proposed hard, soft and financing costs
associated with the development. Pro forma must also identify ali sources of financing and
terms, including Applicant equity, construction, and permanent financing, as well as any
government assistance. Proposals must contain detailed cost breakdowns. Please see attached
sources and uses of funds and MSHDA tax credit reservation and AHP Award Letter.

f. Provide a detailed operating pro forma. This must include all anticipated major revenues and
expenses for the full term of the requested PILOT. Piease see attached 15-year operating
proforma. Alonger term forecast proforma can be provided upon request.

g. Provide a detailed schedule of rents and income limits of lessees- Please see attached rent
schedule with income targeting and unit mix.

h. Provide housing market data to show demand.

See Imagine Flint Master Plan. We have not done s market study but given current demand for
rental units in the area and Flint, there is adequate demand for the multifamily apartments,
especially near downtown Flint.




i. State a proposed timeline for the Project to include:;
i. Closing of the loan ar contributing financing june 2021
ii. First expenditure of funds with regards to the project fanuary 2019
iii. Anticipated date construction will begin june 2021
iv. Anticipated date of completion August 2022

i- Describe any potential conflicts of interest the applicant or any guarantor may have with any
City Personnel or City Council members. We are not aware of any conflicts of interest,

k. To receive application bonus points, address the following:

i, Mixed use (PILOT ONLY applies to housing- not commercial SF} The proposed project is
mixed use with commercial space dedicated to resident services and is expected to contain
atmost 3,300 square feet of commercial space fronting Grand Traverse St. (along with 48
residential apartmant units),

H. Energy efficiency and green practices Project will be certified hy NGBS,

Hi. Neighborhood and biock club outreach {Fuli list of outreach done)

We have had several meetings with neighborhood residents and the neighborhood association,
including attendance at a board meeting and solicited feedback regarding project design and
characteristics. Additionally, we have modified the design considerably since the first proposal,
incorporating different materials, scale, and building size and number. More recently, we have
held two video conference calls with residents regarding design concept and project details,

iv. External amenities (walk score, proximity to transit, jobs, etc.)

The property’s walkscore is 65, however it is within 1/3 of mile of an 81 walkscore and
downiown Flint, and just under % mile from Hurley Hospital. Additionally, we expect
the walkscore to increase dramatically once the property is placed in service. The
property is located in the Carriage Town Historic District, one block away from Factory 1.

. Include a copy of the completed MSHDA application for Low Income Housing Tax Credits
{LIHTC) within thirty (30) days of submittal to MSHDA.




(APPLICATION FORM ON NEXT PAGE- ATTACH APPLICATION
FORM TO THE REQUIRED NARRATIVES AND SUPPORTING DOCUMENTS)

PAYMENT IN LIEU OF TAXES (PILOT) APPLICATION

CITY OF FLINT
APPLICANT INFORMATION

ENTITY NAME Communities First, Inc. on behalf of The Grand Flint LDHA LP

REPRESENTATIVES Glenn A. Wilson

NAME

ADDRESS 415 West Court Street, Flint, MI 48503

TELEPHONE 810 422 5358

NUMBER _

E-MAIL ADDRESS gwilson@communitiesfirstinc.org

GUARANTORS INFORMATION

ENTITY NAME Communities First, Inc.

ENTITY PRINCIPAL

ADDRESS | 415 West Court Street, Fiint, MI 48503
TELEPHONE 810422 5358

NUMBER

E-MAIL ADDRESS

gwilson@communitiesfirstinc.org

ENTITY NAME | RAD Conversion Specialists, LLC.

ENTITY PRINCIPAL Eric Gold

ADDRESS 32500 Telegraph, #222, Bingham Farms, M| 48025
TELEPHONE 248 203 0011

NUMBER

E-MAIL ADDRESS

egold@slavikenterprises.com




PROJECT INFORMATION

PROJECT NAME The Grand on University

ADDRESS OF PROJECT | 422 W. University Ave.

PARCEL ID 40-12-457-008

LEGAL DESCRIPTION MCFARLAN & CO'S WESTERN ADDITION LOTS 5. 8. 16, 13 AND

THALSOSLY 33 FTOFLOTS 6 AND T ALSO WLY 2 OF LOTS 7
AND Y BLK 38

Parcet 1D: 40-12-4537.008

DEVELOPMENT TEAM
APPLICANT PRIMARY POINT Communities First, Inc.
OF CONTACT
ARCHITECTURAL FIRM Sedgewick + Ferweda Architects
CONSTRUCTION PROJECT TBD
MANAGER o
GENERAL CONTRACTOR FOR T8D
PROJECT

Applicant is to attach items a-1 as required in the narrative portion of the application.

a. Background information See Above

b. Project description See Above

c. Project marketing/target market See Above

d. Ownership description/tax information See Above
e. Detailed development pro forma Attached

f. Operating pro forma Attached

g. Schedule of rents/income levels Attached

h. Housing market data supporting demand See Above
i. Proposed project timeline See Ahove

i- Conflicts of interest See Above

k. Application bonus point items See Above

I. MSHDA application for LIHTC credits
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Communities First, Inc. Overview

Communities First, Inc. (CFI) is a Michigan nonprofit 501¢3 whose mission is to build
healthy, vibrant communities through economic development, affordable housing and
innovative programming. The organization is focused on providing safe, quality affordable
housing, increasing economic opportunities, and improving quality of life. The motto of
Communities First. Inc. is “Empowering People. Building Communities”, which speaks to a
desire to create social equity, improve quality of life for residents and to improve the built
environment.

Affordable Housing

In Flint, Michigan, CF1 is the developer of Oak Street Senior Apartments. The $5.1 million
project provides 24 units of safe, affordable housing for low income seniors in the
downtown Flint area. Oak School was originally built in 1898 and has been preserved and
repurposed. This project is energy efficient, sustainable and is Enterprise Green
Communities certified. Communities First. Inc. is also developer of the historic Swayze
Apartments in Flint. This vacant and blighted building was renovated into 36 apartments
for people who are homeless, at risk of homelessness or who have special needs. This $8.1
million project has been funded by the Michigan State Housing Development Authority,
City of Flint and others.

Coolidge Park Apartments is the most recent housing development undertaken by the
organization. Coolidge School was closed in 2011 due to declining enroliment and
Communities First, Inc. has secured the bulk of the funding to begin the redevelopment of
the site. When complete, the Coolidge development will consist of 54 units (both market
rate and affordable), a community center in the gymnasium and more than 8,000 square feet
of commercial space.

Economic Development

Communities First, Inc. recognizes that it is important for residents of distressed
communities to have increased employment opportunities. The housing that CFI has
developed created more than 200 well-paying jobs for local workers, some of whom have
barriers to employment, were low income and/or minorities. CFI has been successful in
securing more than $30 million in federal, state and local grant funds for projects in the
Flint community. Mixed use projects and other programs are being planned to provide
further opportunities for economic development.

Communities First, Inc. participated in a pilot HUD program and became a SPI-HUD
Accredited Green Organization. This accreditation is a reflection of CF1's commitment to
green building practices and operations. Each of the development projects that Communities
First, Inc. is a part of will be designed, constructed and operated with sustainability and
environmentally friendly practices in mind. It is the opinion of the organization that this
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approach is responsible, cost effective and progressive. Additionally, the office operations
of Communities First, Inc. minimize excess usage of paper, energy and water.

Initially involved in economic development and affordable housing, Communities First, Inc.
is further realizing its mission of improved quality of life for distressed communities by
establishing additional opportunities to engage those that it serves. The organization has
established two programs, Green Life Community Education Program and Culture Shock, to
meet additional community needs.

Green Life Community Education Program

Green Life addresses several important topics in that make residents and businesses more
aware of their impact on the environment. The program encourages individual and
corporate responsibility through resident and business forums. Examples of the topics that
are covered include: energy saving and water conservation methods, education about
climate change. recycling, the use of public transportation and reducing your carbon
footprint.

Culture Shock

Culture Shock, as its name suggests, provides cultural experiences that provoke, surprise
and stimulate. By altering and enhancing perceptions of arts and culture--in partnership with
other community groups and businesses--individuals and families can expand their horizons,
broaden their tastes and deepen their understanding of the world around them. The program
provides exposure to arts, music, food, sporting events and various cultures to diversify the
experience of residents of low to moderate income communities. Culture Shock eliminates
barriers like cost and transportation to increase access and opportunity. This innovative
program impacts about 16,000 per year and has received national media coverage.

The Essence of Communities First, Inc.

Communities First, Inc. is committed to the creation of sustainable and equitable
communities. By focusing on affordable housing, economic development arts and culture
outreach and environmental education, CF1 is transforming neighborhoods and lives. The
organization utilizes a holistic and proactive approach to community development, which
looks at the entire person and examines the complexity of community issues. Equity
permeates every aspect of the work of the organization, engaging residents in the planning
and execution of projects. CFI is well versed in creative placemaking, involving
stakeholders throughout the process to produce changes to the built environment and quality
experiences for residents.

CF1 has a knack for connecting needs with resources to provide viable solutions to social,
economic and environmental problems. These efforts require both collaboration and
coordination with community stakeholders to effect true change. The support of community
partners, dedicated volunteers and generous funders allows Communities First, Inc. to
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leverage federal, state and local resources to operate as a catalyst for positive change in
distressed communities. The success of CFl in Flint has led to plans for expansion into
other cities throughout Michigan with similar needs.

The efforts of CFI have been recognized nationally by MSNBC’s Morning Joe, Nonprofit
Quarterly and Affordable Housing Finance magazine.

o
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Glenn Wilson
President/CEO

As co-founder and President/CEO, Glenn Wiison leads the organization as it response
to the great need that distressed communities face in regards to economic
development and affordable housing. The organization has secured more than $30
miilion in funding, primarily for real estate development projects and provided jobs to
more than 200 people in just seven years, due to Mr. Wilson’s [eadership. Glenn has
expansive knowledge of real estate and community development, serving as the
primary lead for these activities since the organization's inception in 2010. His
background in healthcare, real estate, business, marketing and entrepreneurship has
translated well to his real estate development work.

Glenn currently serves on the Michigan Housing Council Board of Directors, Michigan
Housing Council Finance and Development Committee and the Community and
Economic Development Association of Michigan Board of Directors (Board Chair). He
also serves on the boards of the Mass Transportation Authority and Hurley Foundation
and is a member of the Federal Home Loan Bank of Indianapolis Advisory Board.
Glenn participates in committees at the Flint Institute of Arts and Flint Institute of Music
and has a special interest in increasing equity in the arts. He has strong relationships
with governmental entities, politicians, foundations and community groups throughout
the state of Michigan.

Glenn is the recipient of the American Express Aspire Award from the National Trust
for Historic Preservation, the Young Professional Award from the Flint and Genesee
Chamber of Commerce, the Michigan Chronicle’s 40 Under 40 award, and is a 2017
Next City Vanguard.

Essence Wilson
Chief Strategy Officer

Essence Wilson is co-founder and Chief Strategy Officer for the organization. Her
responsibilities include writing grants, improving organizational efficiency and
organizing community engagement efforts.

Essence has a bachelor's degree in mechanical engineering from Kettering University
and a master's degree in management, strategy and leadership at Michigan State
University. This education and prior experience working at General Motors helped her
develop as a leader and innovator, which has served her well in the nonprofit arena. A
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natural planner and logistical thinker, she is often responsible for transiating vision to
action while producing tangible results.

Her community involvement includes serving on the Flint Institute of Music Board of
Directors, participating in committees at Fiint Institute of Arts and Flint Institute of
Music and recently initiating a successful pilot project to incorporate Montessori
Education in Flint Community Schools.

In 2015, Essence was named to the Michigan Chronicle’'s 40 Under 40 list and in 2016
she was the recipient of the Claire M. White Award presented by the Flint & Genesee
Chamber of Commerce.

Michael E. Wright

Real Estate Development Director

Michael obtained his Master’s degree in Public Administration with an emphasis in
urban and regional policy and planning and Bachelors of Arts degrees in political
science and philosophy from Grand Valley State University. Michael has 9 years of
real estate development experience as a consultant and developer, specializing in
both for-profit and non-profit real estate finance and development. Michael has utilized
low income housing, historic, and new markets tax credits, HOME funds, tax increment
financing, conventional and HUD insured (221(d)4 and 223(f)) debt, and grants to
close various projects in Michigan, Ohio, and Oklahoma. Michael's service ethic is
demonstrated by his prior work as a member with LISC/AmeriCorps, Neighborhood
Ventures in Grand Rapids and the Wyoming Downtown Development Authority.

Lisa Mauzey

Financial Management Consultant

For the past 25 years, Lisa Mauzey has worked in the accounting fields for both for-
profit and non-profit organizations. During this time she has developed strong
accounting skills and refined her skills in full-service corporate, real estate, and
construction accounting; as well as, administrative skills including human resources.
She has worked on projects that assisted neighborhood development organizations
building housing in Detroit and Flint by using her abilities to budget, complete
construction draws, and organize a build schedule. Lisa earned her Associates of
Arts in Accounting from the University of Phoenix in December 2008 and her
Bachelors of Business Administration in Innovative Organization from the University
of Phoenix in May 2011,
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Project: Oak Street Senior Apartments

Project Overview: Communities First, Inc. is the sponsor/developer of Oak Street Senior Apartments.
Oak Street Senior Apartments is a U.S. Department of HUD Section 202 Supportive Housing for the
Elderly development. The project consists of 24 units of safe, affordable housing for low income seniors
in the downtown Flint area. The historic Oak School was originally built in 1898 and has been preserved
according to historic standards. The resulting development is Enterprise Green Communities certified
and winner of the Association of General Contractors of Michigan.

Project Type: Permanent Supportive Housing for Elderly
Unit Mix: 24 Units Permanent Supportive Housing
Year of Completion: 2014

Funding Sources: Oak Street Senior Apartments was funded primarily through a U.S. Department of
HUD Section 202 Supportive Housing for the Elderly grant and a MSHDA Housing Development Funds
grant. Additional sources of funding came from the City of Flint, Genesee County Land Bank Authority
and Michigan LISC.

Total Project Cost: 55.1 Million

Additional Details: Please visit https://www.youtube.com/watch?v=Velpul5 184 for a video of the
ribbon cutting ceremony and https://www.youtube.com/watch?Pv=c6W D0 WNXA for more
information.




Project: Swayze Court Apartments

Project Overview: Communities First, Inc. is the sponsar/developer of Swayze Court Apartments. This
project involved the rehabilitation of the historic Swayze Apartments and the construction of a new
building on the property. Swayze Court Apartments is a 36 unit permanent supportive housing project
for individuals that are homeless, at risk of homelessness or have special needs. Swayze Court
Apartments provided more than 100 well-paying construction jobs for the local community and was
certified as an Enterprise Green Community.

Project Type: Permanent Supportive Housing {PSH) for Homeless, At Risk of Homelessness, and Special
Needs

Unit Mix: 28 PSH Units, 8 Units Mixed Affordable
Year of Completion: 2016

Funding Sources: Swayze Court Apartments was funding with MSHDA LIHTC, Federal Historic Tax
Credits, MSHDA HOME and City of Flint HOME.

Total Project Cost: $8.3 Million

Additional Details: Please visit https://www.youtube com/watch?v=ovfMPIBriNs&1=21s for a video of
the ribbon cutting ceremony.




Project: Coolidge Park Apartments

Project Overview: Communities First, Inc. is the sponsor/developer of Coolidge Park Apartments.
Funding has been secured and construction is scheduled to begin in late 2017/early 2018. The project
involves the historic rehabilitation of Coolidge Elementary School and the construction of a new mixed
use building on the site. The development includes market rate units, affordable units and 9,000 square
feet of commercial space.

Project Type: Low Income Housing Tax Credits (LIHTC}
Unit Mix: 54 LIHTC Units, 9 market rate units, 9,000 sq. feet commercial space
Estimated Year of Completion: Early 2019

Funding Sources: Coolidge Park Apartments is funding with MSHDA LIHTC, Federal Historic Tax Credits,
City of Flint HOME, foundation grants.

Total Project Cost; $16.3 Million



Event: Movies Under the Stars

Event Overview: Cormmunities First, inc. has four major programs, one of which is calied Culture Shock.
This program offers families the opportunity to engage with arts and culture activities. The purpose is to
build community and to utilize creative means to introduce families to the perfarming and visual arts.
One such activity of this program is Movies Under the Stars, an outdoor movie event that draws
thousands of families each year. This summer was the fourth season for the series which has now
expanded to include both Flint and Saginaw.

Program Qutcomes: Community building and engagement, arts and culture exposure

Program Years: 2014-2017



Project: Flint Artist Market

Project Overview: Communities First, Inc. is exploring the idea of transforming the farmer Flint
Farmer's Market into an artist market. An important component of this process was to solicit feedback
from the community. This community engagement work began early in the process to assess
community needs and desires for the space.

Community Engagement Outcomes: More than 100 people came to the first engagement session to
reminisce about the space and to offer their thoughts about the future use. Communities First, Inc.
trained 5 local facilitators to assist in gathering information. In total, more than 200 people completed
surveys or offered their input. This data was analyzed and put into a realistic, yet ambitious plan for
future development work at the site. The plan was them presented to the community at another
engagement session to determine if their ideas were carried over into the plan effectively. The support
for the proposed plans was overwhelmingly positive and supportive of the proposed project.

Community Engagement Timeframe: Two community engagement events in 2016.



RAD CONVERSION SPECIALISTS, LLC
32500 Telegraph, #222
Bingham Farms, Michigan 48025
(248) 203-0011

RAD Conversion Specialists, [.1.C (RCS) combines the management, consulting and
aperations experience of Premicr Property Management, LLC (“Premier”) and its Principal,
Robert Beale, with the development, construction, ownership and financing experience of The
Slavik Company (“Slavik”) and its principals. RCS was formed for the speeific purpose of
sharing 85 years of combined affordable housing experience with Affordable Housing decision-
makers and assisting them to navigate the path towards successtul development of affordable
housing communities.

Premier and Slavik first combined efforts in 1999 to respond to a Request for Proposals
from the Detroit Housing Commission to redevelop its Jeffrics Homes Public Housing Project
under HUD’s HOPE VI Program. Our group was ultimately selected as Master Developer and
we have spent the past 14 years planning and implementing the $98.2 million transformation of
two of Detroit’s worst public housing projects into new and vibrant communities of mixed-
income rental units, for-sale single-family homes and townhomes, parks, commurity open space
and community centers (shown below). Like most of the other projects we have completed, this
project required stakehelder input and feedback, coordinating the activities of market analysts,
environmental consultants, CNA consultants, lenders, tax credit investors, architects, engineers,
general contractors and others,



This experience provides RCS with the unique ability to assist in all phases of affordable
housing development - Assessment, Application and Implementation. The Assessment Phase
includes an analysis of the financial feasibility of potential projects, including the investigation
of various sources of funds. The Application Phase requires, among other things, detailed
development and operating pro-formas and an evaluation of the likelihood of obtaining low-
income housing tax credits. While RCS has the experience and ability to guide affordable
housing agencies through these phases, the Implementation Phase is where RCS can provide the
most value. Our proven financial acumen and experience with low-income housing tax credits,
I'HA loans, HOMI: Funds, Replacement Housing Factor (RHIF) Funds, as well as our
connections with lenders and tax credit investors, will expedite the Implementation Phase and
can lead to a very successful development.

RAD Conversion Specialists, 1.1.C combines the real-world success of its principals with
a demonstrated ability to work cooperatively and efficiently in public-private partnerships with
agencies of varying sizes and competence. Our successful planning, development, construction
and efficient management of affordable housing clearly demonstrates our ability to get the job
done and sets us apart from other "consultants”.
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Making Public-Private
Partnerships Work

RAD Cenversion Specialists, LLC looks to preserve and revitalize public housing

The executives of two companies behind RAD Conversion Spe-
cialists, LLC see opportunity 1o address deferrad maintanance at
public hausing communities i urban and rural areas, and look to
expand on their successfu! completion of two signature develop-
ments in Detroit,

In 1999, Scripps Park Associates, LLC was farmed by The Slavik
Company, Premier Property Management, LLC, Herh Strather
and the Rosenberg Housing Group, Inc. to respard ta a Request
for Proposals from the Detroit Housing Commission 1o redevelop
its Jeflries Homes housing projects - long considered among tha
City's worst - under HUD's Hope VI program.

The company was ultimately selected as Master Devaloper for tha
sites and has spent the past 15 years planning and completing the
$98 milion showcase communities that include mixed incoma
rental units, for-sale single-family hemes and towrhomas, open-
space and eomemunity centers.

“When wa started, the concept of mixed-incame, mixed-usa sty‘e

A hauging was new,” says Robert Beale, Prasident of Fremier Prop-

erty Manager “The degree to which we embraced it was pretty
RAD Conversion SpBCiC)nSI'S unicue i this country, but we wers still concerred about whether
Peinipneals 0 bt e i B i benahion e ELRE Rt or not It would work We were counti’\g Of 1110 b succe’"“" and

it has been. Over the last ten years of occupancy, the communi-
ties have remained stable.”



SHOWCASE COMMUNITIES
Wandbridge Estates congsts of 327 rental

units, 100 senior assisted living units and 51 oc-

cupled sngle family horeer and towr houses
with a mix of incomes. Ealier thls year, can.
struet:on began on the sixtk and final phaso of
44 additional apartments aciess 12 buildings 1o
b comploted by year end

Supplementing the final phase of apartment
construction are 14 remaning single-family
home sites. The completed home prices range
from $215,000 for a 1,516 square foot three.
bedroom Rome to $285,000 for 5 2,241 square
feo!l four-bedropom home, Forgrable lvans of
ua to $75,000 per bome are available to quali-
fiesdd Luyars under HUD's HOPE VI progran.

Tra arly remaining portion of the previgus
public hausing site Is naw referred to as Wood-
bridge Senior Village - threehigh-rise buildings
that offer ane- and two.bedroom apartments,
with rents based on 30 percent of the average
median income (AMI) whick were partially ren-
avated by Scripps Park Asscoiates, LLC.

Cornerstone Estates, also a multiphase wifort,
tetals 180 rental units :n 30 tuildings congisting
of duplexes and town houses. Kental construc
tion began in Octobrer 2010, and the first units
ware avaiable (ust one yaarlater,

Altnough HOPE VI was a -elatively now pro-
gram at the time, navigating HUD's require-
ments wasn't as difficuh as projected, accord-
irgto fohn Frasca, Vice President of The Siavik
Company.

“N's mare of a challenge for the public housing
agencies becsuse tax credits and financing are
a whole new batigame for them,” he says. "The
key Is Paving patlence and developing relation.
ships.”

Urnts in both communitias are limited to house
holds earning ne mote than 60 percent of AMI,
or $42,400 far a family of four in Wayne County
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However, public housing assisted units are ex-
prcted ta rent to housenhoids making consider-
atrly less thap that maximum, according ta the
Datroit Housing Comminsion.

Vacancy rates at Woodbtidge Estates and Cor
nerstone Fstates have remained very low, even
during ard immediately aftar the coonomic
doweturn of 2008,

"Vacaacy has bewo just 2 perceat aver the 10
years, even though the economy has sear
some hard times,” Beale says, “We dide't set
out to just buitd housing, bur rather & commi-
nity. We're pleased with the quality of the hous-
ing, the people and the resdents ”

Developments as successful o3 these dont go
unnoticed by your paers. The compary has just
been made recipiont of the 2014 Excellence in
Real £state Development award fraom LISC ang
the Community Development Advocates of
Detrant, in associaton with the Masco Corpora-
tion Foundatien.

RAD PROGRAM

“The deals were successfl for Bob's company
and ours,” Frasco says. "When we teamed up
on the joint venture, we had worked with state
agences and HUD, but rot directly with puls-
lic housing agencies. t's g whale new market
with the RAD program, and we hope this ox-
parience gives our raw veniuze a leg up on the
competition.”

RAD s HUD's new Rental Assistance Beman-
stration program - a pilot program that allows
public housing agencies to conver? units (o a
project-based Soction 8 platform and will help
preserve affordable units in danger of obsoles-
cence. According to HUD, the 1.2 million units
in its program have combined capital needs of
nearly $26 billion.

The new venture Frasco referred o0 s RAD
Comwversion Specialists, LLC - 3 joint venture
between The Slavik Company and Premiar

*>



Proparty Masagement - that Wi allow therr to

share theic cambined B3 years of expericnce in
aftordahie housing with puablic-housing direc
tors deciding whether or not the RAD pirogram
4 rght for their agencies. The joint ventire
moshes the consuiting and operations expe-
tience of Premier Property Management with
the investmont, development, construction
snd financing acumen of The Slavik Company

“Qur joint venture is a natural progression,”
saidd Frasca. "We brought the development
3nd construction experience and Premier has
significant expariance managing ol types of
miultfarily housing, inciuding public hausing
ind tax credit communities, We touch on all
shasus of developrment and are able e bring
‘he full spectrum to the table.”

‘he RAD gprogram enables housing agen-
zies to obtain funding to camplate deferred
nanstenance, madernize residential anits and
nechamcal systerns and furd replacement
esgrvirs, thus reducing future operating and
Tdinterdance expenses,

"Tha RAD program is really an opportumity for
aublic housing agencies to take advantage of
shat private development has done for years,”
says Robert Beato, also an execulive director of
4 snaft housing sgency in metropolitan Detroit.

“Spacfically, we can help idently where public
10uging agencies can achiowe their goals by
stilizing programs that are old 1o us but new
o them".

AD Conversion Specialists begins with an as-
sessment phase, in which it analyzes the poten-
‘iat upside and dowrside of a RAD conversion.
neluding a determination of whether to con-
vert public housing units using project-based
rouchers (PBV} or project-based rental assis
ance (PBRA)

f a conversion is determined to be advanta
gecus and feasible, an applicatlon is submit-
ed o HUD following Board approval and two
neetings with residents to explain the agen-
cy's plan

“he implementation phase is where Beale says
he parteership provides the most value. He
cites its experience with low-income tax credits,

Federal Housing Administration toans, Home
Funds, and Replacement Housing Factor (RHEF)
fonds - as woll as its previogs sucesss with their
HOPE VI projects, which gave them the cppor
tunity 1o demonstrate their respective tatonts,

krowledge and experience.

RALY Conversior Specialists works coopera-
thvaly with housing agencies of varying sizes
and capabilitics

“We are ahsolutely not looking for a contraliing

interest,” Beale says. "Wa're looking to help
public sgencies operate thelr communities
and possibly expand their role as local afford-
able hausing owrers and developers That ap-
proach really sets us apart.”

The City of Datroit filed far barkruptcy in fedaral
court in July 2013 The $15 billion worth of debt
it reported in ity Chapter 9 filng made it tha
largest bankruptey in the country. Addressing
the serious problem of bhghs s a majur prior
ty for the city’'s emargency manager, Kevyn Orr.

According ta Reuters, the 78 000 structures the
city characterizes as abandoned and tlighted
total about one-fifth of its housing stack and
cover s aporoximately 139 square mites,

Beala ard Frasco, howevet, ewision creative
opportunities for recovery in a city lung seen
as a syrsbol of Rust Belft decay.

“I see Detroit coming ot of Gankruptey a better
city,” Frasco says, “In becoming that, thera's
the potenyiai for riding the course with private
demand and real doliars”

RAD Convarsian Specialists also sees tself rid-
ing the growth of public-private partnerships,
which had been lagging in certain regions of
tha country and business sectors

"Certainly, there's more acceptance of public-
private partnerships. We have builz on relation-
ships and we're still building,” Besle says. “All
of this brings same level of uncertainty 16 Pub-
lie Housing Agenties, | suppose, but because
of the opporiunities that RAD brings to public
housing. there's definitely a high feve! of curios:
ity anet willingness to investigate the prograrm

]
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RAD Conversion Specialists, LLC (*RCS8”) was formed for the speeific purpose of sharing 85
years of combined affordable housing experience with PIHA decision makers and assisting them
navigate the path towards the successful redevelopment of their public housing portfolios.

RCS combines the management. consulting and operations experience of Premier Property
Management, LLC (“Premier”) and its principal, Robert Besle, with the development,
censtouction, ownership and financing experience of The Slavik Company (“Slavik™) and iis
principals.  These two firms have over 85 years of combined experience developing,
constructing, managing, and owning affordable housing. Most recently, they have worked in
partnership with the Detroft Housing Commission 1o redevelop two of Deureit’s worst public
housing projects info new and vibrant communities. These two developments, Woodbridge
listates and Cornerstene Estales, represent un investment of over $98 million and includes the
construction of 547 multi-family, mixed-income apartiment units (including 238 public housing
urits), 60 for-sale homes and a 100-unit senior congregate apartment community (including 50
public housing units and 50 project-based Section & units). Each neighborhood includes open
space, parks and a leasing/community center,

Iike most of the other projects we have completed, this project required stakeholder input and
feedback, coordinating the activities of the market analysts, environmental consultants, CNA
consultants, icnders, tax credit investors, architects, engineers, peneral contractors and others.

Sinee ity formation in 1999, Premicr has provided management and/for consulting services for
100 affordable housing communities.and currently manages 2,000 units of affordable or mixed-
income housing, including 1,000 public housing units.  In addition, Mr. Beale has been
appointed as Executive Director/Management Agent for the South Lyon Housing Comunission
(from 2005 through present), the Beorse Housing Commission (from 2006 through 2011) and the
Clhinton Townghip Housing Commission (from 2010 through 2012), Mr, Beale was responsible
for turning ell three troubled agencies into standard and/or high performers.

Slavik was formed in 1955 and continues its focus on providing high~quelity, affordable housing
throughout metropalitan Detroit,  Since the early 1960°s, Slavik has developed almost 3,000
subsidized senior apartiment units and over 1,200 low-income or mixed-income multi-family
rental units, including the construction of 238 public housing units al Woodbridge Hstates and
Caornerstone Estates,

RCS is currently providing consulling services to the Lapeer Housing Commission, Bay City
Housing Commission and Marion Indiana Housing Authority to assist them through the RAD
conversion process. We are development partners with the Paw Paw Housing Commission,
Clinton Township TTousing Commission and the Housing Authority of the City of Fayetfeville
Arkansas and are currently working with these housing agencics to rchabilitate, modernize
and/or reconstruct their portfolios.

All of these efforts include the experience and knowledge of our affiliate peneral contractor,
Slavik Building and Development, LLC. Steve Slavik has been in the construction and



apariment industries sinee hie began working with his father 45 u teenager, Howard Katzman
brings over twenty years of construetion experience, ineluding 226 units of affordable housing at
Woodbridge Bstates and Cornerstone Estates. ATl of these projects exceed the Enterprise Green
Communitics mintmum standards and requirements,

Recenti Txperience

Cornerstone Estates — Phase T

[.ocation:

# Unils;

Total Development Costs:
Total Construction Costs:
Sources:

Project Duration:
Owner:

Detroit, M1

62 family rental units, including 39 public hsg. (new construction)
10,477,727

$7,574,638

Hope VI Loan - $2,863,593; LIHTC Equity - $7,046,181;
Brownfield Tax Credit Lguity - $567,953

Oclober 2010 ~ October 2012

The Detroit Housing Commission

2211 Orleans

Detrofl, Michigan 48207

Altn: Teanisha El, Director of Development
313.877.8812

Woodbridge Estates - Phase V1

Location:

# Uinils:

Total Development Costs:
Total Consiraetion Costs:
Sources:

Mroject Duration:
Orwvner:

Bridgeport Apartments
Location:
# Units:

Tatal Development Costs.

Total Construetion Costs:
Scurces:

Project Duration:

Orwnes

Detroit, Ml

46 family rental units, including 14 public hsg. (new construction)
$10,579,371

$7.840,233

Hope VI Loan - $3,363,126; LITTC Equity - $6,603.461;
Brownficld Tax Credit Rquity - $216,533

January 2012 ~ November 2014

The Detroit Housing Commission

2211 Orleans

Defroit, Michigan 48207

Attn: Teanisha Eli, Director of Development
313.877.8812

Allegan, Ml

49 family rental units (acquisition/rchab)

$6,289,704

$2.,445,942

FHA Loan - $2,265,000; LIHTC Equity - $3,935,000;
July 2013 — December 2015

Bridgeport Community LDIIA, LI.C

(entity related 1o RCS)



Paw Paw Housing Commission

Location: Paw Paw, MI

# Units: 81 public housing, senior apartiments (RAD Conversion and rchab)
Total Development Costs: $7,342,429

Total Construction Costs: $3,016,630

Sources: LINTC Bquity - $5,145,823; PHA Funds - $2,196,606
Project Duration: June 2015 - current (expected completion October 2017)
Owner: Paw Paw Housing Commission

205 Miller Court
Paw Paw, Michigan 48079
Attn: Patricia Winston, Execntive Director

269.657 4776
Swayze Court Apartments
Location: Flint, MI
# Units; 36 fumily rental units (historic rehab and new construction)

Tolal Development Cests: $8,529,691
Total Construction Costs: $5,923,720

Sources: LIHTC & Historic Equity - $6,643,893; Flint HOME Funds -
$670,973; MSHDA HOME Funds - $850,000; AHP Loan -
$4400,060

Project Duration: June 2014 — current (expected completion September 2016)

Ownet: Communities First, Ine, (non-profit developer)

415 West Court Street
Flint, Michigan 48502
At Glenn Wilson, Prosident

810.422.5358
Woaodbridge Kstates - Senior Apartments
l.ocation: Detrait, MI
# Units: 77 elderly designaled, including 39 public housing and 16 market

rate units (new construction)
Fotal Development Costs: $15,924,000
Tutal Construction Costs: 512,107,894

Sources; Hope VI Loan - $3,700,000; LIHTC Equity - $12,172,283;
Other - $51,717

Project Duration: October 2016 - December 2017

Owner: The Detroit Housing Commission

2211 Orleans

Detroit, Michigan 48207

Attn: Teanisha Eli, Director of Development
313.877.8812

A detailed list of RCS's experience with affordable housing is included on the following pages.
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The Grand on University

Flint, MI

SOURCES & USES OF FUNDS Summary

SOURCES
Grants 30,000
Affordable Housing Program 500,000
City HOME 600,000
Conventional Financing 1,800,000
Tax Credit Equity 11,353,099
Developer Equity 533,628
TOTAL SOURCES $14,816,727
USES
Acquisition of Land and Buildings 250,000
Construction Costs 12,451,820
Soft Costs 2,114,807
TOTAL USES 14,816,727
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FHLBI 2020A AHP AWARDED PROJECTS

In 2020, the Federal Home Loan Bank of indianapolis (FHLBI) awarded $11.5 million to in Affordable Housing Program (AHP) grants to 24
FH LBank projects throughout Michigan and Indiana. A summary of these projects is included below. For statistics and data outlining scoring detall
INDIANAPOLIS &ndthe number of applications received, see the 2020A Competitive AHP Scoring Statistics.

The Anchors At Mariners Inn

Subsidy: $272,753

Location: Detroit, Ml AHP Units: 44
Type: R Total Units: 44
Member: Flagstar Bank, FSB

Sponsor: Cinnaire Solutions Corporation

The Anchor at Mariners inn will provide 44 units Permanent Supportive Housing (PSH) units serving homeless individuals in Detroit, MI. These 1-badroom
600-square foot units will be reserved for those earning less than 30% of area median income and be fully supported by project-based housing vouchers
through the Detrait Housing Commission. The project will also have an additional floor of 40 studio units (260 SF) that will be dedicated to short-term
Recovery Housing. These units will be a relocation of the existing recovery housing operation, which Mariners Inn are currently providing in their existing
facility. To preserve operating efficiency, the building will be National Green Building Standard Silver certified.

Subsidy: $500,000

Location: Flird, M1 AHP Units: 43
Type: R Total Units: 48
Member: ELGA Credit Union

Sponsor: Communities First

The Grand on University s a new construction of 48 units of permanent supportive housing in Flint, MI. The proposed project will include 20 one-bedroom
units, 21 two-bedroom units, and seven three-bedroom rental apartment units for a tofal of 48 mixed-income rental housing units for individuals and
families. The proposed project will also contain approximately 3,276 square feet of on-site supportive services related space, including 100 square foot
supportive services private meeting space and 350 square foot exercise room. The proposed Project will include 17 permanent supportive housing units
including ten units reserved for homeless and remaining units reserved for individuals and families who are special needs populations.

The Roof at New Hope: Shelter for Families

Subsidy: $500,000

Location: Bloomington, iN AHP Units: 49
Type: R Total Units: 49
Member: Jackson County Bank

Sponsor: New Hope for Families

The Roof at New Hope: Shelter for Families involvas the new construction of a shelter building with 12 units in Bloomington, IN. The apartments are
grouped into three pods and will accommodate up to 12 families with 49 beds. Each unit will include a private bedroom and bathroom with communal
kitchen and living spaces.
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