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CITY COUNCIL

Meeting Agenda - Final June 27, 2022

CALL TO ORDER

ROLL CALL

PLEDGE OF ALLEGIANCE

PRAYER OR BLESSING

READING OF DISORDERLY PERSONS CITY CODE SUBSECTION

Any person that persists in disrupting this meeting will be in violation of Flint City Code
Section 31-10, Disorderly Conduct, Assault and Battery, and Disorderly Persons, and will be
subject to arrest for a misdemeanor. Any person who prevents the peaceful and orderly
conduct of any meeting will be given one warning. If they persist in disrupting the meeiing,
that individual will be subject fo arrest. Violators shall be removed from meetings.

REQUESTS FOR CHANGES AND/OR ADDITIONS TO AGENDA

Council shall vote to adopt any amended agenda.

PRESENTATION OF MINUTES

PUBLIC HEARINGS

PUBLIC SPEAKING

Per the amended Rules Governing Meetings of the Council (as adopted by the City Council
on Monday, June 12, 2017), three (3) minutes per speaker. Only one speaking opportunity
per speaker. Numbered slips will be provided prior to the start of the meeting fo those
wishing to speak during this agenda item.

COUNCIL RESPONSE

Per the amended Rules Governing Meetings of the Council (as adopted by the City Council
on Monday, June 12, 2017), Councilpersons may respond to any public speaker, but only
one response and only when all public speakers have been heard. Individual council
response js limited to two minutes and is subject to all rules of decorum and discipline.

PETITIONS AND UNOFFICIAL COMMUNICATIONS

COMMUNICATIONS (from Mayor and other City Officials)

220261

Press Release/Genesee County Metropolitan Planning Commission/County-Wide
Recycle Day Collection Event

Press Release received June 13, 2022, from the Genesee County Metropolitan
Planning Commission, re: The next county-wide Recycle Day collection event
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220262

for hard-to-recycle items is Tuesday, June 21, 2022, from 2 until 6 p.m., at
Carman-Ainsworth Middle School.

Traffic Engineering/Closure Permits

Sidewalk, Lane and Street Closure permits (5) dated May and June 2022, for
requested activities/events, with noted responsibility for the placement of the
required traffic control devices, and/or personnel, for the protection of traffic and
event participants.

ADDITIONAL COMMUNICATIONS

APPOINTMENTS

APPOINTMENTS (May be Referred from Special Affairs)

220259

Appointment/Building Code Board of Appeals/John R. Smith

Resolution resolving that the Flint City Council approves the appointment of John
R. Smith, Jr. (SOM Fire Marshal Inspector, 3601 Ogema Avenue, Flint, Michigan,
48507) to serve on the Building Code Board of Appeals for a one-year term,
commencing upon resolution approval and expiring March 1, 2023, as
recommended by Mayor Sheldon A. Neeley.

RECONSIDERATION

2201901

[NOTE: Resolutions 220190.1 (a Resolution Authorizing Approval of the 2022-23
Action Plan of the Consolidated Plan, Including Funding Recommendations for the
CDBG, HOME and ESG Grants) FAILED during the June 14, 2022, Special City
Council Meeting. It is presented here for Council’s (re)consideration.]

Amended Resolution/Approval//2022-2023 Annuat Action Plan of the Consolidated
Plan/U.S. Department of Housing and Urban Development (HUD)

Amended resolution resolving that City Officials to approve the funding amounts
and projects and authorize entering into contracts for the agencies as listed for the
City of Flint's FY2022-2023 Community Development Biock Grant (CDBG)
Program, in the estimated amount of $4,005,334.00, FY2022-2023 HOME
Investment Partnerships Program, in the estimated amount of $945,793.00, and
FY2022-2023 Emergency Solutions Grant (ESG) Program, in the estimated
amount of $334,935.00, and include any program income which might become
available as a result of receipt of these funds. [NOTE: Resolution amended
because the amounts were proportionately increased based on increased
allocations to each fund.]

RESOLUTIONS

220242

Modern Concrete/Ready-Mix Concrete

City of Flint, Michigan
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220243

220244

220245

220246

Resolution resolving that the Division of Purchases & Supplies, upon City Council's
approval, is hereby authorized to issue a purchase order and extend the services
with Modern Concrete to provide ready-mix concrete, in an amount
NOT-TO-EXCEED $292,700.00, [which includes a ten (10)-percent increase over
FY2021,} as requested by Transportation [Major Street Fund Supplies Acct. No.
202-449.200-752.000 = $3,000.00; Local Street Fund Supplies Acct. No.
203-449.203-752.000 = $5,000.00; Major Street Fund Supplies Acct. No.
202-449.201-752.000 = $10,000.00; Local Street Fund Supplies Acct. No.
203-449.201-752.000 = $12,000.00; Major Street Fund Supplies Acct. No.
202-4492.200-752.000 = $2,700.00; Local Street Fund Supplies Acct. No.
203-449.200-752.000 = $200,000.00; Major Street Fund Supplies Acct. No.
202-449.211-752.000 = $20,000.00; Local Street Fund Supplies Acct. No.
203-449.211-752.000 = $25,000.00; and Sewer Fund Supplies Acct. No.
590-540.208-752.000 = $15,000.00.]

Ace-Saginaw Paving Co./Asphalt Paving Materials

Resolution resolving that the Division of Purchasing & Supplies, is hereby
authorized to issue a purchase order to Ace Saginaw Paving Co. for asphalt paving
materials, in an amount NOT-TO-EXCEED $1,371,500.00, as requested by DPW
[Major Street Asphalt Fund Acct. No. 202-449.201-782.000 = $95,000.00, Local
Street Asphalt Fund Acct. No. 203-449.201-782.000 = $1,150,000.00; Major Street
Asphalt Fund Acct. No. 202-449.203-782.000 = $13,500.00, Local Street Asphalt
Fund Acct. No. 203-449.203-782.000 = $12,000.00; Major Street Asphalt Fund
Acct. No. 202-449.211-782.000 = $12,000.00, Local Street Asphalt Fund Acct. No.
203-449.211-782.000 = $9,000.00; Sewer Fund Acct. No. 590-540.208-782.000 =
$30,000.00, and Water Fund Acct. No. 591-540.202-782.000 = $50,000.00.]

CO#1/Hurley Medical Center/Employee QOccupational Services

Resolution resolving that the appropriate city officials, upon City Council's approval,
are to do all things necessary to issue Change Order No. 1 to Hurley Medical
Center [for occupational health services pertinent to the pre-employment heaith
testing for City of Flint employees), as requested by Human Resources, in an
amount NOT TO EXCEED $40,000.00, and an aggregate total of $120,000.00
[Fringe Benefit Fund Acct. No. 627-270.300-835.000.)

Contract/Lighthouse Insurance Group//Excess Workers' Compensation Insurance
Coverage

Resolution resolving that the appropriate city officials, upon City Council's approval,
are authorized to enter into a contract with Lighthouse Insurance Group to provide
the city with excess Workers' Compensation Insurance coverage through Midwest
Employers Insurance Co. at a premium cost amount NOT-TQO-EXCEED
$112,427.00 for the period July 1, 2022, to June 30, 2023, as requested by
Finance [Self-Insurance Fund Acct. No. 677-267.651-955.000 ]

Contract/Inliner Solutions, LLC/Storm and Sewer Re-lining Services

City of Flint, Michigan
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220247

220248

220250

220251

Resolution resolving that the proper city officials, upon City Council's approval, are
authorized to do all things necessary {o enter into a confract with Inliner Solutions,
LLC for storm and sewer re-lining services for an additional year, as requested by
the Waier Service Center (WSC), in an amount NOT-TO-EXCEED $2,300,000.00
[Sewer Fund Capital Improvement Acct. No. 590-540.300-801.000.]

CO#2/Contract/Lasercom, LLC/Additional Postage Cosis

Resolution resolving that the appropriate city officials, upon City Council's approval,
are authorized to do all things necessary to enter into Change Order No. 2 to the
contract with Lasercom, LLC to provide additional postage for the mailing of water
and shut-off notices for FY2022, in the amount of $20,000.00, for an aggregate a
FY2022 total amount of $193,590.00 under the same terms and conditions
[General Fund Acct. No. 101-253.200-902.000 = $7,000.00; Acct. No.
101-253.202-902.000 = $6,500.00; and Acct. No. 101-253.203-902.000 =
$6,500.00.]

CO#1/Contract/EJ USA, Inc./Additional Fire Hydrants, Catch Basin Grates &
Manhole Covers

Resolution resolving that the appropriate city officials, upon City Council's approval,
are authorized to issue Change Order No. 1 to the contract with EJ USA, Inc. to
provide additional fire hydrants, catch basin grates and manhole covers, as
requested by the Water Service Center, in an amount NOT-TQ-EXCEED
$28,500.00, for an aggregate total NOT-TO-EXCEED $148,500.00 [Water Fund
Acct. No. 591-540.202-752.000.]

Memorandum of Understanding (MOU)/City of Flint/Flint Fire Fighters’ Union Local
352 IAFF, AFL-CIO

Resolution resolving that the Flint City Council approves the Memorandum of
Agreement (MOA) between the City of Flint and the Flint Fire Fighters' Union, Local
352 IAFF, AFL-CIO, permitting the Flint Fire Chief to consider for rehire former
firefighters, in accordance with the April 26, 2022, MOU. [NOTE: The City of Flint
and the Flint Fire Fighters' Union are negotiating a new Collective Bargaining
Agreement and entered into a MOU on April 26, 2022, to memorialize the
agreement. Under the MOU, there is a vacant firefighter's position and, if a former
firefighter meets the stipulated conditions, the Fire Chief his sole discretion,
reconsider Letters of Application from former firefighters in accordance with the
MOU guidelines. The MOU shall expire upon ratification of a new Collective
Bargaining Agreement (CBA).}

Memorandum of Understanding (MOU)/City of Flint/Flint Fire Fighters' Union Local
352 IAFF, AFL-CIO/City & Classification Credit/Four Former Employees

Resoiution resolving that the Flint City Council approves the Memorandum of
Agreement (MOA) between the City of Flint and the Flint Fire Fighters' Union, Local
352 IAFF, AFL-CIO, on rehiring former Flint Fire Department employees Stacy
Clark, Tetral Wright, Lawrence Edwards and James Fitzpatrick, and provide them
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with credit for scale placement and step advancement purposes only, their
previous city and classification seniority rounded down to the beginning of the last
achieved step before prior employment ended, in accordance with the May 5,
2022, Memorandum of Understanding (MOU). [NOTE: The City of Flint and the
Flint Fire Fighters' Union are negotiating a new Collective Bargaining Agreement
and entered into a MOU on April 26, 2022, to memorialize the agreement. The city
and the union have tentatively agreed to provisions governing reconsideration of
former Fire Department employees for rehire.]

Resolution of Support/Donation/Wanco-Radar Speed Trailers/Consumers Energy

Resolution resolving that the Flint City Council wishes to do all things necessary to
support the donation of two (2) Wanco Radar speed trailers by Consumers Energy.
[NOTE: The speed trailers are valued at $10,000.00 each, for a total donation of
$20,000.00.}

RESOLUTIONS (May be Referred from Special Affairs)

2202491

Amendment/Sale of City-Owned Land/5518 North Saginaw Street/Donald Dover &
McConnie Sanders

Amended resolution resolving that the appropriate city officials are authorized to do
all things necessary to enter into and complete the sale of the property commonly
known as 5518 North Saginaw Street, Flint, Ml 48505, Parcel No. 47-30-352-001,
and legally described as OAK KNOLL LOT 1186, for a cost of $1,000.00, and
transfer the property to Donald Dover and McConnie Sanders in an AS IS condition
by means of conveyance of a Quit Claim Deed. Revenue realized from the sale of
this real property will be placed in Revenue Acct. No. 101-371.209-673.100, AND,
resolving that the City Clerk shall, within thirty (30) days of this action, record a
certified copy of this resolution with the Register of Deeds for Genesee County and
forward a certified copy of said resolution to the State Treasurer, [NOTE:
Resolution amended to change the sale price from $5,000.00 to $1,000.00 ]

LIQUOR LICENSES

INTRODUCTION AND FIRST READING OF ORDINANCES

220253

Amendment/Ordinance/Chapter 18 (Taxation; Funds; Purchasing)/Article | {(in
General)/Section 18-4.1 (Service Charge in Lieu of Taxes for Housing Facilities for
Certain Persons)

An ordinance to amend the Code of the City of Flint by amending Chapter 18,
(Taxation; Funds; Purchasing); Article |, {In General); Section 18-4.1, (Service
Charge in Lieu of Taxes for Housing Facilities for Certain Persons) shall be
amended by adding subsection (OQ). INOTE: The PILOT is for Mach 1 Limited
Dividend Housing Association, LLC, to own and operate a housing project
identified as Howard Estates. The annual service charge for the class of persons
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of low and moderate income shall be equal to three (3) percent of the annual
shelter rents, exclusive of charges for gas, electricity, heat or other utilities
furnished to the occupants.]

Amendment/Ordinance/Chapter 18 (Taxation; Funds; Purchasing)/Articie | (In
General)/Section 18-4.1 (Service Charge in Lieu of Taxes for Housing Facilities for
Certain Persons)

An ordinance to amend the Code of the City of Flint by amending Chapter 18,
(Taxation; Funds; Purchasing); Article |, {in General); Section 18-4.1, (Service
Charge in Lieu of Taxes for Housing Facilities for Certain Persons) shall be
amended by adding subsection (PP). [NOTE: The PILOT is for Mach 1 Limited
Dividend Housing Association, LLC, to own and operate a housing project
identified as Centerview Apartments. The annual service charge for the class of
persons of low and moderate income shali be equal to three (3) percent of the
annuai shelter rents, exclusive of charges for gas, electricity, heat or other utilities
furnished to the occupants.]

Amendment/Ordinance/Chapter 18 (Taxation; Funds; Purchasing)/Article | (In
General)/Section 18-4.1 (Service Charge in Lieu of Taxes for Housing Facilities for
Certain Persons)

An ordinance to amend the Code of the City of Flint by amending Chapter 18,
(Taxation; Funds; Purchasing); Article 1, (In General); Section 18-4.1, (Service
Charge in Lieu of Taxes for Housing Facilities for Certain Persons) shall be
amended by adding subsection (QQ). [NOTE: The PILOT is for Mach 1 Limited
Dividend Housing Association, LLC, to own and operate a housing project
identified as Aldridge Place Apartments. The annual service charge for the class of
persons of low and moderate income shall be equal to three (3) percent of the
annual shelter rents, exclusive of charges for gas, electricity, heat or other utilities
furnished to the occupants.]

Amendment/Ordinance/Chapter 18 (Taxation; Funds; Purchasing)/Article | {In
General)/Section 18-4.1 (Service Charge in Lieu of Taxes for Housing Facilities for
Certain Persons)

An ordinance to amend the Code of the City of Flint by amending Chapter 18,
(Taxation; Funds; Purchasing); Article |, (In General); Section 18-4.1, (Service
Charge in Lieu of Taxes for Housing Facilities for Certain Persons) shall be
amended by adding subsection (RR). [NOTE: The PILOT is for Mach 1 Limited
Dividend Housing Association, LLC, to own and operate a housing project
identified as Mince Manor. The annual service charge for the class of persons of
low and moderate income shall be equal to three (3) percent of the annual shelter
rents, exclusive of charges for gas, electricity, heat or other utilities furnished to the
occupants.]

INTRODUCTION AND FIRST READING OF ORDINANCES (May be
Referred from Special Affairs)

220260

Amendment/Emergency Ordinance/Chapter 18 (Taxation; Funds:
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Purchasing)/Article IV (Purchases)/Section 18-21.3 (Competitive Sealed Bidding -
Approval Thresholds)/Section 18-21-4(9) (Competitive Sealed Proposals --
Approval Thresholds)

An emergency ordinance to amend Chapter 18 (Taxation; Funds; Purchasing),
Article IV (Purchases), of the Code of the City of Flint by amending Section 18-21.3
{(Competitive Sealed Bidding — Approval Thresholds) and Section 18-21-4(9)
{Competitive Sealed Proposals — Approval Thresholds).

SECOND READING AND ENACTMENT OF ORDINANCES

ADJOURNMENT
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RESOLUTION NO.:

PRESENTED:____ JUN = 8 2022

ADOPTED:

Resolution Authorizing Approval of the 2022-23 Action Plan of The Consolidated Plan
including Funding Recommendations by the City of Flint for the Uses of Community
Development Block Grant (CDBG), HOME Investment Partnerships (HOME), and
Emergency Solutions Grant (ESG) Funds from the U.S. Department of HUD for the 2022-
23 Program Year

BY THE CITY ADMINISTRATOR:

WHEREAS, The City of Flint anticipates it will receive Title | Community Development
Block Grant (CDBG) entitlement funds in the amount of $4,005,344.00, HOME Investment
Partnerships (HOME) entitlement funds in the amount of $945,793.00, and Emergency
Solutions Grant (ESG) in the amount of $334,935.00 for federal fiscal year 2022-23, covering
the period of july 1, 2022, through June 30, 2023, as well as any subsequent years that HUD
continues to make any balances available to the City; pursuant to submission of an
application to the U.S. Department of Housing and Urban Development {HUD).

WHEREAS, The City of Flint anticipates receipt of program income in an amount of
approximately $50,000.00 from CDBG and $10,000.00 from HOME repayments of
rehabilitation housing loans and other eligibie activities.

WHEREAS, In order to receive this funding, the U.S. Department of Housing and
Urban Development requires the City of Flint to submit an annual Action Plan of the
Consolidated Plan as a component of the 5-year Consolidated Plan. This plan includes the
annual Community Development Block Grant (CDBG), HOME Investment Partnerships
Program {HOME}, and Emergency Solutions Grant (ESG} application.

WHEREAS, City Administration finalized funding recommendations for the proposed
Action Plan in March 2022.

IT IS RESOLVED, that City Officials approve the funding amounts and projects and
authorize entering into contracts for the agencies listed below for the City’s FY 2022-23
Community Development Block Grant program in the estimated amount of $4,005,334.00
FY 2022-23, HOME Investment Partnerships program in the estimated amount of
$945,793.00, and FY 2022-23 Emergency Sofutions Grant program in the estimated amount
of $334,935.00, and include any program income which might become available as a result
of receipt of these funds.

Reso 2022-23 AAP



RESOLUTION NO.:

PRESENTED:
ADOPTED:
Subreciplent/Account Name Adjusted Amount
ADMINESTRA'I’!ON/PI.ANNING {CDBG) 3 . N $ _ 8_(_)1,068.80

Big Brothers Blg sisters - Community Based Mentoring S 42,325.95
Grate Emanuel Baptist Church — Hem of His Garment S 10,581.49
United Way of Gen. Co. — Youth Recreation Initlative 5 63,488.93
YWCA SAFE Center S 47,616.70
CHEA, - Post Incarcerated Adult Education S 79,361.16
Tapology - Flintstone Movers s 7,119.69
Flint Institute of Music - Flint Youth Theatre s 10,581.4%
Neighborhood Engagement HUB - Community Toolshed S 84,651.90
Legal Svcs. Of Eastern ™! - Fair Housing Enforcement s 23,808.35
Boys and Girls Club S 26,453.72
GCCard — Meals on Wheels $ 26,453.72
Matro Community Davelopment, Inc. ~ (fiduciary) NFNAC —~ No Weapons $ 21,162.98
Project

Faith Foundation Resources - Helping You

People to Employment 5 37,035.21

Best Practices Consulting Services — Flint Small Business Initlative 5 37,035.21
Asbury CDC - Ashury Community Kltchen 5 26,453.72
Communities First, Inc., - Coolldge Park 13 36,636.46
_ Ferris Wheel Innovation Center - 100k ldeas 5 31,744.46

Shelter of Flint - Shelter Repairs/Upgrades S 174,317.32
FISH ~ Buick Gallery Facade Improvements $ 52,907.44
CofF Parks and Recreation — Cronin Derby Downs Rehab $ 568,014.28
Communities First, Inc., Inc, - Community Enrichment Center Windows 5 95,233.39
Catholic Charitles — One Stop Housing Resources Center Updates s 238,083.48

Reso 2022-23 AAP
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PRESENTED:
ADOPTED:
Genesee County Habitat for Humanity- Owner-Occupled Housing Repalr $ 370,352.08
Genesee County Habitat for Humanity- Emergency Repair Program S 211,629.76

GCCARD Emergency Home Repalr 264,537.20

MADE Institute — North Flint Neighborhood Stabilizatlon and Improvement 3 45,288.77
COF Blight Division ~ Demolition S 370,352.08
Communities First, inc. -~ 1515 N, Saginaw S 95,233.39
COF Planning — CNI Vacant lot Reuse s 105,814.88

HOME INVESTMENT PARTNERSHIP PROGRAM {HOME)

Clty of Flint- HOME Admin (10% Cap) s 94,579.29
Norstar Development USA, LP — Clark Commons Phase Il S 708,865.75
Genesee County Habltat for Humanity- 322 Sylvan Ct. {CHDO} 5 142,347.95

EMERGENCY SOLUTIONS GRANT (ESG)

Administration {ESG) $ 25,120.13
Sheiter of Flint - Family Emargency Shelter - Sheiter S 77,609.85
Genesee County Youth Corp ~ REACH - Shelter 5 37,897.68
YWCA- SAFE House — Shelter S 37,897.68

My Brother's Keeper - in Safe Hand - Shelter 32,483.72

54,935.1%

TBD Homelessnass Prevention

Cathollc Charities - Rapid Rehousing $ 68,986.76

IT IS RESOLVED, that funds in an estimated amount  of up to $50,000.00 in CDBG
program income received from loan repayments and other eligible activities, shall be made
available for use as part of the FY 2022-23 Community Development Block Grant program
and the budget amended as received;

FURTHER RESOLVED, that funds in an estimated amount of up to $10,000.00 in

HOME program income received from proceeds of sale and housing loans, shall be made
Raso 2072.23 AAP



RESOLUTION NO.:

PRESENTED:

ADOPTED:

available for use as part of the FY 2022-23 HOME Investment Partnerships program and the
budget amended as received;

FURTHER RESOLVED, that all sub recipient agencies shall conform to the standards
and bidding procedures maintained by the City of Flint and such bid processes shall be
approved as to form by the Chief Legal Officer of the City of Flint. Sub recipients may not
obligate any funds, incur any costs, nor implement any physical activities until the Division
of Community and Economic Development has completed the Environmental Review Record
and/or received a release of funds from the U.S. Department of HUD and has issued a written
notice to proceed to the subrecipient.

FURTHER RESOLVED, following notification that HUD has approved the 2022-23
Annual Action Plan through execution of a Grant Agreement with the City of Flint, the

appropriate City Officials are authorized to do all things necessary to enter into sub-grantee
agreements with the various agencies listed above.

FURTHER RESOLVED, upon receipt of the official award document from HUD, CDBG
funds, the estimated revenues shall be increased or decreased to recognize receipt of the
actual allocation amount, from the estimated amount of $4,005,334.00, and shall be made
to the Division of Community and Economic Development to fund the FY 2022-23
Community Development Block Grant program;

FURTHER RESOLVED, upon receipt of the official award document from HUD, HOME
funds, the estimated revenues shall be increased or decreased to recognize receipt of the
actual allocation amount, from the estimated amount of $945,793.00, and shall be made to
the Division of Community and Economic Development to fund the FY 2022-23 HOME
Investment Partnerships program;

FURTHER RESOLVED, upon receipt of the official award document from HUD, ESG
funds, the estimated revenues shall be increased or decreased to recognize receipt of the
actual allocation amount, from the estimated amount of $334,935.00, and shall be made to
the Division of Community and Economic Development to fund the FY 2022-23 Emergency
Solutions Grant program;

FURTHER RESOLVED, that the appropriate officials are hereby authorized to do alt
things necessary to set up the appropriate accounts in the 279 Fund;

Account Name Account Number Grant Code Amount
ADMINISTRATION/PLANNING (CDBG) . 279-737.000-522.748 FH_U D-COBG23 § 801,068.80
ADMINISTRATION/PLANNING {CDBG) 279-737.000-963.000 FI_—IU_D-CDBGZB ) _8(_)1,068(80
Total Admin s 801,068.80
Big Brothers Big sisters — Community Based 279-737.272-522.748 FHUD-CDBG23 S 42,325.95

Mentoring

Reso 2022-23 AAP
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PRESENTED:

ADOPTED:
Big Brothers Big sisters — Community Based 279-737.272-805.105  FHUD-CDBG23 S 42,325.95
Mentoring
Grace Emanuel Baptist Church — Hem of His 279-737.396-522.748  FHUD-CDBG23 5 10,581.49
Garment
Grace Emanuel Baptist Church — Hem of His 279-737.396-805.101  FHUD-CDBG23 & 10,581.49
Garment
United Way of Gen. Co. — Youth Recreation 279-737.512-522.748  FHUD-CDBG23 5 63,488.93
Initiative
United Way of Gen. Co. ~ Youth Recreation 279-737.512-805.105 FHUD-CDBG23 & 63,488.93
Initiative
YWCA SAFE Center 279-737.530-522.748  FHUD-CDBG23 § 47,616.70
YWCA SAFE Center 279-737.530-805.101  FHUD-CDBG23 S 47,616.70
CHEA - Post Incarcerated Adult Education 279-737.284-522.748  FHUD-CDBG23 § 79,361.16
CHEA - Post Incarcerated Adult Education 279-737.284-805.109 FHUD-CDBG23 S 79,361.16
Tapology - Flintstone Movers 279-737.514-522.748  FHUD-CDBG23 5§ 7,119.69
Tapology - Flintstone Movers 279-737.514-805.105 FHUD-CDBG23 § 7,119.69
Flint Institute of Music - Flint Youth Theatre 279-737.335-522.748  FHUD-CDBG23 § 16,581.49
Flint Institute of Music — Flint Youth Theatre 279-737.335-805.105 FHUD-CDBG23  § 10,581.49
Neighborhood Engagement HUB — Community 279-737.267-522.748 FHUD-CDBG23 5 84,651.90
Toolshed
Neighborhood Engagement HUB - Community 279-737.267-805.126  FHUD-CDBG23 $ 84,651.90
Toolshed
Legal Svcs. Of Eastern M! — Fair Housing 279-737.422-522.748  FHUD-CDBG23 § 23,808.35
Enforcement
Legal Svcs. Of Eastern Mi - Fair Housing 279-737.422-805.111  FHUD-CDBG23 & 23,808.35
Enforcement _
Boys and Girls Club 279-737.535.522.748  FHUD-CDBG23 5 26,453.72
Boys and Girls Club 279-737.535-805.105  FHUD-CDBG23 5 26,453.72
GCCard — Meals on Wheels 279-737.366-522.748  FHUD-CDBG23 5 26,453.72
GCCard — Meals on Wheels 279-737.366-805.10% FH UD-CD_B'GZS 5 26,453.72
Metro Community Development, inc. — 279-737.442-522.748 FHUD-CDBG23 § 21,162.98
{fiduciary) NFNAC - No Weapons Project _
Metro Community Development, Inc. — 279-737.442-805.101 FHUD-CDBG23 & 21,162.98
{fiduciary) NFNAC — No Weapons Project
Faith Foundation Resources — Helping Young 279-737.315-522.748 FHUD-CDBG23 5§ 37,035.21
People to Employment _
Faith Foundation Resources ~ Helping Young 279-737.315-805.101 FHUD-CDBG23 S 37,035.21
People to Employment
Total Public Services $ 480,641.28

Best Practices Consulting Services — Flini Small 279-737.411-522.748 FHUD-CDBG23 &S 37,035.21
Business Initiative

Best Practices Consulting Services ~ Flint Small  279-737.411-805.429  FHUD-CDBG23  $ 37,035.21
Business Initiative _

Asbury CDC ~ Asbury Community Kitchen 279-737.119-522.748  FHUD-CDBG23  $ 26,453.72
Asbury CDC ~ Ashury Community Kitchen 279-737.119-805.427  FHUD-CDBG23  $ 26,453.72
Communities First, Inc., - Coolidge Park 279-737.276-522.748  FHUD-CDBG23  $ 36,636.46
Communities First, Inc., - Coolidge Park 279-737.276-805.331  FHUD-CDBG23  $ 36,636.46
Ferris Wheel Innovation Center — 100k Ideas  279-737.467-522.748  FHUD-CDBG23  § 31,744.46
Ferris Wheel Innovation Center ~ 100k ideas  279-737.467-805.428  FHUD-CDBG23  § 31,744.46

Reso 2022-23 AAP



Total Economic Development

Shelter of Flint — Shelter Repairs/Upgrades
Shelter of Flint - Shelter Repairs/Upgrades
FISH —Buick Gallery Facade Improvements
FISH - Buick Gallery Fagade Improvements
CoF Parks and Recreation — Cronin Derby
Downs Rehab

CoF Parks and Recreation ~ Cronin Derby
Downs Rehab

Communities First, Inc., Inc. - Community
Enrichment Center Windows

Communities First, inc., Inc. — Community
Enrichment Center Windows

Catholic Charities ~ One Stop Housing
Resources Center Updates

Catholic Charities ~ One Stop Housing
Resources Center Updates

Total Facilities Improvements

Genesee County Habitat for Humanity- Owner-
Occupied Housing Repair

Genesee County Habitat for Humanity- Owner-
Occupied Housing Repair

Genesee County Habitat for Humanity-
Emergency Repair Program

Genesee County Habitat for Humanity-
Emergency Repair Program

GCCARD Emergency Home Repair

GCCARD Emergency Home Repair

Total Housing

MADE Institute — North Flint Neighborhood
Stabilization and improvement

MADE Institute ~ North Flint Neighborhood
Stabilization and improvement

COF Blight Division - Demolition

COF Blight Division - Demolition
Communities First, Inc. — 1515 N. Saginaw
Communities First, Inc. — 1515 N. Saginaw
COF Planning - CNI Vacant lot Reuse

COF Planning ~ CNI Vacant lot Reuse
Total Blight Activities

TOTAL CDBG USES

HOME INVESTMENT PARTNERSHIP PROGRAM
(HOME)

City of Flint- HOME Admin (10% Cap)

City of Flint- HOME Admin (10% Cap)
Norstar Development USA, LP - Clark
Commons Phase Hl

Norstar De\ielopment USA, LP ~Clark
Commons Phase I

RESOLUTION NO.:

PRESENTED:

ADOPTED:

279-737.480-522.748
279-737.480-805.054
279-737.336-522.748
279-737.336-805.056
279-737.214-522.748

279-737.214-805.057
279-737.276-522.748
279-737.276-805.056
279-737.498-522.748

279-737.458-805.054

279-737.502-522.748
279-737.502-805.327
279-737.502-522.748
279-737.502-805.327

279-737.365-522.748
279-737.2365-805.327

279-737.426-522.748
279-737.426-805.327

279-737.150-522.748
279-737,150-805.076
279-737.276-522.748
279-737.276-805.076
279-737.265-522.748
279-737.265-805.126

279-735.000-530.000
279-735.000-963.000
279-735.447-530.000

279-735.447-805.276

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23

FHUD-HOME23
FHUD-HOME23
FHUD-HOME23

FHUD-HOME23

WA a1 An

4

W

A0 W

131,869.85
174,317.32
174,317.32
52,907.44
52,507.44
568,014.28

568,014.28
55,233.39
95,233.39

238,083.48

238,083.48

1,128,555.91
370,352.08

370,352.08
211,629.76
211,629.76

264,537.20
264,537.20
846,519.04

45,288.77

45,288.77

370,352.08
370,352.08
95,233.39
95,233.39
105,814.88
105,814.88
616,689.12
4,005,344.00

94,579.29
94,579.29
708,865.75

708,865.75

Reso 2022-23 AAP



Genesee County Habitat for Humanity- 322
Sylvan Ct. {CHDD}

Genesee County Habitat for Humanity- 322
Syivan Ct. {CHDO}

TOTAL HOME USES

EMERGENCY SOLUTIONS GRANT (ESG}
Administration (ESG)

Administration (ESG)

Shelter of Flint ~ Family Emergency Shelter -
Shelter

Shelter of Flint - Family Emergency Shelter -
Shelter

Genesee County Youth Corp — REACH - Shelter
Genesee County Youth Corp — REACH - Shelter
YWCA- SAFE House - Shelter

YWCA- SAFE House - Shelter

My Brother's Keeper - In Safe Hand - Shelter
My Brother's Keeper - In Safe Hand - Shelter
Total— Shelter Operations

TBD Homelessness Prevention

TBD Homelessness Prevention

TOTAL Homelessness Prevention TBD

Catholic Charities ~ Rapid Rehousing

Catholic Charities — Rapid Rehousing

Total Rapid Rehousing TBD

TOTAL ESG USES

RESOLUTION NO.:

PRESENTED:

ADOPTED:

279-735.271-530.000

279-735.271-805.276

279-733.000-531.000
279-733.000-963.000
279-733.482-531.000

279-733.482-805.101

279-733.390-531.000
2738-733.380-805.105
279-733.530-531.000
279-733.530-805.101
279-733.450-531.000
279-733.450-805.101

279-733.101-531.000
279-733.101-805.101

279-733.3061-531.000
279-733.301-805.101

FHUD-HOME23

FHUD-HOME23

FHUD-ESG23
FHUD-ESG23
FHUD-ESG23

FHUD-ESG23

FHUD-ESG23
FHUD-£5G23
FHUD-ESG23
FHUD-£SG23
FHUD-ESG23
FHUD-ESG23

FHUD-ESG23
FHUD-E5G23

FHUD-ESG23
FHUD-E5G23

$
$

$
$
$
$
s
s
$
$
$
$
$
$
$
$

142,347.95

142,347.95

945,793.00

25,120.13
25,120.13
77,609.85

77,609.85

37,897.68
37,897.68
37,897.68
37,897.68
32,483.72
32,483.72
211,009.05
54,939.19
54,839.19
54,939.19
68,986.76
68,986.76
68,986.76
334,935.00

FURTHER RESOLVED, that the appropriate city officials are hereby authorized todo
all things necessary to move remaining unspent and available CDBG, HOME and ESG funds

to fiscal year 2023.

APPROVED AS TO FORM:

William Kim iMay 23, 2622 17:21 £DT)
William Kim, City Attorney

FOR THE CITY OF FLINT:

LD (DUALEPS

VARDS {8day 24, 2022 165 EDY:

Clyde Edwards, City Administrator

APPROVED AS TO FINANCES:

Robert . 7. Widigan

Robert J.F. Widigan
Chief Financial Officer

APPROVED BY CITY COUNCIL:

Reso 2022-23 AAP



CITY OF FLINT

RESOLUTION STAFF REVIEW

May 10, 2022

AGENDA ITEM TITLE:
1. Resolution Authorizing Approval of the 2022-23 Action Plan of The Consolidated Plan Inciuding Funding
Recommendations by the City of Flint for the Uses of Community Development Block Grant {CDBG),
HOME Investment Partnerships (HOME), and Emergency Solutions Grant (ESG) Funds from the U.S.
Department of HUD for the 2022-23 Program Year,

PREPARED BY
Suzanne Wilcox, Director, Department of Planning and Development, Community and Economic
Development Division

VENDOR NAME: N/A

BACKGROUND/SUMMARY OF PROPOSED ACTION:

Approval of the attached resolution authorizes submission of the 1-year Annual Action Plan, including funding
recommendations for Community Development Block Grant (CDBG), HOME Investment Partnerships (HOME)
Programs and Emergency Solutions Grant (ESG).

HUD has notified the City of Flint that its estimated 2022-23 allocations will be:

CDBG $4,005,344.00
HOME $945,793.00
ESG $334,935.00

$5,286,072.00

City Administration finalized its recommendations in March of 2022, The final proposed recommendations are
included in the attached resolution.

The Division of Community and Economic Development published a notice of opportunity to comment on April 5,
2022. A 30-day public comment period was held from April 5, 2022, to May 9, 2022, and a public hearing was held
on April 18, 2022 to receive citizen comments and concerns regarding the proposed Year Annual Action Plan. The
city will submit its 2022-23 Annual Action Plan to HUD by May 27, 2022.

HUD regulation 24 CFR 570.302 requires the City, prior to release of grant funds, to annually submit an Action
Plan describing all activities and programs to be funded with CDBG, HOME and ESG funds for the upcoming fiscal
year. The Division of Community and Econornic Development requires approval of the attached resolution prior
to entering into contracts with the agencies. Upon submission of the Plan, HUD has 45 days to review and approve
the documents, prior to entering into contracts with the proposed sub recipients.

2022-23 AAP Staff Review



FINANCIAL IVIPLICATIONS:

With HUD approval of the proposed 1-year Action Plan, the City of Flint will receive access to an estimated
$4,005,344.00.00 in CDBG funds, $945,793 in HOME funds, and $334,935.00 in ESG funds to carry out housing,

CITY OF FLINT

demolition, public services, homeless, and other eligible programs.

BUDGETED EXPENDITURE?  YES [l NO [ _] IF NO, PLEASE EXPLAIN:

Account Name
ADMENISTRATIONIPE.ANNING (CDBG}
Subrec:pient/Account Name
ADMiNISTRATION/ Pf.ANNING (CDBG)
ADM!NISTRATION/PLANNING (CDBG)

~ Total Admin

Big Brothers Blg sisters — Commumty Based
~Mentoring

Big Brothers Blg sisters — Ccmmumty Based

Mentoring N

Grace Emanuel Baptlst Church ~ Hem of His

Garment

Grace Emanuel Baptlst Church — Hem of His

Garment

United Way of Gen. Co. - Youth Recreation
Initiative _
United Way of Gen. Co. - Youth Recreation
Initiative

YWCA SAFE Center

YWCA SAFE Center

| CHEA - Post Incarcerated Adult Education
CHEA - Post Incarcerated Aduit Educatlon
Tapology Flintstone Move:s '
Tapology Filntstone Muvers

_:_Fimt Institute of Mus:c Flint Youth Theatre
Flint Inst:tute of Musnc Flmt Youth Theatre

Nelghborhood Engagement HUB - Commun:tv '

Toolshed

Ne|ghhorhood Engagement HUB -~ Commumty :

Toolshed

iegai Svcs. Of Eastern Mi —
Enforcement

Legal Svcs. Of Eastern M1 -
Enforcement

Boysz and GII'IS Cmb
Boys and GII‘IS Ciub

GCCard - Meals on Wheeis

Falr Houslng

Fair Housing

GCCard ~Meals on Wheels

Metro Commumty Beveiopment inc -

Metro Community Development, Inc. —
{fiduciary) NFNAC — No Weapons Project
Faith Foundation Resources — ~ Helping Young
People to Employment

2022-23 AAP Staff Review

: Account Number
| 279-737.000-522.748

Account Number
279-737.000-522.748

© 279-737.000-963.000

279-737.272-522.748

$279-737.272-805.105
© 279-737.396-522.748
78737396 805,101
| 279737.512-822748

279-737.512-805.105

 279-737.530-522.748
.~ 279-737.530-805.101

279-737.284-522.748

 279-737.284-805.109
- 279-737.514-522.748
279-737.514-805.105
| 279-737.335-522.748
| 279-737.335.805.105
279-737.267-522.748

279-737.267-805.126
| 279.737.422-522.748
' 279.737.422-805.111

| 279-737.535-522.748
- 279-737.535-805.105
| 279737.366522.748
. 279-737.366-805.101

279.737.442.522.748
_(Aduclary) NFNAC — No Weapons Project
279-737.442-805.101

| 279737.315-522.748

Grant Code

Graﬂt Code

~ FHUD-CDBG23
'FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

‘FHUD-CDBG23

Ammmt

 FHUD-CDBG23

757 047 40 _
Amount

_801 068. 80__

801,068.80

~ 801,068.80

: ?HUD CDBG23

FHUD- CDBst' o

FHUD-CDBG23

42 325.95

| 4232595

110,581.49

10,581.49

 63,488.93

63,488.93
g
47,616.70
79,361.16

| 7936116

FHUD-CDBG23

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23

7,119.69
7,119.69
10,581.49
10,581.49

8465190

FHUD-CDBG23

FHUD-CDBG23

'FHUD-CDBG23

FHUD-CDBG23
e
FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

84,651.90

123,808.35

©23,80835

| 26453.72

2645372
26453.72
2645372
21,162.98

2116298

37,035.21



 Faith Foundation Resources ~ Helping Young

_People to Employment )
Total Publrc Services

Best Practices Consuitang Servrces ~ Flint Small

Busmess Initiative

Best Practices Consuitmg Serv;ces - F}mt Small
Business Initiative

_Asbury CDC — Asbury Commumtv Kitchen
Ashery CDC - Ashury Commumty Kstchen
Commumtles First, Inc., Coolldge Park

' Commumtles First, Inc., Ccolldge ?ark '
Ferﬂs Wheei !nnovatmn'(:enter - 100k Ideas
Ferris Wheei Ennovat:on Center - 100k Ideas

_ ‘i‘otaF Economrc Developmem

_ Shelter of Flint - Shelter Repalfs/ljpgrades
'Shetter of Flint — Shelter Reparrs/Upgrades ' '
FESH Bulck GaIEery Fa;ade Emprovements _
FESH Bmck Galtery Fa;ade improvements '

CoF Parks and Recreation — Cronin Derby
_Downs Rehab

Cof Parks and Recreation — Cronin Derby
_Downs Rehab

Communities Farst Im: fm: -Commumty

Enrichment Center Windows
Communities First, Inc., inc, —Communltv
_Enrichment Center Windows

Catholic Charities ~ One Stop Housmg

Resources Center Updates o

Catholic Charities — One Stop Housmg

Resources Center Updates

Total Facilities tmpruvements

Genesee County Habitat for Humanity- Owner--

Occupied Housing Repair

Genesee County Habitat for Humamty- Owner-

_Occupied Housing Repair _
Genesee County Habitat for Humamty-
Emergency Repair Program
Genesee County Habitat for Humamty-
Emergency Repair Program

GCCARD Emergency Home Repalr

GCCARD Emergency Home ﬂepalr - )
Total 'Housing -
'MADE Institute ~ North Flint Nelghborhood
Stabilization and Improvement

MADE Institute — North Flint Nelghborhood
Stabilization and Improvement

_COFB_ght vision - Demolltlon
COF B!lght Dmlsmn Demohﬂon
_Com

_Commemtles Flrst, Inc - 1515 N. Saginaw
CoF Planmng CNI Vacant lot Reuse )
COF Pianmng ~CNI Vacant Iot Reuse

2022-23 AAP Stoff Review

unities Fsrst, Inc. -1515N Sagmaw N _'

CITY OF FLINT

1279-737.315-805.101

279-737.411-522.748

' 279-737.411-805.429

279-737.119-522.748

279-737.119-805.427

279-737.276-522.748
| 279-737.276-805331
| 279-737.467-522.748
| 279-737.467-805.428

279-737. 480 522.748 -

279-737. 480 805 054

| 279-737.336-522.748
| 279-737.336-805.056
279-737.214-522.748

279-737.214-805.057
| 279-737.276-522.748
279-737.276-805.056
© 279-737.498-522.748

279-737.498-805.054

279-737.502-522.748

279-737.502-805.327
' 279.737.502522748
279-737.502-805.327

| 279-737.365522.748
| 279-737.365-805.327

279-737.426-522.748
| 279-737.426-805.327

| 279-737.150- 522 748 |
 279-737.150-805.076
1279-737.276522.748

| 279-737.276-805.076
 279-737.265-522.748
. 279-737.265-805.126

FHUD-CDBG23

 FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23

FHUD CDBGZ3_ :
FHUD CDBG23
_ FHUD- CDBGZ3_ L

FHUD-CDBG23

FHUD-CDBG23 =
T
. FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23

FHUD- CDBG23

37,035.21
| 480,641.28
3703521
'37,035.21
| 26,453.72
26,453.72
36,636.46
3663646
31,744.46
| 31,744.46
131,869.85
174,317.32
174317.32
52,907.44

| 52,907.44
568,014.28

568,014.28
9523339
95,233.39

238,083.48

© 238,083.48

; 1,128,55591 .

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23
'FHUD-CDBG23 N

FHUD-CDBG23
FHUD-CDBG23

FHUD-CDBG23
FHUD-CDBG23
FHUD-CDBG23

FHU

 FHUD-CDBG23

FHUD-CDBG23

370,352.08
370,352.08
216976
211,629.76
264,537.20
264,537.20

846,519.04
45,288.77

s
370,352.08
370352.08

9523339
95,233.39

| 105814.88

105,814.88



) Total Bllght Actlwtles
) TGTAE. CDBG USES

HOME INVESTMENT PARTNERSHIP PROGRAM
(HOME)

City of Flint- HOME Admm(m% Cap) '_ e

City o_f Flint- HOME Admin {10% C_ap_)_ )
Norstar Development USA, LP —Clark
Commons Phase il

Norstar Development USA, LP - Clark
_Commons Phase i

Genesee County Habitat for Humamty- 322
SylvanCt. (CHDO}
Genesee County Habitat for Humanit\ﬁ 322
Sylvan Ct. (CHDO}

TOTAL HOME USES

EMERGENCY SOLUTiONS GRANT {ESG)
Admmrstratron {ESG}

Admm:stratlon {ESG)

shelter of Flint - Fam:ly Emergency Shelter -
Shelter

Shelter of Flint — Farnlly Emergency Shelter -
Shelter

_ Genesee County Youth Corp REACH Shelter
Genesee County Youth Corp - REACH Shetter

_ YWCA— SAFE House S_h_elter

_ YWCA- SAFE I-Eouse Shelter
My Brother 's Keeper In Safe Hand Shelter _
My Bmther s Keeper - In Safe Hand Shelter
‘i‘otal—- Shelter Operatmns _ )

__TBD Homeiessness Preventlon o

_TBD Homelessness Prevent:on '

 Catholic ( Chantles Rap;d Rehousang
Catholic € Charrt#es - Rapid Rehousing
Total Raptd Rehousmg TBD
TOTAL ESG USES '

PRE-ENCUMBERED? YES [ | NO [ ]

CITY OF FLINT

279-735.000-530.000
279-735.000-963.000
279-735.447-530.000
279-735.447-805.276

279-735.271-530.000

' 279-735.271-805.276

- 279-733. DDO 531 000

279-733.000-963.000

' 279-733.482-805.101

_279 733 390-805. 105

| 279-733.530-531.000

279-733, 530 805.101

279-733.450531.000
| 279-733.450-805.101

~ 279733.101-531.000

© 279-733.101-805.101
TOTAL Homelessness Preventluﬂ ?BD - '. .
 279-733.301-531.000
- 279-733.301-805.101

279-733. 390 531.000

 616,689.12

. 4,005,344.00

| FHUD-HOME23

FHUD-HOME23
FHUD-HOME23

' FHUD-HOME23

FHUD-HOME23

FHUDESG23
. . FHUD-ESG23 =
279-733.482-531.000 -

FHUD-ESG23

FHUD-£3623 b

 FHUD-ESG23

FHUD-HOME23

- 94579.29

94,579.29
708,865.75
708,865.75
142,347.95

142,347.95

945,793.00

FHUD-ESG23

FHUD ESG23

FHUD-ESG23

FHUD-ESG23

~ FHUD-E Escszs

REQUISITION NO:

FHUD-ESG23

. FHUDESG23
| FHUDESG23

FHUD-ESG23

25120.13
25,120.13
77,609.85

77,609.85
37,897.68
| 37,897.68 .
 37,897.68
37,897.68
32483.72
3248372
211,009.05
54,939.19
© 54,939.19
| 5493919
 68986.76
68,986.76
68,986.76
334,935.00

ACCOUNTING APPROVAL: Carigsa Dotson 5/18/22, amended amounty

FINANCE APPROVAL:Martita voffett-Page 1914y 24, 2022 0959 EDTDate:

05/24/2022

WILL YOUR DEPARTMENT NEED A CONTRACT? YES D
(if yes, please indicate how many years for the contract)

2022-23 AAP Staff Review

No [ ]

YEARS



CITY OF FLINT

WHEN APPLICABLE, {F MORE THAN ONE {1} YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposal)

BUDGET YEAR 1

BUDGET YEAR 2
BUDGET YEAR 3
OTHER IMPLICATIONS {i.e., collective bargaining): None.

STAFF RECOMMENDATION: (PLEASE SELECT): [ | APPROVED [ | NOT APPROVED

Seezanna a/deo;z
DEPARTMENT HEAD SIGNATURE: g

Suzanne Wilcox, Director, Planning and Development

2022-23 AAP Staff Review



RESOLUTION NO.:

PRESENTED: JUN 2 2 2027

ADOPTED:

BY THE CiTY ADMINISTRATOR:

RESOLUTION TO MODERN CONCRETE FOR READY MIX CONCRETE

WHEREAS, the Transportation Department awarded the bid for ready mix concrete to Modern
industries for FY2020 and FY2021 and a year’s extension for FY2022. Modern Industries requested
a price increase of ten percent for FY2023. The Transportation Department discussed this
proposed increase with Finance and Legal, and researched price changes in the industry. The
Transportation Department recommends ta extend the services with Modern Industries, 3275 W
Pasedena Ave, Flint, Mi, for ready mix concrete for FY2023 for an amount not to
exceed $292,700.00, including a ten percent increase to the 2021 pricing.

Account Number Account Name Amount
Sidewalks, Street Cuts, Driveways
202-449.200-752.000 Supplies $ 3,000.00
203-449.203-752.000 Supplies $5,000.00
202-449.201-752.000 Supplies $10,000.00
203-449.201-752.000 Supplies $12,000.00
202-449.200-752.000 Supplies $2,700.00
203-449.200-752.000 Supplies $200,000.00
202-449.211-752.000 Supplies $20,000.00
203-449.211-752.000 Supplies S 25,000.00
Water Service Center
590-540.208-752.000 Supplies 515,000
FY2023 GRAND TOTAL $292,700.00

IT IS RESOLVED, Upon City Council’s approval, that the Division of Purchases and Supplies is hereby
authorized to issue a purchase order and extend the services with Modern Industries to provide
ready mix concrete for FY2023 (07/01/22-06/30/23} for the amount not to exceed $292,700.00.

APPROVED AS TO FORM: APPROVED AS ?0 FINANCE:

Wllllam K;m Clty Attorney Robertj F. Widugan Chlef Financial Officer
FOR THE CITY OF-FLINT: APPROVED BY CITY COUNCIL:

CL VDE D E DW/—'}E’DS

SEDw LA Fo BT

Clyde Edwards City Administrator

APPROVED AS TO PURCHASING:

ik .qf-;. ’;.{_}--.

Lauren Rowley, Purchasing Manager

Adminisiration 03/06/2620



CiTY OF FLINT

STAFF REVIEW FORM
TODAY’S DATE: June 13, 2022
BID/PROPOSAL#

AGENDA ITEM TITLE: Concrete
PREPARED BY Kathryn Neumann for Rodney McGaha, Provisional Director of Transportation

VENDOR NAME: Modern Concrete

BACKGROUND/SUMMARY OF PROPOSED ACTION:

Concrete is used many ways in Street Maintenance, including sidewalks, repairs of street cuts, curbs
and driveways,

FINANCIAL IMPLICATIONS: There is money in the accounts listed below

BUDGETED EXPENDITURE? YES [X] NO [ | IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount

Streets | Concrete 202-449.203-752.000 $ 3,000.00
203-449.203-752.000 $ 5,000.00

202-449.201-752.000 $10,000.00

203-449.201-752.000 $12,000.00

202-449.200-752.000 $2,700.00
203-449.200-752.000 $200,000.00

202-449.211-752.000 $20,000.00

203-449.211-752.000 $25,000.00

FY23 GRAND TOTAL $277,700.00

PRE-ENCUMBERED? YES [X] NO | ] REQUISITION NO: 220005672

ACCOUNTING APPROVAL: sathryn Nea¥ann lun 13,2922 1431 £07; Date:

WILL YOUR DEPARTMENT NEED A CONTRACT? YES [ ] NO
(If yes, please indicate how many years for the contract) YEARS

OTHER IMPLICATIONS (i.e., collective bargaining): None

STAFF RECOMMENDATION: (PLEASE SELECT): [X| APPROVED [C] NOTAPPROVED

DEPARTMENT HEAD SIGNATURE: Rodnay 14aba LiunT4, 207

227 0541 ELT
(Rodney McGaha ,Provisional Director of Transportation)
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CITY OF FLINT

TODAY'S DATE: 6/14/22

BID/PROPOSAL#

STAFF REVIEW FORM

AGENDA ITEM TITLE: FY 2023 CONCRETE

PREPARED BY: Cheri Priest, Sewer Department

VENDOR NAME: Modern Industries inc.

BACKGROUND/SUMMARY OF PROPOSED ACTION:

The Sewer Department requests a purchase order be issued to Modern Industries for the purchase of
concrete oh an as-needed basis. Price includes Saturday deliveries, concrete finishing tools, and any

other miscellaneous concrete items that may be required, as well as 3500HE Concrete.

FINANCIAL IMPLICATIONS:

BUDGETED EXPENDITURE? YES [X] NO [] iF NO, PLEASE EXPLAIN:

Grant
| Dept. Name of Account _Account Number Code Amount
Sewer | Supplies 590-540.208-752.000 15,000.00
 FY22-23 GRAND TOTAL 15,000.00
PRE-ENCUMBERED? YES 4 NO [] QUISITION NO: 23-5827

ACCOUNTING APPROVAL:

Author: IMcClone-2020

Date: (ﬂ- / 17[ “E;lél




CITY OF FLINT

WILL YOUR DEPARTMENT NEED A CONTRACT? VES [ ] no

WHEN APPLICABLE, IF MORE THAN ONE (1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depznd on the term of the bid proposal)

BUDGET YEAR 1
BUDGET YEAR 2
BUDGET YEAR 3

OTHER IMPLICATIONS (i.e., collective bargaining):

STAFF RECOMMENDATION: (PLEASE SE!ECT} APPRQY

/// : 7
DEPARTMENT HEAD SIGNATURE: 'z, o




1)
MONCO

www.modernconcreteproducts.com

Lauren Rowley 4/29/22
City of Flint

Purchasing Dept.

Lauren

This letter is to acknowledge Motlern Concrete will extend our contract for Ready Mix Concrete
to June 2023. There will be a 10% increase from the 2021 pricing. Thank you for your business.

Sincerely;
Jim Vaughn
Technlcal Sales Manager

Modern Concrete

LIVINGSTON

< foner

G-3275 W. Pasadena Ave. -  Flint, MI 48504-2386 810.767.8525

| -:oug- ETE
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RESOLUTION NO.: ™

PRESENTED: JUN 2 2 24

ADOPTED:

BY THE CITY ADMINISTRATOR:
RESOLUTION TO ACE SAGINAW PAVING COMPANY FOR ASPHALT PAVING MATERIALS

WHEREAS, Ace Paving Saginaw, 115 S. Averill Ave. Flint, Mi is the sole local vendor for asphalt
paving supplies and utilized by multiple departments of the City. These materials are used to repair
hazardous conditions in roadways as well as water and sewer main breaks.

WHEREAS, The Department of Public Works is requesting to enter into a contract for FY2023, with
Ace Saginaw Paving Company for asphalt paving materials for the City of Flint.

The funding will come from the following accounts:

Account Number Account Name Amount
202-449.201-782.000 Asphalt $95,000.00
203-449.201-782.000 $1,150,000.00
202-449.203-782.000 $13,500.00
203-449.203-782.000 $12,000.00
202-449.211-782.000 $12,000.00
203-449.211-782.000 $9,000.00
590-540.208-782.000 $30,000.00
591-540.202-782.000 $50,000.00

FY23 GRAND TOTAL $1,371,500.00

IT 1S RESOLVED, that the Division of Purchases & Supplies is hereby authorized to issue a Purchase
Order to Ace Saginaw Paving, Company, Flint M, for asphalt paving materials for FY23(07/01/22-
06/30/23) in an amount not-to-exceed $1,371,500.00.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

William Kim, Chief Legal Officer Robert L.F. Widigan, Chief Financial Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

CLYDED ED#VAEQS ‘

CLYDE B EDVARGS

FEST

Clyde Edwards, City Administrator

APPROVED AS TO PURCHASING:

AR i died s

Lauren Rowley
Purchasing Manager

Administration 03/06/2020



- CITY OF FLINT

STAFF REVIEW FORM

TODAY'S DATE: June 2, 2022
BID/PROPOSALY

AGENDA ITEM TITLE: Asphalt
PREPARED 8Y Kathryn Neumann for Rodney McGaha, Provisional Director of Transportation

VENDOR NAME: Ace Asphalt

BACKGROUND/SUMMARY OF PROPOSED ACTION:

Asphalt is used to repair hazardous conditions in the road, including pot holes, water and sewer main
pavement breaks and to repave roads.

FINANCIAL IMPLICATIONS: There is money in the accounts listed below

BUDGETED EXPENDITURE? YES NO [ ] IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount
Streets | Asphalt 202-449.201-782.000 $ 95,000.00
Streets | Asphalt 203-449.201-782.000 $1,150,000.00
Streets | Asphalt 202-449.203-782.000 $ 13,500.00
Streets | Asphalt 203-449.203-782.000 §$ 12,000.00
Streets | Asphalt 202-449.211-782.000 $ 12,000.00
Streets | Asphalt 203-449.211-782.000 $ 9,000.00
FY23 GRAND TOTAL $1,291,500.00

PRE-ENCUMBERED? YES [X] NO [] REQUISITION NO: 220005648

ACCQOUNTING APPROVAL: Usithon Bebes t %2 24YL 10 36 107 Date:

WILL YOUR DEPARTMENT NEED A CONTRACT? YES (] No
(If yes, please indicate how many years for the contract) YEARS

OTHER IMPLICATIONS (i.e., collective bargaining): None

STAFF RECOMMENDATION: (PLEASE SELECT): APPROVED [ ] NOTAPPROVED

DEPARTMENT HEAD SFGNATURE: Lodnsy e lthe uad 2prre 11Ea7

{Rodney McGaho, Provisiono! Director of Transportation)



CITY OF FLINT

RESOLUTION 5TAFF REVIEW FORM

TODAY’S DATE: 6/10/22

BID/PROPOSALH

AGENDA ITEM TITLE: Cold Patch

PREPARED BY: Cheri Priest, Water Service Center

VENDOR NAME: Ace Saginaw Asphalt

BACKGROUND/SUMMARY OF PROPOSED ACTION: Cold patch {CP6) material used for the temporary

repair of water and sewer repairs.

FINANCIAL IMPLICATIONS: Hone

BUDGETED EXPENDITURE? YES[ ] NO [] IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Gaode Amount
Asphalt-Outside
2496 590-540.208-782.000 N/A 30,000.00
2493 | Asphalt-Outside 591-540.202-782.000 N/A 50,000.00
FY22/23 GRAND TOTAL 80,000.00
PRE-ENCUMBERED?  YES X{_] NO [[] REQUISITION NO: 73aui540%
ACCOUNTING APPROVAL: é Q\, /Qﬂq}é pate: (r-D L)

OJeyce McClone —COF §2-01-20




CITY OF FLINT

WILL YOUR DEPARTMENT NEED A CONTRACT? YES NO @
(if yes, please indicate how many years for the contract

WHEN APPLICABLE, IF MORE THAN ONE (1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposai)

BUDGET YEAR 1
BUDGET YEAR 2

BUDGET YEAR 3

OTHER IMPLICATIONS {i.e., coflective borgaining):




RESOLUTION NO.#

PRESENTED: JUN 2 2 2022

ADOPTED:

BY THE CITY ADMINISTRATOR:

RESOLUTION TO HURLEY MEDICAL CENTER FOR EMPLOYEE OCCUPATIONAL SERVICES
The City of Flint Human Resources Department utilizes Hurley Medical Center for Occupational
health services pertinent to the pre-employment health testing for City of Flint Employees.

WHEREAS, Hurley Medical Center conducts covid screenings, health physicals, drug and other
extensive health testing, required to gain employment with the City. With COVID 19 remaining a
health issue of concernin FY22, the continuation of the administration of these occupational health
services and screenings with Hurley Medical Center is necessary.

WHEREAS, City Council adopted Resolution #210544 on November 15, 2021 to approve the
Purchase Order to Hurley Medical Center in the FY22 for an amount not-to-exceed $80,000.00. Due
to the ongoing COVID 19 pandemic and needed testing, The Human Resources Department is
requesting additional funds needed to cover ongoing charges for these services, as well as new hire
testing, in the amount of 540,000.00.

WHEREAS, The Department of Human Resources is requesting a Purchase Order For Hurley Medical
Center for FY22 (07/01/21-06/30/22) to come from the following account:

Account Number Account Name Amount
627-270.300-835.000 Occupational Heaith Services $ 40,000.00
FY22 GRAND TOTAL $120,000.00

IT IS RESOLVED, that the appropriate City Officials are to do all things necessary to issue a Change
Order to Hurley Medical Center in the amount not-to-exceed $40,000.00 for FY22 (07/01/21-
06/30/22), for an aggregate FY22 total not-to-exceed $120,000.00.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

_ w‘g:.-— Rp‘éﬁ"f’ Z. ;: mﬂgm

Wlli;am Kim, Clty Attorney Robertl F Widigan, Chief Financial Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

CLYDE D EDWARDS

TenE

Ctyde Edwards, C;ty Adm;mstrator

APPROVED AS TO PURCHASING:

“1*!! ,.,,N “: fth s
i

Lauren Rowiey
Purchasing Manager

Admvnistration 03/06/2020



CITY OF FLINT

STAFF REVIEW FORM

TODAY’S DATE: 5/25/2022

BID/PROPOSAL#

AGENDA ITEM TITLE: Hurley Medical Center — Occupational Health Services
PREPARED BY Dwyna Dunlap — Human Resources

VENDOR NAME: Hurley Medical Center

BACKGROUND/SUMMARY OF PROPOSED ACTION:

The Human Resources Department is seeking approval to add an additional amount of
$40,000 to PO # 22-4300, to cover outstanding invoices of over $11,000.00 that are currently
on hold (as of 5/23/22), and future invoices for the year ending 6/30/2022. The balance of PO
#22-4300 is currently at $394.10. The invoices are for occupational health services provided
by Hurley Medical Center, which include Covid testing for new hires and current employees,
and for pre-employment testing.

FINANCIAL IMPLICATIONS: None

BUDGETED EXPENDITURE? YES NO [ ] IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount
Human Resources | Occ Health Services | 627-270.300-835.000 N/A $40,000.00
FY22 GRAND TOTAL $40,000.00

PRE-ENCUMBERED?  YES [X NO [[] REQUISITION NO: 220005616

WILL YOUR DEPARTMENT NEED A CONTRACT? YES [] NO
(if yes, please indicate how many years for the contract) YEARS

OTHER IMPLICATIONS (i.e., collective bargaining): None

y\mo [J w~otaApPPROVED
; %ﬁ/ %?/?oz:__

Eddie Smith, HR/LR Direétor

STAFF RECOMMENDATION: (PLEASE S,

DEPARTMENT HEAD SIGNATURE:

Author: ivicClane-2020



RESOLUTION NOQ.: J / o 5 4 %

PRESENTED: NOV - 3 7o
BY THE CITY ADMINISTRATOR:
LUTION TO HURL L CENTER FOR EMPLOYEE OCCUPATIO

The City of Flint utilizes Hurley Medical Center for Occupational health services pertinent to the
pre-employment health testing for City of Flint Employees.

Whereas, Hurley Medical Center conducts covid screenings, health physicals, drug and other
extensive health testing, required to gain employment with the City. With COVID 19 remaining a
health Issue of concern in FY22, the continuation of the administration of these occupational health
services and screenings with Murley Medical Center is necessary.

Whereas, The Department of Human Resources is requesting a Purchase Order For Hurley Medical
Center for FY22 (07/01/21-06/30/22) to come from the following account:

Account Number Account Name Amount
627-270.300-835.000 Occupational Health Services ~__$80,000.00
FY22 GRAND TOTAL $_80,000.90

IT IS RESOLVED, that the Proper City Officials are to do all things necessary to issue a Purchase

Order to Hurley Medical Center in the amount not-to-exceed $80,000.00 for the FY22 (07/01/21-
06/30/22).

APPROVED AS TO FORM: APPROVED AS TO FINANCE:
Angza Wheeiet FOEL 2T 1028 16 32 £O T, ’ ‘W

Angela Wheeler, Chief Legal Officer Robert Widigan, Chief Financial Officer

FOR THE CITY OF FLINT: APPROVﬁ Brcry %ﬂ""
LLIDED EDWARDS
CLYDE D EDWAPDS Ot o F 2021 EX I EDT

Clyde Edwards, City Administrator

Eric Mays, President
APPROVED AS TO PURCHASING:
“.Muﬂ .A-?“;Gy
Lauren Rowley

Purchasing Manager



RESOLUTION NO.

PRESENTED: JUN 2 2 200

ADOPTED:

BY THE MAYOR:

RESOLUTION AUTHORIZING LIGHTHOUSE INSURANCE GROUP
TO PROVIDE THE CITY OF FLINT WITH WORKERS COMPENSATION
EXCESS POLICY FOR THE PERIOD 7/1/2022-6/30/2023

WHEREAS, Lighthouse Insurance Group, the City’s insurance broker solicited proposals for
Excess Worker’s Compensation coverage. Lighthouse Insurance Group recommends the
selection of Midwest Employers Insurance Company at the cost of $112,427; and

WHEREAS, the Department of Finance recommends retaining Lighthouse Insurance Group 1o
provide the City with excess workers compensation insurance coverage through Midwest
Employers Insurance Company. The policy will cover the period of 7/1/2022 through 6/30/2023
at the cost of $112,427. The policy maintains the same coverage as the prior year; and

IT IS RESOLVED, that the appropriate City officials are authorized to enter into a contract with
Lighthouse Insurance Group to provide the City with excess workers compensation insurance
coverage through Midwest Employers Insurance Company at a premium cost amount not to
exceed $112,427 for the period beginning 7/1/2022 to 6/30/2023. Funding for these services will
come from account 677-267.651-955.000.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

willam Kim (Jun 6, 2022 15:01 EDT %églqz‘% Z W :5 .
William Kim, City Attorney Robert LF. Widigan, Chief Financial Officer
CLYDE D EDWARDS % \’/

CLYDE D EDWARDS {Jun 8, 2622 1313 EDTE ; r g

Clyde Edwards, City Administrator Sheldon A. Neeley, Mayor !

CITY COUNCIL:
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Excess Workers Compensation insurance Proposal

Prepared For

City of Flint

EEFECTIVE O7/01/2022 18 67701720723
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Workers Compensation

PART 1 WORKERS COMPENSATION STATE INFORMATION

Siates

PART 2 EMPLOYERS LIABILITY INFORMATION
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Coverage

RATING INFORMATION
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$25792,007

$24,775,159
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Premium Summary

Covarage Carrier Expiring Renawal
Premium Premium
rance Comoany S102 84200 | £012.407 00
0.4151 04355

This insurance progosal is based upon your insurance history and ths information that vou have provided, It is
Your responsibiifly to review each e to make sure that you have all the coverages that you nesd, and that the

lirrifis of liability are sppropriate,
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Cyber Liability Quiz

What is your Internet Privacy and/or Security Risk?

Take this quick quiz to determine your ieval of risk.
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RESOLUTION STAFF REVIEW

DATE: June 6, 2022

Agenda ltem: Excess Workers Compensation Insurance Proposal from Midwest Employers
Insurance Company for the City of Flint for the period of July 1, 2022 through June 30, 2023

Prepared By: V. Foster, Department of Finance

Background/Summary of Proposed Action: The City of Flint's current Excess Workers
Compensation insurance policy expires on June 30, 2022, The City is utilizing its insurance
broker Lighthouse Group (formerly known as Lake Agency) to bid and negotiate an Excess
Workers Compensation insurance Policy for the City for the time period of 7/1/2022-6/30/2023.

The City’s current provider, Midwest Employers Insurance Company, submitted a guote in the
amount of $112,427. Safety National Insurance Company, Travelers Insurance Company,
Accident Fund, Liberty Mutual, and Acuity all declined to submit quotes.

Based on the bid results, Lighthouse is recommending the City' Midwest Employers Insurance
Company, to be the provider of the excess workers compensation policy in the amount of
$112.427.

Financial Implications:

Budgeted Expenditure? X Yes No Please explain if no:
Account No.: 677-267.651-855.000

Other Implications {i.e., collective bargaining): None.

Staff Recommendation: It is the recommendation of the Department of Finance to retain the
Lighthouse Group as the provider for the City's excess workers compensation insurance and
retain Midwest Employers Casualty Company as the City of Flint's excess workers
compensation carrier for a total price of $112,427 for the period of 7/1/2022 through 6/30/2023.

Approval: o
Jennifer Ryan Robert J.F. Widigan
Deputy Finance Director Chief Financial Officer




RESOLUTION NO.:

PRESENTED: JUN 2 2 2012

ADOPTED:

BY THE CITY ADMINISTRATOR:

RESOLUTION TO INLINER SOLUTIONS, LLC FOR STORM AND SEWER RE-LINING

WHEREAS, on April 12, 2017 the Proper City Officials were authorized to enter into a contract with
Liguiforce Services (USA), Inc, for Storm and Sewer Re-lining services as requested by
Utilities/Water Service Center. Flint City Council adopted Resolution #200066 on February 17, 2020
extending this contract for (2) years, set to expire June 30, 2021; and

WHEREAS, The Department of Purchases & Supplies has received a request from the Water Service
Center (DPW Department) for an additional year of Storm and Sewer re-lining services and Inliner
Solutions, LLC (formerly Liquiforce Services Inc./Granite Inliner) has agreed to honor their pricing
agreement for an additional year, thus extending expiration to June 30, 2023. Funding for said
services will come from the following account:

Account Number Account Name Amount
580-540.300-801.000 Capital Improvement 2,300,00000
FY23 GRAND TOTAL 2,300,000.00

IT IS RESOLVED, That the Proper City Officials, are authorized to do all things necessary to enter
into a contract with Inliner Solutions LLC. For Storm and Sewer relining services for an additional
year for the dates of 07/01/22 - 06/30/23, in an amount not to exceed $2,300,000.00 {sewer fund)
budget,

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

William Kim, City Attorney Robert J.F. Widigan, Chief Finance Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

CLYDE D EDWARDS

YD ] 55 0T

Ciyde Edwards, City Administrator

APPROVED AS TO PURCHASING:

Aok Lppadit s

Lauren Rowley, Purchasing Manager

Administration 03/06/2020



o CITY OF FLINT
RESOLUTION STAFF REVIEW FORM

TODAY’S DATE: 6/14/22
BID/PROPOSAL#

AGENDA ITEM TITLE: Sewer Relining
PREPARED BY: Cheri Priest, - Water Service Center

VENDOR NAME: Iniiner Solutions, LLC.

BACKGROUND/SUMMARY OF PROPOSED ACTION:

The Sewer Department requests a contract extension be granted to Inliner Solutions (formerly Granite
Inliner, LLC) for storm and sanitary sewer relining. The vendor has agreed to hold their pricing from
2021, with no price increases. The contract extension would allow the vendor to continue work
throughout the summer months, which allows more sewer lines to be lined.

FINANCIAL IMPLICATIONS: Hone

BUDGETED EXPENDITURE? YES X NO L] IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount
2496 Capital Improvement 590-540.300-801.000 N/A 2,300,000.00

FY20/21 GRAND TOTAL 2,300,000.00

PRE-ENCUMBERED? YES X é}&i REQUISITION NO: ::-4466587%

vl,é)ﬂi' Date: é -/ L/ "01-(;

ACCOUNTING APPROVAL:

&oyce McClane —COF 02-01-20



CITY OF FLINT

Vi

Bt

WILL YOUR DPEPARTMENT NEED A CONTRACT? YES % NO
(If yes, please indicate how many years for the contract) 1 year

WHEN APPLICABLE, IF MORE THAN ONE {1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposal)

BUDGET YEAR 1 $2,300,000.00

BUDGET YEAR 2 $2,300,000.00

BUDGET YEAR3  $2,300,000.00

OTHER IMPLICATIONS (i.e., collective bargaining):

STAFF RECOMMENDATION: {PLEASESE{&% 7%
LS. B
DEPARTMENT HEAD SIGNATURE: 7 é

"1 NOTAPPROVED

Y

{Michael }/f?rouy/DPM; Diroctor]



May 20, 2022

City of Flint
3310 E. Court St.
Flint M| 48506

Attn: Mr. Enfrice Mitchell
Mrs. Cheri Priest
Re: Request for Contract Extension

As previously discussed, we at Inliner Solutions LLC (formerly Granite Inliner LLC) have
enjoyed the relationship that has developed with you and your staff over the past several years
and are very proud of the successes achieved while working together. Due o this positive
experience, we are offering to extend the term of our current Agreement (Sewer Lining
Services) for up to 1 (one) additional year thus extending the expiration to June 30, 2023. We
will continue to offer the same level of professionalism and quality products you have received
from us in the past.

We offer to maintain our original bid prices as listed in the Agreement. We anticipate our offer
will be to the City's satisfaction and look forward to continuing to work together in the future.

If you have any questions please feel free to contact me directly.

Business Development Manager
Technical Representative



RESOLUTION NO.;
PRESENTED: JUN 2 2 2027

ADOPTED:

BY THE CITY
ADMINISTRATOR:

RESOLUTION TO LASERCOM LLC FOR ADDITIONAL POSTAGE COSTS
WHEREAS, the Customer Service Center {CSC) uses Lasercom for mailing services, including
printing, sorting, and mailing of water bills, water shutoff notices, and property taxes.

WHEREAS, The CSC is requesting additional funds for Lasercom, which are necessary to cover
additional postage costs for mailings of City water bills and shutoff notices for the term of 5/3/22
to 6/30/22.

The funds will come from the following account(s):

Account Number Account Name Amount
101-253.200-902.000 CUST SERVICES- TREASURY $7,000.00
OPERATIONS

101-253.202-802.000 CUST SERVICES-WATER $6,500.00
COLLECTION POSTAGE

101-253.203-902.000 CUST SERVICES- SEWER $6,500.00
COLLECTION POSTAGE
FY2022 GRAND TOTAL $20,000.00

IT IS RESOLVED, that the appropriate City Officials are authorized to do all things necessary to
enter into change order #2 to the contract with Lasercom LLC to provide additional postage for
the mailing of City water bills and shutoff notices for FY2022 in the amount of $20,000.00, for an
aggregate FY22 (07/01/21-06/30/22) total amount of $193,590.00 under the same terms and
conditions.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:
L Robert J. 7. Widigan

William Kim, City Attorney Robert i.F. Widigan, Chief Financial Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:

S EMVATDS [Jun 14, 2027 13 32 EDT

Clyde Edwards, City Administrator

APPROVED AS TO PURCHASING:

o . T L
LR RELE

Admuysiration 03/06/2020



CITY OF FLINT

RESOLUTION STAFF REVIEW FORM
TODAY’S DATE: 6/2/22
BID/PROPOSAL#

AGENDA ITEM TITLE: LASERCOM

PREPARED BY: Patrice Ellison
FinancefCustomer Service Center

VENDOR NAME: LASERCOM, LLO

BACKGROUND/SUMMARY OF PROPOSED ACTION:

The purpose of this resolution is 1o get approval to pay additional postage to Lasercom, LLC for the
mailing of water bills and shutoff notices after 5/3/20272 for the completion of fiscal year’ 22,

FINANCIAL IMPLICATIONS: 524,000.00

BUDGETED EXPENDITURE? YES [_] NO IF NO, PLEASE EXPLAIN: Addionational cost to mail
utility bills for the oty of Flint,

Grant
Dept. Name of Account Account Number Gode Amount
CUSTOMER SERVICES -
FIN TREASURY
{5 OPFFERATIONS FG1-253 200-902.000 $7.000.00

CUSTOMER SERVICES -
WATER COLLECTION -
POSTAGE FOE-253.202.902.000 26.500.00
CUSTOMER SERVICE -
SEWER COLLECTION -
POSTAGE FGE-233.203-902.000 56,500.00

FY 2022 320,000.08

PRE-ENCUMBERED? YES [] NO [X] REQUISITION NO: 220005649

ACCOUNTING APPROVAL% EQZAAX/ pate: (p° 2 XD

WILL YOUR DEPARTMENT NEED A CONTRACT? YES [J] NO X

Dioyce McClone ~COF 02-01 20




L - CITY OF FLINT

oliing.

{If ves, please indicate how many years for the contract)

WHEN APPLICABLE, IF MORE THAN ONE (1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposal)

BUDGET YEAR 1
OTHER IMPLICATIONS (i.e., collective bargaining): None
STAFF RECOMMENDATION; (PLEASE SELECT): APPROVED [ ] NOTAPPROVED

4 s
DEPARTMENT HEAD SIGNATURE: (L Ao Ao oy fhe

{Amanda Tryjitlo, City of Flint Treasurer}

Loyce McClane —COF 02-01-20



ﬂ 2014 /

PRESENTED: I / A3 / AO0AR
AR 2 8'202:

ADOPTED:

BY THE CITY ADMINISTRATOR:

RESOLUTION TO LASERCOM LLC FOR ADDITIONAL POSTAGE COSTS

WHEREAS, the Customer Service Center (CSC) uses Lasercom for mailing services, including
printing, sorting, and mailing of water bills, water shutoff notices, and property taxes. The CSC is
requesting additional funds for Lasercom, which are necessary to cover additional postage costs
for mailings of City water and sewer bilis.

Account Number Account Name Amount
101-253.202-902.000 CUST SERV Water Collect- $12,250.00
POSTAGE
101-253,203-902.000 CUST SERV Sewer Collect- $12,250.00
POSTAGE
FY2022 GRAND TOTAL $24,500.00

IT15 RESOLVED, that the appropriate City Officials are authorized to do all things necessary to enter
into change order #1 to the contract with Lasercom LLC to provide additional postage for the
mailing of City water and sewer bills for FY2022 in the amount of $24,500.00, for an aggregate FY22
(07/01/21-06/30/22) total amount of $173,590.00 under the same terms and conditions.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:
/ /id
Valham W {Mne 14 J027 143 EDTD doamdor Botim i Mar L4V 1L EDT,
William Kim, Acting City Attorney Rebert J.F. Widigan, Chief Financial Officer
FOR THE CITY OF FLINT: APPROVED BY CITY COUNCIL:
CLYDE D EPWARDS
CovDP & FeVARTeS (M 14 2007 1 1TEDT;
Clyde Edwards, City Administrator Eric Mays, City Council President

APPROVED AS TO PURCHASING:
(_‘}{.’gw:u n‘% uJ[ﬁ 5

Lauren Rowley, Purchasing Manager




2104 ¢

RESOLUTION NO.:
PRESENTED: SEP - B 202
ADOPTED: SEP 13 201
PROPOSA;# 2’.0.000515
BY THE CITY ADMINISTRATOR:

RESOLUTION TO LASERCOM, LLC FOR PRINTING, SORTING, MAILING OF WATER BILLS/SHUT OFF
NOTICES AND PROPERTY TAX BILLS

On October 14, 2018, per Resolution 190418, City Council authorized the Proper City Officials to
enter into a three-year contract with Lasercom, LLC, 2230 Elliot, Troy, Ml for the printing, sorting, and
mailing of water bills/shut off notices and property tax bills in the yearly amount of $149,090.00.

WHEREAS, The Proper City Officials are requesting to proceed into the third year of the three-year
contract with Lasercom LLC for the printing, sorting, mailing of water bills/shut off notices, property tax in
the yearly amount of $149,090.00, which includes up to $110,000.00 for the unknown cost of postage as
needed. The city cannot determine on a yearly basis how much postage will be spent, it depends on the
number of mailings that are sent out and if there are any unexpected additional mailings. The {budgeted)
amounts are as follows:

Account Number Account Name Amount
101-253.202-900.000 Water Collection Printing & Publishing $15,765.00
101-253.203-900.000 Sewer Collection Printing & Publishing $15,765.00
101-253.200-900.000 Treasury Operation Printing & Publication | $7,560.00

FY 22 Total for Printing, Sorting & Mailing | $39,090.00
101-253.200-302.000 Treasury Operation- Postage as needed
101-253.202-902.000 Water Collection- Postage as needed
101-253.203-902.000 Sewer Collection- Postage as needed

FY 22 Total for Postage | $110,000,00
FY22 TOTAL $149,030.00

[T i5 RESOLVED, that the Proper City Officials are hereby authorized to enter into the third and final year of
the contract with Lasercom, LLC for the printing, sorting and mailing of water bills/shut off notices and
property taxes in the FY22 yearly amount of $39,090.00 including the cost of postage not to exceed
$110,000.00 for a total amount, not to exceed $149,090.00 for FY22 (07/01/21-06/30/22)

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

Eogriz Whocior (2.2 38 21301500 05T ﬁaﬁlfﬂ g Wg“ﬂ”
Angela Wheeler, Chief Legal Officer Robert Widigan, Interim Chief Financial Officer
FOR THE CiTY OF FLINT: APPROYEDYBY A1 COU)ETL: -
LYDE D EDI M.QJL
CLTDE DEDWARDS Az 31 3078 6535 EDY
Clyde Edwards, City Administrator Kate Fields, City Council President

APPROVED AS TO PURCHASING:

AU Lo peitet s
e uty

Lauren Rowley, Purchasing Manager

Administrapon 03/06/2020



PROPOSAL# 22000549

BY THE CITY ADMINISTRATOR:

RESOLUTION NO.:

PRESENTED: JUN-2 2 2022

ADOPTED:

RESOLUTION TO EJ USA, INC, FOR FIRE HYDRANTS, GRATES, AND MANHOLE COVERS

CHANGE ORDER FOR FY22

WHEREAS, Water Service Center (WSC) requires fire hydrants, grates, and manhole covers for the
repair and maintenance of the City’s water supply and sewage disposal system. The WSC
recommended that the bid be issued to EJ USA, Inc. for FY2022 and FY2023 for the purchase of fire
hydrants, grates, and manhole covers, which counci! approved on June 14, 2021 via Resolution
#210262 for a total not-to-exceed $120,000 for FY22.

WHEREAS, The Water Service Center (WSC) has dealt with a significant number of cars hitting fire
hydrants, requiring additional purchases for replacements to exceed what they expected for the
current fiscal year. WSC is requesting a Change Order in the amount of $28,500.00 to cover the

additional costs.

The funds will come from the following account(s):

Account Number Account Name Amount
591-540.202-752.000 Supplies $28,500.00
FY2022 GRAND TOTAL $148,500.00

IT IS RESOLVED, that the appropriate City Officials are authorized to issue a Change Order to EJ
USA, Inc. in an amount not-to-exceed $28,500.00 for FY22 (07/01/21-06/30/22) to provide
additional fire hydrants and grates for an aggregate FY22 Grand Total not-to-exceed $148,500.00.

APPROVED AS TO FORM:

(U ADRETE I

APPROVED AS TO FINANCE:

William Kim, City Attorney

FOR THE CITY OF FLINT:
CLYDE D EDWARDS

YU D EDW {07

Robert §.F. Widigan, Chief Financial Officer

APPROVED BY CITY COUNCIL:

Clyde Edwards, City Administrator

APPROVED AS TO PURCHASING:

H S i din g

Lauren Rowley, Purchasing Manager

Adrministration 03/06/2020



CITY OF FLINT

RESOLUTION STAFF REVIEW FORM

TODAY'S DATE: 6/9/23

BID/PROPOSAL# 22000545

AGENDA ITEM TITLE: Hydrants, Grates and MH Covers
PREPARED BY: Cheri Priest, Utilities - Water Service Center

VENDOR NAME: EJ USA, Inc.

BACKGROUND/SUMMARY OF PROPOSED ACTION:

Additional funding required for payment of outstanding invoices, needs much greater than
anticipated for the purchase of hydrants and valves. The City of Flint is dealing with a huge problem
of cars hitting hydrants which require replacement.

FINANCIAL IMPLICATIONS: Hone

BUDGETED EXPENDITURE? YES X NO [ IF NO, PLEASE EXPLAIN:

Grant
Dept. Name of Account Account Number Code Amount
2493 Supplies 591-540.202-752.000 N/A 28.,500.00
FY21/22 GRAND TOTAL 28,500.00

PRE-ENCUMBERED? YES X Z:/O 4] REQUISITION NO: 77-46155 1%
ACCOUNTING APPROVAL: & ot Pate: (0~ Q'@’J

Dloyce McCione ~COF 02-01-20

CITY OF FLINT



CITY OF FLINT

WILL YOUR DEPARTMENT NEED A CONTRACT? YES NO @
(if ves, please indicate how mony years for the contract

WHEN APPLICABLE, IF MORE THAN ONE (1) YEAR, PLEASE ESTIMATE TOTAL AMOUNT FOR EACH
BUDGET YEAR: (This will depend on the term of the bid proposal)

BUDGET YEAR 1
BUDGET YEAR 2

BUDGEY YEAR 3

OTHER IMPLICATIONS (i.e., collective bargaining):

DEPARTMENT HEAD S!GNATUR




Department of Public W

Vorks & Utilities

Shaidon Nesley Faul Simpson
Mayor Water Distribution Bupervisor

Entrice Mitchsl!
Sewer Maintenance Supervisor

MEMORANDUM

TO: Jennifer Ryan
Deputy Finance Director

FROM: Paul Simpson e
Water Distribution Supervisor

DATE: May 20, 2021
SUBJECT: Bid Recommendation ~Hydrants, Grates and Covers

Recommend that proposal #22000549 for 2 years be awarded to the lowest cumulative bidder, EJ
USA, Inc.



SEALED PROPOSALS RECEIVED (N THE DIVISION OF PURCHASES & SUPPLIES
For Hydrants, Grates and Manhole Covers — (2) Years
PROPOSALY 22000549

Approximate Annual Quantities — Not Guaranteed
Furnish as requested for the period 7/1/21 - 6/30/23

Vendor

Core & Main, LP

East Jordan, MI

e “total
 Description Year1-Fv22
Grates & Manhole $2,430.57
_Covers .
Hydrants $3,520.27

$2,347.06

| Year2-Fv23

~ Total

i recsied

A SPECIAL NOTE FROM THE PURCHASING DIVISION
Bid results posted are before evaluation team review and award recommendation.

___$364289 |




RESOLUTION NO.: _; | 0«

PRESENTED: JUN - 9 202

ADOPTED: JUN 14 2021

PROPOSAL# 22000549

BY THE CITY ADMINISTRATOR:

RESOLUTION TO EJ USA, INC. FOR FIRE HYDRANTS, GRATES, AND MANHOLE COVERS

WHEREAS, Water Service Center (WSC) requires fire hydrants, grates, and manhole covers for the
repair and maintenance of the City's water supply and sewage disposal system. The WSC
recommends that the bid be issued to E] USA, Inc. for FY2022 and FY2023 for the purchase of fire
hydrants, grates, and manhole covers.

Account Number Account Name Amount
590-540.208-752.000 Supplies $25,000.00
591-540,202-752.000 Supplies $95,000.00

FY2022 GRAND TOTAL $120,000.00

IT IS RESOLVED, that the appropriate City Officials are authorized to do all things necessary to enter
into a contract with EJ USA, inc. to provide fire hydrants, grates, and manhole covers for FY2022,
pending budget adoption, for the amount of $120,000.00.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:

Angela Wheeler, Chief Legal Officer Shelhi Flzayer, Chief Financial Officer
FOR THE CITY OF FLINT: APPROYELYBY cou R
Clyde P Egwards

T B Edawds i%ay 34, 020 1393 EBT

Clyde Edwards, City Administrator Kate Fields, City Council President

APPROVED AS TO PURCHASING:

GI1ES RIEXTE

Jenn Ryan, Deputy Finance Director

sender Bylar Nay 2f

Adminiztration 030672020



PROCLAMATION NO.: f "
PRESENTED: JUN 2 2 N2
ADOPTED:;

RESOLUTION TO APPROVE THE MEMORANDUM OF UNDERSTANDING
FOR REHIRE CONSIDERATION BETWEEN THE CITY OF FLINT AND THE
FLINT FIRE FIGHTERS' UNION, LOCAL 352 IAFF, AFL-CI0

BY THE CITY ADMINISTRATOR:

WHEREAS, the City Of Flint (“Employer”) and Flint Fire Fighters Union, Local 352, IAFF,
AFL-CIO (Union), collectively the (“Parties”) are negotiating a new Coliective Bargaining Agreement
(CBA); and

WHEREAS, the Employer and the Union have tentatively agreed to provisions
governing reconsideration of former Fire Depariment employees for rehire; and

WHEREAS, the Parties wish to make those provisions effective now, while the
Parties continue negotiations; and

WHEREAS, the Parties have entered into a Memorandum of Understanding on April 2&;2022;
to memorialize the agreement; and

WHEREAS, under the subject MOU, if there is a vacant Firefighter’s position and
a former firefighter meets the stipulated conditions, the Flint Fire Chief may, in its sole
discretion, reconsider Letters of Application from former firefighters in accordance with the
MOU guidelines; and

WHEREAS, this MOU shall expire upon ratification of a new CBA between the
Parties; and

WHEREAS, the City Administrator, recommends that this Memorandum of
Understanding be entered into by the Parties.

NOW THEREFORE BE IT RESOLVED, that the Flint City Council approves the
Memorandum of Understanding between the City of Flint and the Flint Fire Fighters' Union,
Local 352 IAFF, AFL-CIO permitting the Flint Fire Chief to consider for rehire former
firefighters in accordance with the April 2 2022 Memorandum of Understanding.

FOR}E 5[TY: FOR THE CITY COUNCIL

Shefdon A. Neeley, Mayor -
APPROVED AS TO FORM:

Clyde D. Edwards, City Administrator William Y. Kim, City Attorney



MEMORANDUM OF AGREEMENT
CITY OF FLINT and
FLINT FIREFIGHTERS UNION, LOCAL 352 IAFF, AFL-CIO

Reconsideration

This Memorandum of Agreement (MOU), made on ﬁ%\\ UD, 2022, is between the City
Of Flint (Employer) and Flint Fire Fighters Union, Local 3 2, IAFF, AFL-CIQ (Union).

WHEREAS, the Employer and the Union are negotiating a new Collective
Bargaining Agreement {CBA); and

WHEREAS, the Employer and the Union have tentatively agreed to
provisions governing recansideration of former Fire Department employees
for rehire; and

WHEREAS, the partics wish to make those provisions effective now, as the
parties continue negotiations;

NOW, THEREFORE, the parties agree as foflows:

1. If there is a vacant Firefighter position in the Fire Department, former Fire
Department employces may apply for Reconsideration by submitting a letter of application to the
Fire Chief. Individuals applying for Reconsideration may be required to interview.

2. For purposes of this MOU, *“Applicant” means a former Fire Department employee
who has applied for Reconsideration.

3 Requirements for Reconsideration.
& The Applicant must have had at least three (3) years of department senijority

at the time of resignation.

b. The Applicant may not have been terminated from employment at the City
for cause. The Applicant may not have resigned pursuant to a settlement

agreement.

c. The Applicant must have current certifications and licenses necessary for
the vacant position,

d. The Applicant must have been employed by the Fire Department within the
twenty-four (24) months immediately preceding the application for
Reconsideration.

4, Requests for Reconsideration will be granted at the Fire Chief’s sole discretion.

s, If Reconsideration is granted, the Applicant will be hired into the vacant position
in accordance with the following:



a. The Applicant must pass the pre-hire medical physical examination, drug
screening, and background check. Ifthe Applicant left employment with the
Fire Department more than twelve (12) months prior to Reconsideration,
they must provide a CPAT or complete the Firc Department’s physical
fitness examination prior to beginning re-employment.

b. For scale placement and step advancement purposes only, the Applicant
will be credited their previous City and classification seniority rounded
down to the beginning of the last achieved step before prior employment
ended. Credited seniority will not exceed five (5) years.

<. An Applicant who is re-hired may use PTO as soon as it is accrued.

6. An Applicant who is re-hired is ineligible for future Reconsideration applications.

7. This MOU expires upon ratification of a new CBA between the partics,

IN WITNESS WHEREOF, the parties executed this Memorandum of Agreement on the
day and year first above written.

Flint Fire Fighters Union, Local 352,

City of Flint IAFF, AFL-CIO
(“Employer®) (*Union™)
E_dd‘-e.smiih {hp 10, 10120953 E0 71 - holas Kends ok apr 25, 20120957 £01

Approved as to form:

William Kes 'A,n 70, 2021 03 S4EDT)




RESOLUTION NO.: -?J o 2'5—/

PRESENTED: JUN 2 2 2022

ADOPTED: _____

RESOLUTION TO APPROVE THE MEMORANDUM OF UNDERSTANDING
BETWEEN THE CITY OF FLINT AND THE FLINT FIRE FIGHTERS' UNION,
LOCAL 352 IAFF, AFL-CIO FOR CITY AND CLASSIFICATION CREDIT FOR

FOUR FORMER EMPLOYEES

BY THE CITY ADMINISTRATOR:

WHEREAS, the City Of Flint (“Employer”) and Flint Fire Fighters Union, Local 352, IAFF,
AFL-CIO (“Union,”) collectively the (“Parties”) are negotiating a new Collective Bargaining
Agreement (CBA); and

WHEREAS, the Employer and the Union have tentatively agreed to provisions
goveming reconsideration of former Fire Department employees for rehire; and

WHEREAS, the Employer and the Union have rehired four former Fire
Department employees Stacy Clark, Tetral Wright, Lawrence Edwards and James
Fitzpatrick; and

WHEREAS, the Employer is supportive of providing the named employees
with credit, for scale placement and step advancement purposes only as stated in
the attached MOU, their previous City and classification seniority rounded down
to the beginning of the last achieved step before prior employment ended; and

WHEREAS, the Parties wish to make these revisions effective upon the date the
agreement is fully executed and in strict accordance with the May 5, 2022 MOU guidelines;
and

WHEREAS, this subject MOU shall expire upon ratification of a new CBA and
docs not affect the rights or entitlements of any person not named hezein; and

WHEREAS, this agreement does not create nor set precedent or practice; and

WHEREAS, the City Administrator, recommends that this Memorandum of
Understanding be entered into by the Parties.

NOW THEREFORE BE IT RESOLVED, that the Flint City Council approves the
Memorandum of Understanding between the City of Flint and the Flint Fire Fighters' Union,
Local 352 1AFF, AFL-CIO on rehiring former Flint Fire Department employees Stacy Clark,
Tetral Wright, Lawrence Edwards and James Fitzpatrick, and provide them with credit, for

scale placement and step advancement purposes only, their previous City and classification



seniority rounded down to the beginning of the last achieved step before prior employment
ended, in accordance with the May 5, 2022 Memorandum of Understanding.

FOR THE CITY: FOR THE CITY COUNCIL:
Sheldon A. Neeley, Mayds’
APPROVED AS TO FORM:

CLYDE D EDWARDS (May 17, 2022 10.00 €DT, William Kim !ﬂay 17, ﬁ?l W4 DT}

Clyde D. Edwards, City Administrator William Y. Kim, City Attorney




MEMORANDUM OF AGREEMENT
CITY OF FLINT and
FLINT FIREFIGHTERS UNION, LOCAL 352 IAFF, AFL-CIO

City and Classification Credit for Stacy Clark, Tetral Wright,
Lawrence Fdwards. and James Fitzpatrick

This Memorandum of Agreement (MOU), made onMQif ST, 2022, is between
the City Of Flint (Employer) and Flint Fire Fighters Union, Lo%al 352, IAFF, AFL-CIO
(Union).

WHEREAS, the Employer and the Union are negotiating a new
Collective Bargaining Agreement (CBA); and

WHEREAS, the Employer and the Union have tentatively agreed to
provisions goveming reconsideration of former Fire Department
employees for rehire; and

WHEREAS, the Employer and the Union have already rehired four
former Fire Department employees; and

WHEREAS, the Employer is willing to provide those four former Fire
Department employees with credit, for scale placement and step
advancement purposes only, their previous City and classification
seniority rounded down to the beginning of the last achieved step
before prior employment ended:

NOW, THEREFORE, the parties agree as follows:

1. The following four rehired Fire Department employees are credited, on the
effective date of this MOU, and for scale placement and step advancement purposes only,
the following City and classification seniority:

City and classification seniority

Name Jor scale placement and step Efe “g‘; Wage
advancement purposes only ¢
Stacy Clark Beginning Year 3 £38,054.02
Tetral Wright Beginning Year 3 $38,054.02
Lawrence Edwards Beginning Year 5 $46,047.46
James Fitzpatrick Beginning Year § $46,047.46

2. This MOU is effective on the date both parties approve it. This MOU expires
upon the ratification of a new CBA between the parties. This MOU does not affect the rights
or entitlements of any person not specifically named in the MOU. This MOU sets no
precedent or practice.



IN WITNESS WHEREQF, the parties executed this Memorandum of Agreement
on the day and year first above written.

Flint Fire Fighters Union, Local 352,
City of Flint IAFF, AFL-C10
(“Employer”) (“Union®)

CLYDE b EOWARDS {May 5, 202221 SGEOT; Fit kot KRnary

€ddie Smith {May 5, 2033 22:56 EDT:

Approved as to form:

Willlam Him 'May?. 2022 6730 €0}

William Kim, City Attorney




RESOLUTION NO.:

PRESENTED: JUN 2 2 2027

ADOPTED:

BY THE CITY COUNCIL:

RESOLUTION OF SUPPORT FOR THE DONATION OF WANCOQO-RADAR SPEED
TRAILERS TO THE CITY OF FLINT BY CONSUMERS ENERGY

Consumers Energy has donated two Wanco Radar-Speed Trailers to the Flint Police Department
in an effort to reduce speeding. The speed trailers are valued at $10,000 each for a total donation
amount of $20.000.

I'T 1S RESOLVED that the Flint City Council wishes to do all things necessary to support the
donation of two Wanco-Radar speed trailers by Consumers Energy.

APPROVED AS TO FORM: APPROVED AS TO FINANCE:
Wil Him (Jun 82022 11351007 %éyzy 7 W
William Kim, City Attorney Robert I.F. Widigan, Chief Financial Officer

CITY COUNCIL:




CITY OF FLINT

STAFF REVIEW FORM

TODAY’S DATE: June 6, 2022
AGENDA ITEM TITLE: Resolution of Support for the Donation of Wanco-Radar Speed Trailers

BACKGROUND/SUMMARY OF PROPOSED ACTION:
The Flint Police Department seeks approval to accept the donation of two Wanco-Radar Sped Trailers

from Consumers Energy. The value of each trailer being donated is $10,000 for a total donation
amount of $20,000.

The speed trailers will be placed at different locations identified as problem traffic areas. The trailers
are portable and can be easily relocated throughout the City by authorized Flint Police personnel. As
drivers approach, they will be notified of the actual speed they are traveling from the portable radar

trailer display on the reader board. The speed radar signs are easy to deploy.

STAFF RECOMMENDATION: (PLEASE SELECT): APPROVED [] NOTAPPROVED

7erekce Greek
DEPARTMENTAL APPROVAL: T ooocreer oe /oon o oot

Terence Green, Chief of Police




Consumers Energy ~ Transaction #5979

Counton Us l o

Customer City of Flint Police Department

210 E Fifth St BP#

Flint Ml 48502 Contract #
Tax Exernpt # 38-6004611 Order Date 6/1/2022
Payment Terms  N/A Requester
Payment Number N/A IRC Team Member Martin Darnelt
Project 1D 379 SAP Sales Doc #

2022 Donations SAP Billing Doc #
Notes

47647 Fleet T99086 1 Ea $10,000.0000 $10,000.00

Wanco Radar-Speed Trailer

IRC 3re0srs
47714 Fleet 799076 $10,000.00
Wanco Radar-Speed Trailer |
IRC o
Subtotal $20,000.00
Adjustment $0.00
Discount 100%
Discount Amount * $20,600.00
Taxes o O% o
Tax Amount $0.00
Freight %0.00
Transaction Total %0.00

ALL SALES ARE AS IS, ALL SALES ARE FINAL. THERE ARE NO WARRANTY, EXCHANGES, OR REFUNDS.

Payment acknowledges that you have read and understand the Terms and Conditions provided with this
contract.

Martin Darnell
Approver o

6/1/2022
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ORDINANCE NO.

An ordinance to amend the Code of the
City of Flint by amending Chapter 18, Taxation;
Funds; Purchasing; Article 1, In General; Section
18-4.1, Service Charge in Lieu of Taxes for
Housing Facilities for Certain Persons.

IT IS HEREBY ORDAINED BY PEOPLE OF
THE CITY OF FLINT:

Sec. 1. That the provisions of Chapter 18,
Taxation; Funds; Purchasing: Article I, In
General; Section 18-4.1, Service Charge in Lieu
of Taxes for Housing Facilities for Certain
Persons, shall be amended by adding subsection
(GG), which shall read in its entirety as follows:

(GG) THE CITY ACKNOWLEDGES
THAT MACH 1 LIMITED DIVIDEND
HOUSING ASSOCIATION, LLC (THE
"OWNER”) HAS OFFERED, SUBIJECT TO
RECEIPT OF AN AUTHORITY-AIDED OR
FEDERALLY-AIDED MORTGAGE LOAN
AND/OR ALLOCATION OF LOW INCOME
HOUSING TAX CREDITS FROM THE
MICHIGAN  STATE  HOUSING AND
DEVELOPMENT AUTHORITY (*MSHDA™),
TO OWN AND OPERATE A HOUSING
PROJECT IDENTIFIED AS “HOWARD
ESTATES” (THE “PROJECT™) ON CERTAIN
PROPERTY LOCATED IN THE CITY TO
SERVE PERSONS AND FAMILIES OF LOW
INCOME, AND THAT THE OWNER HAS
OFFERED TO PAY THE CITY ON ACCOUNT
OF THIS HOUSING DEVELOPMENT AN
ANNUAL SERVICE CHARGE FOR PUBLIC
SERVICES IN LIEU OF AD VALOREM
TAXES.

THE CITY ACKNOWLEDGES THAT
THE OWNER SHALL BE AFFORDED TAX
BENEFITS OF PAYING A SERVICE CHARGE
IN LIEU OF AD VALOREM TAXES (BUT

NOT IN LIEU OF PAYMENT OF SPECIAL
ASSESSMENTS INCLUDING, BUT NOT
LIMITED TO, THE STREET LIGHTING
SPECIAL  ASSESSMENT). THE CITY
FURTHER ACKNOWLEDGES THAT
THE OWNER FITS WITHIN THE CLASS
AS DESCRIBED IN §18-43 BELOW,
THE ANNUAL SERVICE CHARGE FOR
THE CLASS OF PERSONS OF LOW
AND MODERATE INCOME SHALL BE
EQUAL TO THREE PERCENT (3%) OF
THE  ANNUAL SHELTER RENTS,
EXCLUSIVE OF CHARGES FOR GAS,
ELECTRICITY, HEAT, OR  OTHER
UTILITIES FURNISHED TO THE
OCCUPANTS, INCLUDING THE PORTION

OF RENT PAYABLE UNDER ANY
GOVERNMENTAL SUBSIDY.
NOTWITHSTANDING THE

FOREGOING, THE ANNUAL SERVICE
CHARGE SHALL NOT EXCEED AD
VALOREM PROPERTY TAXES THAT
WOULD BE ASSESSED OR PAID ABSENT
THIS TAX EXEMPTION.

Sec. 2. This ordinance shall
become effective immediately upon publication.

Adopted this day of
, 2022 A.D.

Sheldon A. Neeley, Mayor

APPROVED AS TO FORM:

b DX

William Kim, Chief Legal Officer



ORDINANCE REVIEW FORM

FROM:  Planning and Development NO. 21-

Department Law Office Login #

ORDINANCE NAME:
(FF) PILOT ORDINANCE RESOLUTION TO GRANT ATHREE (3%) PAYMENT IN LiIEU OF

TAXES (PILOT) TO PROJECT KNOWN AS HOWARD ESTATES, WHICH 1S A MIXED INCOME
DEVELOPMENT OF 56 RESIDENTIAL UNITS.

1. ORDINANCE REVIEW - DEPARTMENT DIRECTOR

The attached ORDINANCE is approved by the Director of the affected Department. By signing, the Director
approves this ordinance to be processed for signatures and fully executed.

By: Director Sugm WA&&% DATE: 6/13/22

Suzanng Wilcex, Director. P&D

2. ORDINANCE REVIEW-FINANCE DEPARTMENT

The attached ORDINANCE is submitted to the Finance Department for approval. By signing, the Finance
Department approves this ordinance to be processed for signatures and fully executed.

Robert J.F. Widigan, Chief Financial Officer

By: DATE: 06/16/2022

Clyde Edwards, City Administrator
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PAYMENT (N LIEU OF TAXES (PILOT) APPLICATION

CITY OF FLINT
APPLICANT INFORMATION
ENTITY NAME MACH 1 Limited Dividend Housing Association, LLC
REPRESENTATIVES sason 8osror and Van Fox
NAME
ADDRESS 3820 Richfield Rd, Flint, M1 48506
TELEPHONE 810-736-3134
NUMBER
E-MAIL ADDRESS foorror@finthc.org vanfox@mhthousing.net

GUARANTORS INFORMATION

ENTITY NAME Flint Housing Commission

ENTITY PRINCIPAL Harold Ince, Ir, Executive Director

ADDRESS 3820 Richfield Rd., Flint, MI 48506 e
TELEPHONE 810-736-3134

NUMBER |
E-MAIL ADDRESS Hincg@fﬁinthc.org :
ENTITY NAME "I MHT Housing, Inc.

ENTITY PRINCIPAL  |T. Van Fox, President

ADDRESS 32500 Telegraph Rd, Suite 100, Bingham Farms, M1 48025

TELEPHONE NUMBER | , .. ... .

E-MAILADDRESS vanfox@mhthousing.net

Have you submitted an application for this same project to the City of Flint previously and

been denied? No

Do you owe the city funds for delinquent taxes of utility bills? No

Did you include the names of all officers and/or directors as it relates to this application? Yes

PILOT Application as of 10/1/2021- All other versions are obsolete




PROIECT INFORMATION

PROJECT NAME Howard Estates

ADDRESS OF PROJECT 801 Floral Park, Flint, M| 48503 aka 1802 Lapeer Rd

PARCELID 41-17-309-032
K RRETT OF UARG TOCATTO W TRT STATE OV 36 COVRTY OF BURTIIT, vy & W A50RTYS oF 06T DTN I, TR R aevaerr

lEGAI. DESCR‘PTIQN [1H cwmarmu(nnar:of FLIHY MAVISG A, FAX ASSESSOA NUMEUN OF #].17- 38 017 AKD SI3G 11 SAME FROFEATY MO
FURRY DESCIBED A% FLOAKE FARK PUAT, LOTS T Py 103 90CY; ALSO LOTS 107 THRAF 3130 MSO PARE OF 10T 11E OESCAS: SEG AT A
PTOW S OF tAPLEA KD, 63  FTH 31 O0G L3 R 10380 we TRa5: WLy COROF 10T 108 OF 3 LAY, 3H N4 0KG 33 M R UCW
ALO S0 SUY UNE TO APT 116 25 F3 TASH HOUY CORGF 10T 185 OF SO PLAY, TH B 71 D4G D0 Al 40 SEC W ALG 3D Iy L S4S. 84 FE, THA
S2OLG 430N SOSEC W, 2YL TG HT, BHN 6G OED 30 M3 B0 SEC W, B2 70 FT; TH L& DTG 14 meDd 30 51 W ALG 3D SELY LT, 207 A FL; §n
S I0OE0 S Mebe 30 26T £ SOE P2 R TH N &0 DG 15 SRR, 4% F1; 1S 30 006 31 Mt 80 S £, 80 71 10 WY COR OF S LOT 97, TR G
OL0 18 MI R &X4 S FE YO MCAYLOR OF SO AT 10 PH RO DG 123400 55 SEC £ M5 Wiv Ukl OF 50107 1S3 11 15 £Y TOATID 0 ARG
MDA O

NARE OF OWRNERSHIP | Flint Housing Commission

ENTITY

DEVELOPMENT TEAM

APPLICANT PRIMARY POINT |
OF CONTACT

ARCHITECTURAL FIRM feffrey Graham, KEM_TEC, 586-772.2222
CDNSTRUC“ON PROJECT Tony Martin, MHT Construction Management, 248-833-65%0
MANAGER

GENEM" CONTRACTOR FOR MHT Construction Management, 248-833-0550

PROJECT

Mumber of Years 40 years Beginning Year 2024
Percent of PILOT 1% Ending Year 2064

PILOT Application as of 10/1/2021- All other versions are obsolete




Applicant or applicant’s representatives must execute the following statement and provide it
as a part of the application.

The person’s completing this application hereby declares that;

1. They will not violate any of the lows of the State of Michigan or the United States of
America or any ordinance of the City of Flint.

2. Should any of the information provided in this application or any attachment thereto
change in the term of the license or any renewal thereof, they will notify the City in
writing within thirty (30) days of such change.

3. They have contacted MSHDA to ensure eligibility. ]
Date _3/7/2022 Harold S. Ince Jr, {FHC) T.Van eé»/, Y (MET}—

Authgrized Applicant Repre

Authorﬁ'ﬂrﬁpplicant Represei;:tative (SiGN)

PILOT Application as of 10/1/2021- All other versions are obsolete




PILOT APPUICATION CHECKLIST

PROVIDE A BRIEF DESCRIPTION OF WHY.

CHECK ALL THAT HAVE BEEN INCLUDED WITH THIS APPLICATION; IF NOT INCLUDED, PI.EASE '

s

Legal description of project real property B
Complete list of the owner/ownershsp interest in the pro;ect

' Background information of appltcant/guarantors, mciudlng development expenence,
if any, and all relevant information pertaining to the PILOT project

Ter i

Ex.4

Ex. 1

Site Plan

Detailed narrative descnbmg the PILOT that details the following:
a} Intended usage/target market
b) Economic impact
¢) Environmental impact including any measures taken to mitigate negative
impacts
d) Impact on City infrastructure, including transportation and utilities
e} Impact on City services, such as police, fire, EMS, code enforcement
f} Square footage of the building and land to be renovated
g) Architectural renderings, including number and types of units
h) Any other information needed to fully explain the project

Will the project be located in an existing facility?

a) If an existing facility, when was it constructed?

Ex. 2

Yes
1969

If new construction, please complete the foi!owmg
a) Estimated date of commencement of construction of the project covered
in this application
b} Description of project to be constructed including size, type, quality of
construction

__c) Approximate date of commencement of this project’s operation

Not New
Constructign

Describe the marketing plan for the pro;ect identufvlng the intended market.
a) List the types of lessees anticipated
b) How long is full occupancy expected to take?
¢) Who will serve as the manager of this project?
Provide Housing Market Data to show demand.
If a Market Study was completed, provide a copy of this.
Breefly describe the ownership and tax information for this project. Include in this
section the following:
a) State the location of the proposed project by street address and legal
description
b) Name the property owner at the time of the application submittal
c) If the applicant does not presently own the property, attach a valid option
to purchase the property
~d) Describe any and all existing financing, options, and liens on the property

f!E:x.l%

Fx. 3

Ex. 8

PILOT Application as of 10/1/2021- All other versions are obsolete




€} State the tax parcel number for all property involved with the Project and
the current assessed value of the property
f) Are any assessments presently under appeal? if yes, discuss status.
g} Will the project result in a subdivision of any present tax parcei?
Provide a detailed development prop forma outlining proposed hard, soft, and
financing costs associated with proposed development. Proforma MUST identify alt | g, g
sources of financing and terms including applicant equity, construction and
permanent financing, and any government assistance. Proposals will contain detailed
breakdowns. A e o S 6 St PR [ ST ——
Provide a detailed operating pro forma that will include all anticipated Major Ex. 6
Revenues and Expenses for the full term of the requested PILOT. o 1 N
Are changes proposed to the public space around the Project (ie: sidewalks, lighting, Ex. 2
landscaping)? ] . , _
State the proposed time schedule for the project including anticipated dates and the
following:
a) Closing the loan or contributing financing availability Ex. &
b} First expenditure of funds with regard to the project
c) Anticipated date construction will begin
~d)Anticipated completion date
Development team:
a) Applicant primary point of contact i
b) Architect and engineers Application
¢) Construction Project Manager ]
d) General Contractor for project
.. B)Otherprofessionals
Please describe any potential conflicts of interest that the applicant or any guarantor Ex. 10
_may have with any City Personnel or City Council members
Include a copy of the completed MSHDA application for Low Income Housing Tax Ex. 12
Credits within thirty (30) days of submittal to MSHDA e
Bonus Points:
a) Identify Target Area from Master Plan and/or Consolidated Plan
b} Neighborhood outreach with fill list of outreach provided Ex. 11
¢} Document the target level of energy efficiency standard for the project
d) ldentify and report on the externat amenities {ie: Walk Score, transit,
schoals, etc.}

PILOT Application as of 10/1/2021- All other versions are obsolete




PILOT Scoring Matrix

Point Scoring: N/A, 0, 1, 2, or 3, N/A= not applicable, 0= No answer provided or info omitted, 1=

| poor or balow expectation, 2= average or meets minimum standard 3= exceeds minisnum standards

General Points o Points Possible Points Scored

Application is complete with all attachments 3
submitted, o
Project Team has prior successful affordabie 3 1 project/lyear
housing experience 2 projects/5 years

] _ 3/projects 10 years

| Project Is considered Mixed income {both 3 20%, 30%, 40%
Market and Affordable Units) ]
Project incorporates 3 mix of units (studio, 1-, 3 25%, 50%, 75%
2-, 3-bedrooms) *definitions in app - 1 N
Quality of Site improvements, Place Making 3
Bonus points (one point per documented line item)

L - Prority _Points Possible Points Scored
Project is in Local Target Area as outlined 1
in the Consolidated Plan/Master Plan
Neighborhood/Block Club Engagement 1
{tnclude full list of outreach) o I -
Energy Efficiency Standard Incorporated |  1/level (maxof 3} o .
Externat Amenities (Walkability, proximity 70-89- 1 pt. '
to transit, etc.} _ 90 or above- 2 pts. |
General Points Possible/Received 15 ’
Bonus Polnts Possible/Received ' 7 4
Total Points for Evaluation 22

interpretation Total Score Total Points §

| Poor S <8 ]
Acceptable ) 815 L e
Excellent 16-22
Disqualifying factors (Mark any present and return to agency If existing) o

Applicant does not own, nor do they have
consent from owner to proceed

Applicant is not an eligible entity as outlined in
Application Eligibility

Less than 51% of the praperty Is Affordable Units |

Construction has begun prior to application for

 other properties

Not in Good Standing with the City of Flinton

City of Flint PILOT Scoring Matrix as of 10/2021 all other versions cbsotete




HOUSING INC.

FLINT HOUSING COMMISSION

PILOT Request Background Narrative

The Flint Housing Commission (FHC) is a Michigan public body corporate organized as a
housing agency and operating under the Michigan Housing Facilities Act, MCL 125.653 et seq. FHC
mission is to provide quality affordable housing for low- to moderate-income families, and to make
affordable housing in Flint a “housing of choice.” FHC is currently comprised of approximately 1,144
units of public housing. FHC also administers approximately 900 Housing Choice Vouchers (HCV)
through the Section 8 Program. FHC intends to complete Rental Assistance Demonstration (RAD)
conversions of the Public Housing properties. Each property will execute a 20-year Housing Assistance
Payment (HAP) contract with HUD. At the time of conversion, each property is expected to receive
substantial renovations utilizing LIHTC and other funding resources to finance the project conversion
plans. To assist with these RAD conversions, FHC has hired MHT Housing, inc. {(MHT) to provide
additional technical assistance based on their extensive background in affordable housing.

MHT is a non-profit affordable housing developer in Michigan with over 30 years of experience.
MHT owns over 6,500 units of housing and has experience in all types of multi-family housing
development. MHT specializes in building attractive units while respecting the tenants and neighbors
surrounding the housing communities. MHT is partnering with FHC to rehabilitate the Howard Estates
property and care for the property for the long term.

FHC and MHT are working in partnership to complete project planning, securing financial
commitments, providing guarantees, construction oversight, property management and compliance.
FHC and MHT will satisfy requirements of investors, the Michigan State Housing Development
Authority (MSHDA) and the Department of Housing and Urban Development (HUD) using LIHTC and
RAD to preserve a critical affordable housing community in the City of Flint.

MHT Management, LLC will be the property manager on behalf of FHC. MHT Management is
well established and has been staffed with a group of high caliber real estate industry professionals,
with a vast majority of their tenure beingin affordable housing. MHT Management currently manages
over 9,500 units throughout Michigan and Indiana.

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Howard Estates, located at 801 Floral Park, aka 1802 Lapeer Rd, is a 96-unit townhome
community built in 1969. The entity created to own the property is MACH 1 Limited Dividend Housing
Association, LLC and will be jointly managed by FHC and MHT.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Proposed Project Narrative

Background

The Flint Housing Commission (FHC) and MHT Housing, Inc. (MHT} intend to submit an
application for Low-Income Housing Tax Credits (LIHTC} and Tax Exempt Bond Financing from the
Michigan State Housing Development Authority (MSHDA) in order to reposition the financing and
leverage debt to perform around $8.0 million in rehabilitation at Howard Estates located at 1802
Lapeer Rd, Flint Michigan 48503. The repositioning of the property will include converting the US
Department of Housing and Urban Development (HUD) subsidy to the property from the Public
Housing Section 9 program to the Housing Choice Voucher (HCV) Section 8 program. The change will
allow FHC to stabilize income for the property by signing a 20-year Housing Assistance Payment (HAP)
contract and mandatory 20-year renewal with HUD. This transaction is only feasible if the City of
Flint is willing to reissue a Payment in Lieu of Taxes (PILOT) agreement to continue for the term
of the new (40 year} MSHDA and HUD financing.

intended Usage / Target Market

Howard Estates is a townhome community with 96 apartments. Completing the RAD
conversion will allow FHC to preserve affordable housing. 95 apartments will continue to serve the
low- and very low income community with one unit available as a resource center for the residents.
The property will provide housing for residents who are at or below the 60% Area Median Income
(AMI). Similar to the existing Public Housing program, residents will only pay 30% of their income
towards rent and the property will receive subsidies through vouchers on each apartment. Through
the RAD program, all residents living at Howard Estates will retain a right to remain at the property if
they remain in good standing (comply with lease). No family will be forced to move as a result of the
conversion from public housing to Section 8. [n addition, FHC will request from HUD a tenant
protection voucher (TPV) to provide a voucher for those families who seek to leave the property as a
resuit of the changes.

Economic impact

Flint Housing Commission currently has a PILOT of 10% on rental income minus utility
expenses at Howard Estates. In the current PILOT, HUD subsidy is not included as rental income to the

3820 Richfield Rd., Flint, Mil 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

property. Based on this formula, FHC has paid $0.00 in fiscal year 2019 and $0.00 in fiscal year 2020.
The requested PILOT is for 3% of rental income minus utility expenses. In the new requested PILOT,
ALL tenant paid rent and HUD (Section 8} subsidy will be considered rental income and witl resuitin a
net increase in tax paid by the property. The estimated PILOT payment to be paid, after conversion
and renovations is projected at approximately $28,000 in the first year and will continue to increase
as shown in the projections provided.

Environmental Impact

Howard Estates will receive significant upgrades immediately after closing. The renovations
will have several beneficial environmental impacts to the property and the residents. Inside the
apartments, residents will receive clean new living spaces where floors have been restored or
replaced throughout and walls have fresh paint. This will have a tremendous impact to remove dust,
mold, or other allergens which may not be addressed when families occupy a dwelling for long
periods of time. In addition, every apartment will receive central air conditioning which is not present
at this time, This will also hetp with the overall indoor air-quality for residents. The property will
receive numerous energy efficient upgrades which are designed to improve the quality of living and
reduce operating expenses, Upgrades will inciude low-flow water fixtures, high efficiency furnaces,
water heaters and LED interior and exterior lighting throughout. There are no asbestos containing
materials {ACM) present based on testing performed. ACM wilt be addressed responsibly if discovered.

tmpact on City infrastructure

FHC and MHT have established energy efficient upgrades as a major goal to be accomplished.
Upgrades will be performed to reduce demand on the electrical, natural gas and water systems. The
property will see significant reductions in water usage through the use of low-flow (0.8 gallon per
flush) toilets and other fixtures. Natural gas will see minor reductions from the use of high efficiency
furnaces and water heaters. Natural gas is used for heating which will also be reduced through the
addition of insulation at or above code requirements, new windows and house-wrap under new vinyl
siding. Etectric usage is expected to remain net neutral after the renovations. While LED and other
upgrades will reduce usage, the addition of central air conditioning will negate projected savings. FHC
and MHT also will be seeking to add additional parking which has been identified as a significant need
by the residents and staff. FHC has submitted a request to the City to lease the vacant land
immediately adjacent to the Howard Estates site to add the much needed additional parking.

3820 Richfield Rd., Flint, M( 48506 -ph 810.736.3050
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mpact on City Services

New LED site lighting will improve the safety and security for the residents. This, along with
well-lit signage, will also improve the ability for police, fire and EMS to respond. Improved parking and
sidewalks will provide for safe ingress and egress to the property for all visitors. All work requiring a
permit will be properly inspected. This will require the Building and Safety Division to have the
necessary staff to support the work. In the long-term, there should be fewer call or complaints about
blight or other code violations requiring unplanned enforcement actions. FHC has also communicated
with the City of Flint Fire Department about adding a hydrant to improve fire response capabilities at
the property. FHC will be working in conjunction with the Fire Department to add this hydrant.

Square Footage of the Buildings and Land

Howard Estates was built in 1968 and has been owned and operated by the Flint Housing
Commission since it was first occupied. The total land area is 329,450 SF or 7.56 acres. The FHC has
submitted a request to the City of Flint to lease the vacant lot neighboring Howard Estates, parcel 41-
17-351-017. This land is to the south along the railroad tracks and has a basketball court present
which the residents have been utilizing for several years. FHC and MHT would like to add additional
parking for the residents on this parcel. The address for Howard Estates is 1802 Lapeer Road and the
management office is located at 801 Fioral Park. The management office is a 3,346 square foot single
story slab on grade building which includes a community room, laundry facilities, and a maintenance
garage. There are 96 apartments in the property totaling 108,850 SF of gross building area. There are
34 two-bedroom/one-bathroom 1,025 SF apartments, 46 three-bedroom/one-bathroom 1,150 SF
apartments and 16 four-bedroom/two-bathroom 1,250 SF apartments. There are 16 residential
buildings - each containing six (6) or eight (8) apartments. Each building is a 2-story wood framed
construction on a poured wall basement foundation.

Architectural Renderings
See attachments
Other Information

Each apartment has a basement with laundry connections. There are also community laundry
facilities in the community building. The adjacent parcel has a basketball court and open areas for
recreation. There is public transportation at the property edge with established employment centers
to the east. There is easy access to the freeway for those with personal transportation. The property

3820 Richfield Rd., Flint, M 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

sits in an established residential setting. There are single-family homes to the south and west, a
church to the north and a food pantry to the east. To the southeast is an active senior center,

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050
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HOUSING INC.

FLINT HOUSING COMMISSION

Marketing

MHT Management, LLC will be the property manager for the Howard Estates property upon
conversion. A list of experience for MHT Management, LLC is found with the background narrative as
exhibit 1. MHT Management, LLC is very familiar with managing affordable housing properties
including Shiloh Commons in Flint.

Howard Estates will be targeted towards familes at or below 60% Area Median Income (AMI),
All units at Howard Estates will have rental assistance which wilt allow all apartments to provide
affordable housing. The section 8 Project Based Rental Assistance will be linked to the apartments at
this housing community and will assist residents in paying rent. With this Section 8 program, residents
wilt typically only pay 30% of their income and the subsidy will cover the rest of the rent. This will help
ensure those Flint families most in need are able to have a nice place to call “Home.”

Since Howard Estates is an occupied housing community now, and as part of the RAD program
with HUD, all residents will have the right to return to a unit in the community once the construction is
complete full occupancy should be achieved shortly after construction. A few units will remain vacant
until construction is complete to ensure a place for residents to stay while their unit is under
construction.

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050
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Ownership and Tax Information- Howard Estates

Howard Estates is located at 1802 Lapeer Rd, Flint, MI 48503. That parcel identification
number is 41-17-309-032.

Legal Description:

Lots 97 through 103 including, also Lots 107 through 110 including,
Also part of Lot 111, Floral Park Plat, described as: Beginning at a
Point on the southerly line of Lapeer Road, 63.4 feei north

82°15°10" west, from the northwesterly corner of Lot 104 of said
Plat; Thence north 08°15°'10" west, along said southerly line to a
Point 236.86 feet from the northeasterly corner of lot 106 of said
Plat; thence north 77°00°40 " west along said southerly line 145.94
Feet; thence north 68°43 40" west 272.70 feet; thence north 60°33'30"
Wesi 82.70 feet; thence south 46°24°30" east 508.72 feet; thence
North 60°18" east 45 feet, thence south 30°52°50" east 80 feet to the
Northwesterly corner of said Lot 97; thence north 60°18° east 429.5
Feet to the northeasterly corner of said lot 103, thence north
00°22°30" east along the westerly line of said Lot 108, 11.15 feet to
The northwesterly corner of said lot; thence north 77°17°30" West
66.4 feet; thence northerly 203.15 feet to the point of beginning.

The property is currently owned by the Flint Housing Commission (FHC)*. Once all funding
has been secured, the property will be transferred to MACH | Apartments Limited Dividend
Housing Association, LLC, where the Managing Member will be controlled by FHC and MHT.

There is a Declaration of Trust and Restrictive Covenant recorded on the property requiring it to
be used for affordable housing and requiring HUD approval to change funding programs. No

liens exist on this site.

The current assessed value is $0 since the property is owned by a public entity and as such, there

arc not any assessments under appeal.

*City records show Howard Estates is owned by the City of Flint. This is due to a legal description etror on the deed. This is in the
process of being corrected with the City of Flint - Legal Department.

3820 Richfield Rd., Flint, M{ 48506 . ph 810.736.3050



FLINT HOUSING COMMISSION

Roard of Commissieners,

{Hareld Tnre, 3o, President Gerabdine Redmend. Be: dent Coennessione r
Fuveulone Phrestor Vice President Plublip Sehanutes

320 Re: hficdd Road Commissioner Chea Mo-gan

Flioy. Michigan 48505 Commissioner De W aun Robin o

Phone (8103 736-3058

B 70138

March 7, 2022

Department of Planning and Development
City of Flint

1101 S. Saginaw St.

Flint, Ml 48502

Attn: Suzanne Wilcox

RE: PILOT Application Option to Purchase Real Property

This letter is to inform you that the Flint Housing Commission intends to execute an
Option to Ground Lease and Acquire Improvements like the attached draft for the purposes of
Low-Income Housing Tax Credit (LIHTC) redevelopment with an entity, MACH 1 Limited
Dividend Housing Association, LLC., established by the Flint Housing Commission.

Harold S. Ince, Jr.
Executive Director

Equal Housing Opportunity | TTY: {810} 736.7061



OPTION TO GROUND LEASE AND ACQUIRE IMPROVEMENTS

This option to ground lease and acquire improvements agreement (the “Option”) is made
this day of , 2022 (the “Effective Date™), between the FLINT HOUSING
COMMISSION, a Michigan public body corporate (the “Ground Lessor” or “Optionor”) and
MACH 1 LIMITED DIVIDEND HOUSING ASSOCIATION, LLC, a Michigan limited
liability company (the “Optionee™). The Optionor and Optionee are at times collectively referred
to hereinafter as the “Parties” or individually as the “Party.”

RECITALS

A. WHEREAS, Optionor is the owner of those certain four parcels of land located in
the City of Flint, County of Genesee, State of Michigan (collectively, the “Parcels™)
and the improvements thereon, commonly known as Mince Manor, Aldridge Place,
Centerview and Howard Estates, respectively (collectively, the “Improvements™).

B. WHEREAS, Optionor and MHT Housing, Inc., an affiliate of Optionee, entered
into or will enter into that certain Business Term Sheet governing plans for
rededveopment of the Improvements (the “Business Term Sheet™).

C. WHEREAS, Optionor desires to provide Optionee with an Option to ground lease
the Parcels, and an Option to acquire the Improvements, which are more
particularly described in Exhibit A attached hereto and incorporated herein,

D. WHEREAS, Optionee desires to enter into this Option to lease the Parcels and
acquire the Improvements from Optionor for the redevelopment and operation of
four multi-family rental developments located therein (together, the “Project™),
which contain ( ) rental units, {all} of which
will receive Section 8 rental assistance pursuant to the Rental Assistance
Demonstration (“RAD™) program.

E. WHEREAS, this Option is being provided to Optionee in order to provide evidence
of site control sufficient to satisfy the Michigan State Housing Development
Authority’s Low Income Housing Tax Credit (“LIHTC") Qualified Allocation Plan
requirements in anticipation of Optionee’s upcoming LIHTC application.

NOW THEREFORE, in consideration of the sum of One Hundred and 00/100 ($100.00)
Dollars, to be paid by Optionee to Optionor, which payment Optionee shall provide upon
its execution of this Option, Optionor hereby grants to Optionee the right and option to
lease said Parcel and acquire said Improvements, for the term and in accordance with the
covenants and conditions set forth herein, as follows:

1. Period: This Option may be exercised at any time within the twelve (12)
month period following the Effective Date of the Option (the “Option
Period™).

2. Ground Lease Terms: The Option shall be subject to the terms, covenants
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and provisions of the ground lease ultimately entered into between the
Parties (the “Ground Lease™). The term of the Ground Lease will be agreed
to by the Parties, but in no event shall it be less than 50 years. The rent for
the Ground Lease is subject to negotiation.

Limited Warranty Deed Terms: The Option shall be subject to the terms,
covenants and provisions of the limited warranty deed conveying the
Improvements to the Optionee (the “Deed”). The acquisition cost for the
Improvements is $ . Upon termination of the Ground
Lease, all of Optionee’s right to title and interest in the Improvements shall
revert to Optionor.

HUD and Other Approvals: The Option, Ground Lease and Deed shall be
subject to any and all applicable United States Department of Housing and
Urban Development (“HUD™) approvals required for disposition of the
property and development of the Project, as well as any approvals required
from Optionor’s Board of Commissioners.

Conflict of Interest: The Optionee has no conflict of interest, and shall
inform Optionor of any subsequent potential conflict of interest that would
cause Optionee to violate its obligations under applicable regulations,
including 2 CFR Part 200.

Assignment or Transfer. This Option may not be sold, assigned or
transferred by Optionee without the approval or consent of Optionor, which
approval or consent shall be granted or denied in Optionor’s sole discretion.

Extension of Term. In the event that Optionee fails to exercise this Option
within the Option Period, Optionee may, upon written notice to Optionor
no later than fifteen (15) days prior to the expiration of the Option Period,
request an extension of the Option Period, for the period of six (6) months
(the “Extended Option Period™), which extension Optionor shall be granted
or denied in Optionor’s sole discretion. Such extension request shall be
accompanied with an additional Ten 00/100 Dollar ($10.00) payment.

Termination of Rights. In the event that Optionee fails to exercise this
Option during either of the Option Period or Extended Option Period, all
rights and privileges granted hercunder shall be deemed completely
surrendered, this Option terminated, and Optionor shall retain all money
paid for the Option, and no additional money shall be payable by cither
Party to the other.

Access. Optionor shall permit Optionee, during the Option Period, free
ingress and egress to the Parcel and Improvements for the sole purpose of
conducting any survey, inspection, and other activities of a similar nature
as Optionee may deem necessary, at the sole cost of Optionce. Further,
following any access, inspection or testing, Optionee shall make every
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1L

12.

effort to restore the Parcel to the condition it was immediately prior to the
access and in all instances shall address or eliminate any health and safety
hazards caused as a result of the access.

Indemnification. Optionee hereby shall indemnify and hold harmless
Optionor, and its elected or appointed officials, directors, officers, agents or
employees, successors and assigns, against any claim of liability or loss
from personal injury or property damage resulting from or arising out of the
access, use, and entry upon the Parcel or Improvements by the Optionee, its
employees, affiliates, servants, contractors or agents, excepting, however,
such claims or damages as may be due to or caused by the gross negligence
or omissions of Optionor, or its elected or appointed officials, directors,
officers, agents or employees, successors and assigns,

Insurance. In addition, before Optionee, its employees, affiliates, servants,
contractors or agents enters onto the property for the purposes stated in this
Section 8, Optionee shall deliver to Optionor a certificate of insurance
naming Optionor as additional insured under a commercial general liability
policy of insurance maintained by Optionee, which policy shall include
contractual indemnity coverage.

Notice. Notice of the exercisc of this Option shall be given by Optionee to
Optionor in writing by certified mail, return receipt requested to the address
provided in the Business Term Sheet. Notice shall be deemed effective on
the date 1t 1s posted. On the date of such notice, the Parties agree that the
mutually acceptable finalized version of the Ground Lease shall take effect
and said Deed may be recorded.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREQF, the partie

{D1211989.DOCX 7 4

s have executed this Option as of the Effective Date.

OPTIONOR:

FLINT HOUSING COMMISSION, a Michigan
public body corporate

By:
Name: Harold. S. Ince, Jr.
Its: Executive Director

OPTIONEE:

MACH 1 Limited Dividend Housing Association,
LLC, a Michigan limited liability company

By:

Its: Manager
By:
Its:

By:

Name:

Its:

De736-10134



EXHIBIT A

LEGAL DESCRIPTION

[to be confirmed]

Aldridge Place

5838 Edgar Holt Dr., Flint, MI 48505

47-30-301-003

Land situation in the City of Flint, County of Genesee, State of Michigan, described as:
Beginning at the intersection of the North line of Mott Avenue and the West line of Selby Street
Jrom said point of beginning, North 89°06' West, 744.50 feet along a line, said line also being
the Northerly right-of-way line of Mott Avenue (60 feet wide) (not developed), thence North
0I°04'17" East, 834.40 feet; thence South 89°06' East, 744.50 feet to the Westerly right-of-way
line of said Selby Street; thence continuing along said right-of-way line, South 01°04'17" West,
834.40 feet to the point of beginning.

Centerview Apartments
2001 N. Center Rd, Flint, MI 48506

41-04-478-019
The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Section 4,
Township 7 North, Range 7 East, City of Flint, Genesee County Records.

Howard Estates

1802 Lapeer Rd., Flint, MI 48503

41-17-309-032

Lots 97 through 103 including, also Lots 107 through 110 including, Also part of Lot 111, Floral
Park Plat, described as: Beginning at a Point on the southerly line of Lapeer Road, 63.4 feet north
82°15°10" west, from the northwesterly corner of Lot 104 of said Plat; Thence north 08°15'10"
west, along said southerly line to a Point 236.86 feet from the northeasterly corner of lot 106 of
said Plat; thence north 77°00'40" west along said southerly line 145.94Feet; thence north
6843407 west 272.70 feet. thence north 60°33'30" West 82.70 feet; thence south 46°24'50" east
308.72 feet; thence North 60°18° east 45 feet; thence south 30°52'50" east 80 feet to the
Northwesterly corner of said Lot 97; thence north 60°18° east 429.5Feet to the northeasterly
corner of said lot 103, thence north00°22°30" east along the westerly line of said Lot 108, 11.15
Jeet 1o The northwesterly corner of said lot; thence north 77°17°30" West 66.4 feet; thence
northerly 203.15 feet to the point of beginning.

Mince Manor (Please note, parcel ID subject to change as a result of a land combination.
The proposed legal description included with the land combination request is reflected
below.)

3800 Richfield Rd., Flint, MI 48506

47-33-476-095
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THE EAST 245.20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN, EXCEPTING THEREFROM THE
PART DESCRIBED AS: THE EAST 213.20 FEET OF THE WEST 815.00 FEET OF THE NORTH
250 FEET OF THE SOUTHEAST 1 /4 OF THE SOUTHEAST 1 /4, ALSQ EXCEPTING THE
NORTHERLY 50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP 8 NORTH.
RANGE 7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN.

ALSO
THE EAST 62.5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE

SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, EXCEPT THE NORTHERLY 340.00 FEET.

{DE21E989.DOCX /4 DC736-10112



HOUSING INC.

FLINT HOUSING COMMISSION

Development Pro Forma- Howard Estates

Attached is the projected redevelopment proforma for Howard Estates along with a trade payment
breakdown detailing the scope of the proposed renovation. The proforma uses standard formulas
and assumptions by MSHDA as part of their LIHTC direct lending programs.

This preservation transaction incorporates a number of funding sources. A description of the
permanent sources includes the following;

First Mortgage loan provided by MSHDA of $7,935,678. This anticipated loan included tax-
exempt bonds at an interest rate of 4.10% with a 40-year term.

A seller note from the proceeds of the land lease will also be included in the sources of this
rehabilitation in the amount of $4,616,455.

LIHTC equity in the amount of $8,523,902 based on $0.91/LIHTC is also anticipated.

Income from operations during the construction period of $532,846 will be a source of funding
to complete the project.

Finally, deferred developer fee of $510,000 will round out the sources of funds for the Howard
Estates project,

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050



Howard Estates
2/10/2022
Permanent Financing- MSHDA Tax-Exempt Bond Financing - Monthly Debt Service 4.10% for 40 years
Construction Financing - MSHDA Tax-Exempt Bond Financing - 4.10%, interest only

Uses
Acquisiton
Land $ 165,000
Buildings S 7,335,000
Subtotal| $ 7,500,000
Construction
Structures and on-site improvements $ 6,564,999
General Requirements, Overhead, Builder Profit $ 1,017,391
Permits, Bond Premium, Tap Fees, Cost Certification $ 158,889
Construction Contingency {10% of est. Const Costs} § 814,128
Subtotal} $ 8,955,407
Professional Fees
Architect, Engineer, Legal, and other Professional Fees § 223,000
Subtotal| $ 223,000
Financing Costs
Construction Financing $ 562,846
Permanent Financing $ 230,036
Investor and LIHTC related costs § 3,004,114
Subtotal( $ 3,796,996
Project Reserves
Tax & Insurance and other project reserves $ 1,643,478
Subtotal| $ 1,643,478
Total Development Costs| S 22,118,881
Sources
MSHDA Permanent Mortgage 5 7,935,678
LIHTC Equity S 8,523,902
income from Operations s 532,846
Seller Note S 4,616,455
Deferred Developer Fee S 510,000
Total Permanent Sourcesl $ 22,118,881
{MSHDA Construction Loan $ 11,501,818

Al numbers are preliminary and are subject to change based on lender and investor requirements



CONSTRUCTION COST TRADE PAYMENT BREAKDOWN

IDalé:‘ N
|peveiopment No: M H D A
|Proiect Name: _
fcity / County: MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
[Mortgagor:
[Contractor:
Structures Site Work
Line | AIA/CSI# Trade Rem Cost Line | AIA/CSI# Tracte em
1 020000 Architectural Environmental Mitigation 33 020000 Site Environmental Mitigation
2 030000 Building Concrate 34 310000 Earth Work
3 040000 Masonry 35 321000 Roads / Walks
4 050000 Metals 36 323000 Site Improvements
5 051000 Rough Carpentry 37 328000 Site Irmigation
] 062000 | Finish Carpentry 38 320000 | Landscaping
7 072000 Insuiation 39 330000 Site Utilities
> | 73009 { Roofing Total Site Work s 665000
] 074000 Siding
10 079000 Caulking and Exterior Sealants
28| 081000 | Doors / Hardware Misc. Structures and Sitework
12 035000 Windows 40 Community Building
13 088000 Glazing 41 Accessory Bulldings
14 092000 Gypsum Board 42 Off-Site Improvemenis
15 083000 THing 43 Temporary Site Security
1 095000 Acmf‘sucaj Cell_mgs Total Misc. Structures and Sitework $ -
17 098500 Resilient Fiooring ]
18 096800 Carpating
19 089000 § Painting Total Structures, Sitework and + 6964009
20 100000 | Specialties Misc. Structures and Sitework T
21 110000 Spacial Equipment
22 113000 Appltances 44 General Requirements g0 8% $ 417,900
23 122000 Window Treatments 45 Buildar's Ovarhead & 2% $ 147658
24 123000 Cabinets and Casework 45 Builder's Profit £ 6% $ 451,833
25 130000 | Special Construction 47 Building Permits 5 7B
26 142000 Elevators 48 Bond Premium
27 210000 Fire Protection 49 Tap Fess
28 220000 Plumbing / Domastic Hot Water 50 Cost Certification Expense
2 230000 | HVAC Total Construction 8,141,279
30 | 280000 | Electrical o
3t 282000 Low Vaollage Elsctrical
3z | 280000 | Electronic Safety and Security
Total Structures $ 6,299,909
Conmments:

MHT Construction, LLC

MACH 1 Limited Dividend Housing Association, LLC

Michigan State Housing Development Authority

Centracior {pleass pinh)

Sponsor { Morigagor (pleass prnt)

MSHDA Rapraseniative (plonsa prnt)

Signature

{Janmrary 2020)

Signalurs




HOUSING INC.

FLINT HOUSING COMMISSION

Projected Operating Pro Forma- Howard Estates

Attached is the projected operating proforma for Howard Estates along with the cash flow projections
using the standard formulas and inflation factors used by MSHDA as part of their LIHTC direct lending
programs. Operating projections are based on previous expenses and expenses at comparable units
and the income is based on the RAD rents published by HUD for this specific project,

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050



Development MACH 1 - Howard
Financing Tax Exempt

Mortgage Assumptions:

i

MSHDA No. Debt Coverage Ratio 1.24 bernsen b2 o
Step Application Morigage Interest Raie 4.100% instructio iy ;
Date Pay Rate 4.100% :
Type Acquisition/Rehab Mortgage Term 40 years
Income from Operations Yes
PBV and/or Existing Section 8 Assistance
Initial Future
Inflation | Beginning  Inflation
Total Development Income Potential Per Unit Total Factor in Year Factor
Annual Rental Income 12,328 1,171,152 1.0% 6 2.0%
Annual Non-Rental Income 0 0 1.0% 8 2.0%
Toial Project Revenue 12,328 1,171,152
Total Devalopment Expenses
Future Vacancy
Vacancy Loss 5.00% of annual rent potential 616 58,558 <] 8.0%
Management Fee 562 per unit per year 562 53,390 3.0% 1 3.0%
Administration 1,330 126,350 3.0% 1 3.0%
Project-paid Fuel 95 9.025 3.0% B 3.0%
Common Electricity 563 53,485 4.0% 6 3.0%
Water and Sewer 1,018 86,710 5.0% 5] 5.0%
Operating and Maintenance 1,683 169,885 3.0% 1 3.0%
Reat Estate Taxes 0 5.0% 1 5.0%
Payment in Lieu of Taxes (PILOT) 3.00% Applied to: Al Units 301 28,601
tnsurance 571 54,245 3.0% 1 3.0%
Replacement Reserve 300 per unit per year 300 28,500 3.0% 1 3.0%
Other: Permit and inspection fees 16 1.520 3.0% 1 3.0%
Other: 0 3.0% 1 3.0%
% of
Revenue
Total Expenses 57.23% 7.055 670,269
Base Net Operafing income 5272 500,883 Override
Part A Mortgage Payment 34.49% 4,252 403,938
Part A Mortgage 83,533 7,935,678
Non MSHDA Financing Mortgage Payment 0
Non MSHDA Financing Type: 0
Base Project Cash Flow {excludes ODR) 8.28% 1,020 96,945
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L HOUSING INC.

FLINT HOUSING COMMISSION

Schedule of Rents and Income Limits- Howard Estates

The proposed project includes all units restricted to families with incomes at 60% AMI. All units will be
covered with a Section 8 Project Based Voucher based on the RAD program requirements. Residents
will be limited on their portion of rent to 30% of their income minus a utility aliowance.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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FLINT HQUSING COMMISSION

Project Timeline- Howard Estates

FHC and MHT anticipate submitting an application for funding to MSHDA in March. Closing is expected
in late 2022 and construction will begin immediately after closing on the transaction. Howard Estates
is to then be expected to be complete in early 2024. Attached is a full proposed timeline of the
project.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

HOUSING INC.

Project Stage EstimatediActual Date
PRE-DEVELOPMENT
Chwnership Entity Formation T232021
Zoning Approval 42022
Site Plan Approwal 2022
Site Control Established ISi2022
Tax Abatement Approval 412022
FINANCING COMMNITMENTJAPPROVALS
Construction Financing 82022
Permanent Financing oif2022
Secondary Financing A
Grant!Subsidy Financing MA
Equity Financing TWIS2021
CLOSING AND DISBURSEMENTS
Initial Subsidy Lavering Review anz02z2
Acquisition of LandiBuilding(s)’ oriz02z
Construction Financing Disbursement 102022
Permanent Financing Disbursement 22024
Secondany Financing Disbursement M4
Grant!Subsidy Financing Disburzsement M
Initial Equity Disbursement 0niz02:
CONSTRUCTION/REHARILITATION
Building Permit lssued Nnsi2022
Final Plarns and Specifications 2022
Construction Start 02022
505 Completion BI2023
Construction Completion 2024
POST-CONSTRUCTION
TemporamdFinal Certificates of Docupancy lssued 12012023
Placedin Semice Date” 120102023
BeginlLeaze-Up 10A82022
Substantizl Bent-Up H12024
Completion of Cost Certification bu CPA 4112024
Final Subsidy Lavering Review 2024
8609 Request Submitted SW2024

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050




 HOUSING INC,

FLINT HOUSING COMMISSION

Potential Conflicts of Interest- Howard Estates

There are no known potential conflicts of interest with any individual related to the applicant or the
guarantor with any City of Flint Personnel or Members to Flint’s City Council.

3820 Richfield Rd., Flint, M| 48506 -ph 810.736.3050



HOUBING INC.

FLINT HOUSING COMMISSION

Potenital Bonus Points Narrative

The quantitative and qualitative impact of this transaction will be huge for the residents, the
surrounding neighborhood, and the City of Flint.

Preservation and Rehabilitation and Energy Efficiency Improvement

Low-Income Housing Tax Credits (LIHTC), Tax Exempt Bond Financing from the Michigan
State Housing Development Authority (MSHDA) will be used to perform a significant rehabilitation of
the property. Hard construction costs are expected to exceed $8,000,000. The proposed
rehabilitation will focus on improving energy efficiency and replacing major physical components that
are about to exhaust their useful life. Specifically, the transaction will result in the repair and/or
replacement of certain building systems including HVAC, parking lot, site signage, landscaping,
common area LED lighting and flooring, and in-unit upgrades of Energy Star appliances, bathroom
cabinets, sinks, faucets, countertops, flooring, LED lighting, Energy Star windows and entry
doors. Further, the development will upgrade community space, playground equipment and other
amenities for the residents, The rehabilitation is expected to comply with Enterprise Green
Community Standards for moderate rehab.

Transitioning to NEW Federal Funding Subsidy Model

A most unique and both qualitatively and quantitatively impactful characteristic of this
transaction will be the transition of federal funding to Section 8 Project Based Vouchers. The transfer
to this Section 8 budget authority changes how the property receives future funding increases and
thereby ensures that property is able to maintain and reserve funds needed for the long financial
stability of the development.

Increased PILOT Payment for the City of Flint

It is important to note that because of the transition from the public housing platform to an
LIHTC property with Section 8 Project Based Vouchers the resulting tax revenue to the City of Flint js
expected to increase from $0 paid in 2020 to an estimated new amount of over $28,000 for the first vear
post-rehabilitation. That annual tax revenue is projected to steadily increase as shown in the attached
materials.

3820 Richfieid Rd., Flint, M1 48506 - ph 810.736.3050



HOUSING INC.

FLINT HOUSING COMMISSION

External Amenities

There is public transportation at the property edge with easy access to downtown to the west
and shopping to the east. While the property sits adjacent to single-family homes, to the east is a
church, Eastern Michigan Food Bank, an active senior center and numerous established local
businesses offering stable employment. Howard Estates is located in a Traditional Neighborhood in a
Full Choice Area. The WalkScore at this location is 27.

Jobs Created

Based on projects of similar size and scope, it is estimated that 75 temporary construction
related jobs will be generated and two full time positions will be preserved. The funding sources atso
require Section 3 requirements to promote the hiring and training of low-income individuals. Both
FHC and MHT have successfully implemented numerous effective Section 3 programs resulting in the
creation of real jobs. Itis anticipated that residents living at Howard Estates and other FHC properties
will be employed by the jobs created.

FHC’s Qutreach Commitment to the Community

FHC and MHT have worked directly with the residents to discuss the rehab, their needs, and
addressing any of the resident’s concerns. Overall, the residents are very excited and hopeful for the
changes as it will make a great impact and improvement in their lives and living space. FHC and MHT
have also reached out directly to 7™ Ward Councilperson, Allie Herkenroder, and participated in a
Town Hall gathering to share the plans with others in the 7% ward.

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050
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FLINT HOUSING COMM{SSION

MSHDA Application for LIHTC- Howard Estates

The Application for Low Income Housing Tax Credits will be submitted to MSHDA as part of Flint
Housing Commission and MHT’s submission for MSHDA direct lending, FHC and MHT are in the
process of preparing the application and will share within 30 days of submitting to MSHDA.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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L  HODUSING INC,

FLINT HOUSING COMMISSION

Howard Estates PILOT Request

Table of Contents

-

Background Narrative about the Applicant

Proposed Project Narrative

Marketing Plan

Ownership and Tax Information

Development Pro Forma and Trade Payment Breakdown
Operating Pro Forma

Schedule of Rents and Income Limits

Status of the Market Study

e L L L

Project Timeline
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ORDINANCE NO.

An ordinance to amend the Code of the
City of Flint by amending Chapter 18, Taxation,
Funds; Purchasing; Article I, In General; Section
18-4.1, Service Charge in Lieu of Taxes for
Housing Facilities for Certain Persons.

IT IS HEREBY ORDAINED BY PEOPLE OF
THE CITY OF FLINT:

Sec. 1. That the provisions of Chapter 18,
Taxation; Funds; Purchasing; Article I, In
General; Section 18-4.1, Service Charge in Lieu
of Taxes for Housing Facilities for Certain
Persons, shall be amended by adding subsection
(GQG), which shall read in its entirety as follows:

(GG) THE CITY ACKNOWLEDGES
THAT MACH 1 LIMITED DIVIDEND
HOUSING ASSOCIATION, LLC (THE
"OWNER”) HAS OFFERED, SUBIJECT TO
RECEIPT OF AN AUTHORITY-AIDED OR
FEDERALLY-AIDED MORTGAGE LOAN
AND/OR ALLOCATION OF LOW INCOME
HOUSING TAX CREDITS FROM THE
MICHIGAN  STATE HOUSING AND
DEVELOPMENT AUTHORITY (*“MSHDA™),
TO OWN AND OPERATE A HOUSING
PROJECT IDENTIFIED AS “CENTERVIEW
APARTMENTS” (THE “PROJECT”) ON
CERTAIN PROPERTY LOCATED IN THE
CITY TO SERVE PERSONS AND FAMILIES
OF LOW INCOME, AND THAT THE
OWNER HAS OFFERED TO PAY THE CITY
ON ACCOUNT OF THIS HOUSING
DEVELOPMENT AN ANNUAL SERVICE
CHARGE FOR PUBLIC SERVICES IN LIEU
OF AD VALOREM TAXES.

THE CITY ACKNOWLEDGES THAT
THE OWNER SHALL BE AFFORDED TAX
BENEFITS OF PAYING A SERVICE CHARGE
IN LIEU OF AD VALOREM TAXES (BUT

NOT IN LIEU OF PAYMENT OF SPECIAL
ASSESSMENTS INCLUDING, BUT NOT
LIMITED TO, THE STREET LIGHTING
SPECIAL  ASSESSMENT). THE CITY
FURTHER ACKNOWLEDGES THAT THE
OWNER FITS WITHIN THE CLASS AS

DESCRIBED IN §18-43 BELOW. THE
ANNUAL SERVICE CHARGE FOR THE
CLASS OF PERSONS OF LOW AND
MODERATE INCOME SHALL BE EQUAL
TO THREE PERCENT (3%) OF THE

ANNUAL SHELTER RENTS,
EXCLUSIVE OF CHARGES FOR GAS,
ELECTRICITY, HEAT, OR  OTHER
UTILITIES FURNISHED TO THE
OCCUPANTS, INCLUDING THE PORTION
OF RENT PAYABLE UNDER ANY
GOVERNMENTAL SUBSIDY.
NOTWITHSTANDING THE

FOREGOING, THE ANNUAL SERVICE
CHARGE SHALL NOT EXCEED AD
VALOREM  PROPERTY TAXES THAT
WOULD BE ASSESSED OR PAID ABSENT
THIS TAX EXEMPTION.

Sec. 2. This ordinance shall
become effective immediately upon publication.

Adopted this day of

,2022 AD.

Sheldon A. Neeley, Mayor

APPROVED AS TO FORM:

William Kim, Chief Legal Officer



ORDINANCE REVIEW FORM

FROM:  Planning and Development NO. 21-

Department Law Office Login #

ORDINANCE NAME:
(FF) PILOT ORDINANCE RESOLUTION TO GRANT A THREE (3%) PAYMENT IN LIEU OF

TAXES {PILOT) TO PROJECT KNOWN AS CENTERVIEW APARTMENTS, WHICH IS A MIXED
INCOME DEVELOPMENT QOF 90 RESIDENTIAL UNITS.

1. ORDINANCE REVIEW - DEPARTMENT DIRECTOR

The attached ORDINANCE is approved by the Director of the affected Department. By signing, the Director
approves this ordinance to be processed for signatures and fully executed.

By: Director Sc&fm W%&% DATE: 6/13/22

Suzaghg'Wilcox, Direclor, PAD 4

2. ORDINANCE REVIEW-FINANCE DEPARTMENT

The attached ORDINANCE is submitted to the Finance Department for approval. By signing, the Finance
Department approves this ordinance to be processed for signatures and fully executed.

By: Robert J. 7. Widigan DATE: 06/15/2022

Robert J.F. Widigan, Chief Financial Officer

By: Cyste D o] DATE: 06/16/2022

Clyde Edwards, City Administrator
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PAYMENT IN LIEU OF TAXES (PILOT) APPLICATION
CITY OF FLINT

APPLICANT INFORMATION

ENTITY NAME [ MACH 1 Limited Dividend Housing Association, LLC
REPRESENTATIVES Jason Borror and Van Fox

NAME o

BDDRSSS o N 3820.8lt:.hfiefd Rd, Flint, M1 48506 L
TELEPHONE 810-736-3134

NUMBER

£-MAIL ADDRESS ‘Jeorror@¥linthe.org vanfox@mhthousing net

GUARANTORS INFORMATION

ENTH’Y ”NAM£ o "M"Fli'hi'ﬂ'dﬁsfng Commission

ENT!TY PRINCIPRE: ! Harold ince, Ir, Executive Director
ADDRESS 3820 Richfield Rd., Flint, Mi 48506
TELEPHONE 810-736-3134

NUMBER

E-MAIL ADDRESS | Hince@flinthc.org 3

ENTITY NAME | MHT Housing, inc.

ENTITY PRINCIPAL T. Van Fox, President

ADDRESS 32500 Telegraph Rd, Suite 100, Bingham Farms, MI 48025
TELEPHONE NUMBER 248.833-0550

E-MAILADDRESS | vanfox@mhthousing.net -

Have you submitted an application for this same project to the City of Flint previously and
been denied? No

Do you owe the city funds for delinquent taxes of utility bills? No

Did you include the names of all officers and/or directors as it relates to this application? Yes

PILOT Application as of 10/1/2021- All other versions are obsolete



PROJECT INFORMATION

Township 7 North, Range 7 East, City of Flint, Genesee County Records.

PROJECT NAME Centerview Apartments

ADDRESS OF PROJECT 2001 N. Center Rd., Flin_t,_ Mi4ss%e B
PARCELID 41-04-478-019

LEGAL DESCRIPTION The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 174 of Section 4,

NAME OF OWNERSHIP | Flint Housing Commisslon

- imm reomcers —
DEVELOPMENT TEAM

APPLICANT PRIMARY POINT |

OF CONTACT '

ARCHITECTURAL FIRM jefffey Graham, KEM_ TEC, 586-772-2222

;OANNSAT:::"ON PROJECT Tony Martin, MHT Cmnizf:mm Management, 248-833-0550 )

GENERAL CONTRACTOR FOR BT Construction Management, 248-833-0550

PROJECT

Number of Years 10 yenrs Beginning Year 2024

Percent of PILOT % Ending Year 2064

PILOT Application as of 10/1/2021- All other versions are ohsolete




Applicant or applicant’s representatives must execute the following statement and provide it
as a part of the application.
The person’s completing this application hereby declores that:

1. They will not violate any of the laws of the State of Michigan or the United States of
America or any ordinance of the City of Fiint.

2. Should any of the information provided in this application or any attachment thereto
change In the term of the license or eny renewal thereof, they will notify the City in

writing within thirty (30) days of such change.

3. They have contacted MSHDA to ensure eligibility. P
Date 3/7/2022 Harold S. ince Jr, {FHC) r._v;;e FAX (MHT) -
/.

Authg‘ ed?ppliggntﬂepresen it TPRINT)
e -y
£ e/

- ;utho‘:i‘z;d Applicant Represegtative (SIGN)

\

PILOT Application as of 10/1/2021- All other versions are obsolete



PILOT APPLICATION CHECKLIST

PROVIDE A BRIEF DESCRIPTION OF WHY.

CHECK ALL THAT HAVE BEEN INCLUDED WITH THIS APPLICATION; IF NOT INCLUDED, PLEASE

Legal descrsptson of pro;ect real property

x4

Complete list of the owner/ownership interest in the project o

€Ex. 1

Background information of applicant/guarantors, including development experience,
If any, and all relevant information pertaining to the PILOT project

Ex. 1

Site Plan

Ex. 2

| Detailed narrative describing"imiﬁiémﬁiiOT that details the foliowing: -
a) Intended usage/target market
b} Economic impact

¢) Environmental impact including any measures taken to mitigate negative
impacts
d} Impact on City infrastructure, including transportation and utilities

f) Square footage of the building and land to be renovated
g) Architecturai renderings, including number and types of units
h} Any other information needed to fully explain the project

"EX. 2

e) impact on City services, such as police, fire, EMS, code enforcement

will the project be located in an existlng facility?
a} If an existing facility, when was it constructed?
If new construction, piease complete the following:
a) Estimated date of commencement of construction of the project covered
in this application
b} Description of project to be constructed including size, type, quality of
construction

c) Approximate date of commencement of this project’s operation
Describe the marketing plan for the project, ldentlfymg the intended market.

a) List the types of lessees anticipated

b} How long is full occupancy expected to take?

¢) Who will serve as the manager of this project?
Provide Housing Market Data to show demand.

If a Market Study was completed, provide a copy of this.

Yes
1969

Not New
Constructch

Ex. 3

Ex. 8

Briefly describe the ownershup and tax information for this project. include in this
section the following:

a) State the location of the proposed project by street address and legal

description

b} Name the property owner at the time of the application submittal

c) if the applicant does not presently own the property, attach a valid option

o purchase the property
__d} Describe any and all existing financing, options, and liens on the property

PILOT Application as of 10/1/2021- Al other versions are obsolete

i
i
i

Ex. 4




€) State the tax parcel number for alt property involved with the Project and
the current assessed value of the property

f) Are any assessments presently under appeal? If yes, discuss status.

g} Will the project result in a subdivision of any present tax parcel?
Provide a detailed development prop forma outlmmg proposed hard, soft, and
financing costs associated with proposed development. Proforma MUST identify all

sources of financing and terms including applicant equity, construction and

. breakdowns. e
' Provide 2 detailed operatmg pro forma that will include all anticipated Major
_ Revenues and Expenses for the full term of the requested PILOT.

Are changes proposed to the pubtic space around the Project (ie: sidewatks, hghtmg,
landscaping)?

following:
a) Closing the loan or contributing financing availability
b} First expenditure of funds with regard to the project
¢) Anticipated date construction will begin
~ d) Anticipated completian date

permanent financing, and any government assistance. Proposals will contain detailed -

State the proposed time schedule for the pfdjétt including anticipated dates and the |

Ex. 5

H

Ex. &

Ex. 2

Ex. 9

Development team:
a) Applicant primary point of contact
b} Architect and engineers
¢) Construction Project Manager
d) General Contractor for project
e} Other professionals

_may have with any City Personnel or City Councit members

Credits within thirty {30) days of submittal to MSHDA

Please describe any potential conflicts of interest that the applicant or any guarantor |_

Include a copy of the completed MSHDA application for Low Income Housing Tax

Apptlicalion

Benus Points:
a} identify Target Area from Master Pian and/or Consolidated Plan
b) Neighborhood outreach with fill list of outreach provided
c) Document the target level of energy efficiency standard for the project
d} Identify and report on the external amenities {ie: Walk Score, transit,
_schools, etc)

PILOT Application as of 10/1/2021- All other versions are obsolete

Ex. 11




PILOT Scoring Matrix

Point Scoring: N/A, 0, 1, 2, or 3. N/A= not applicable, 0= No answer pravided or info omitted, 1=
poor or below expectation, 2= average or meets minimum standard 3= exceeds minimum standards

____ GeneralPoints Points Possible __Points Scored

Application is complete with all attachments 3

Project Team has prior successful affordable 3 1 project/iyear

housing experience 2 projects/s years
3/projects 10 years

Project is considered Mixed Income {both 3 20%, 30%, 40%

Market and Affordable Units) ) o

Project incorporates a mix of units {studio, 1-, 3 25%, 50%, 75%

2-, 3-bedreoms) *definitions in app

Quality of Site Improvements, Place Making 3

| Bonus points (one point per doc

umented line item

[ Priority | Points Possibie | Points Scored
Project is in Local Target Area as outlined 1
| in the Consolidated Plan/Master Plan
Neighborhood/Block Club Engagement 1
(Include full listof outreach) |
Energy Efficiency Standard Incorporated 1/level {max of 3}
External Amenities (Walkability, proximity 70-89- 1 pt.
to transit, etc.) 90 or above- 2 pts.
General Points Possible/Received 15
Bonus Points Possible/Received 7
Total Points for Evaluation 22 B i
Interpretation | Total Score Total Points T
| Poor ; _____ <8
Acceptable 8-15
| Excellent 16-22 S —

Disqualifying factors (Mark any present and return to agency if existing)

Applicant doas not own, nor do fﬁev have
consent from owner to proceed

Less than 51% of the praperty is Affordable Units

Construction has begun prior to application for
PILOT

Applicant is not an eligible entity as outlined in
Application Eligibility ) -
Not in Good Standing with the City of Flint on
other properties

City of Flint PILOT Scoring Matrix as of 10/2021- all other versions obsolete




HOUSING INC.

FLINT HOUSING COMMISSION

PILOT Request Background Narrative

The Flint Housing Commission (FHC) is a Michigan public body corporate organized as a
housing agency and operating under the Michigan Housing Facilities Act, MCL 125.653 et seq. FHC
mission is to provide quality affordable housing for low- to moderate-income families, and to make
affordable housing in Flint a “housing of choice.” FHC is currently comprised of approximately 1,144
units of public housing. FHC also administers approximately 900 Housing Choice Vouchers (HCV)
through the Section 8 Program. FHC intends to complete Rental Assistance Demonstration (RAD)}
conversions of the Public Housing properties. Each property will execute a 20-year Housing Assistance
Payment {HAP) contract with HUD. At the time of conversion, each property is expected to receive
substantial renovations utilizing LIHTC and other funding resources to finance the project conversion
plans. To assist with these RAD conversions, FHC has hired MHT Housing, Inc. {MHT) to provide
additional technical assistance based on their extensive background in affordable housing.

MHT is a non-profit affordable housing developer in Michigan with over 30 years of experience.
MHT owns over 6,500 units of housing and has experience in all types of multi-family housing
development. MHT specializes in building attractive units while respecting the tenants and neighbors
surrounding the housing communities. MHT is partnering with FHC to rehabilitate the Centerview
Apartments property and care for the property for the long term.

FHC and MHT are working in partnership to complete project planning, securing financial
commitments, providing guarantees, construction oversight, property management and compliance,
FHC and MHT will satisfy requirements of investors, the Michigan State Housing Development
Authority (MSHDA) and the Department of Housing and Urban Development (HUD) using LIHTC and
RAD to preserve a critical affordable housing community in the City of Flint.

MHT Management, LLC will be the property manager on behalf of FHC. MHT Management is
well established and has been staffed with a group of high caliber real estate industry professionals,
with a vast majority of their tenure being in affordable housing. MHT Management currently manages
over 8,500 units throughout Michigan and Indiana.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050



(r ™

L HOUSING INC.

FLINT HOUSING COMMISSION

Centerview Apartments, located at 2001 N. Center Rd., is a 90-unit apartment community built

in 1969. The entity created to own the property is MACH 1 Limited Dividend Housing Association, LLC
and will be jointly managed by FHC and MHT.

3820 Richfield Rd., Flint, M1 48506 - ph 810.736.3050
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HOUSING INC.

FLINT HOUSING COMMISSION

PILOT Proposed Project Narrative

Background

The Flint Housing Commission (FHC) and MHT Housing, Inc. (MHT) intend to submit an
application for Low-Income Housing Tax Credits (LIHTC) and Tax-Exempt Bond Financing from the
Michigan State Housing Development Authority (MSHDA) in order to reposition the financing and
leverage debt to perform $5.5 million in rehabilitation at Centerview Apartments located at 2001 N.
Center Rd., Flint Michigan 48506. The repositioning of the property will include converting the US
Department of Housing and Urban Development (HUD) subsidy to the property from the Public
Housing Section 9 program to the Housing Choice Voucher {HCV) Section 8 program. The change will
allow FHC to stabilize income for the property by signing a 20-year Housing Assistance Payment (HAP)
contract and mandatory 20-year renewal with HUD. This transaction is only feasible if the City of
Flint is willing to reissue a Payment in Lieu of Taxes (PILOT) agreement to continue for the term
of the new (40 year) MSHDA and HUD financing.

Intended Usage / Target Market

Centerview Apartments is a 3-story 90 unit apartment building with two (2) elevators.
Completing the RAD conversion wilf allow FHC to preserve affordable housing. All 90 apartments will
continue to serve the low- and very low income community. The property will provide housing for
residents who are at or below the 60% Area Median Income (AMI). Similar to the existing Public
Housing program, residents will only pay 30% of their income towards rent and the property will
receive subsidies through vouchers on each apartment.

Economic Impact

Flint Housing Commission currently has a PILOT of 10% on rental income minus utility
expenses at Howard Estates. In the current PILOT, HUD subsidy is not included as rental income to the
property. Based on this formula, FHC has paid $4,037 in fiscal year 2019 and $4,222 in fiscal year
2020. The requested PILOT is for 3% of rental income minus utility expenses. In the new requested
PILOT, ALL tenant paid rent and HUD (Section 8) subsidy will be considered rental income and will
resultin a net increase in tax paid by the property. The PILOT to be paid in the first year after
conversion and renovations, is projected around $19,000 and will continue to increase as shown in
the projections provided.

3820 Richfield Rd., Flint, MI 48506 -ph 810,736.3050
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FLINT HOUSING COMMISSION

Environmental Impact

Centerview Apartments will receive significant upgrades immediately after closing. The
renovations will have several beneficial environmental impacts to the property and the residents.
Inside the apartments, residents will receive clean new living spaces where floors have been restored
or replaced throughout and walls have fresh paint. This will have a tremendous impact to remove
dust, mold, or other allergens which may not be addressed when families occupy a dwelling for long
periods of time. The building will receive new make-up air (MUA) rooftop units which are currently not
in operation, This will help improve comfort as well as the overall indoor air-quality for residents. The
property will receive numerous energy efficient upgrades which are designed to improve the quality of
living and reduce operating expenses. Upgrades will include low-flow water fixtures and LED interior
and exterior lighting throughout. Through the course of construction, any lead-based paint or
asbestos containing materials {ACM) discovered in the construction process wilt be responsibly
addressed. There is a green roof on some of the building which will be maintained. The building will
be rehabilitated to Enterprise Green Standards for Moderate Rehab.

Impact on City Infrastructure

FHC and MHT have established energy efficient upgrades as a major goal to be accomplished.
Upgrades will be performed to reduce demand on the electrical, natural gas and water systems. The
property will see significant reductions in water usage through the use of low-flow {0.8 gallon per
flush) toilets and other fixtures. The property has recently received boiler upgrades so there is not
expected to be significant reductions in natural gas usage. There are expected to be minor reductions
to electric usage after new LED interior and exterior lighting upgrades are completed. No other
changes are expected to have an impact on the City infrastructure.

impact on City Services

New LED site lighting will improve the safety and security for the residents. This will also
improve the ability for police, fire and EMS to respond. Sidewalk and parking lot repairs have recently
been completed to provide for safe ingress and egress to the property for all visitors. All work
requiring a permit will be properly inspected.

Square Footage of the Buildings and Land

Centerview Apartments was built in 1968 and has been owned and operated by the Flint
Housing Commission since it was first occupied. The total land area is 112,820 SF or 2.59 acres. The
parcel Identification number for Centerview Apartments is 41-04-478-019. The address for Centerview

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Apartments is 2001 N. Center Road, Flint, Ml 48506. The center of the building has a basement which
contains mechanical building systems and there are 3 wings to the building which are on slab
foundations. There are 90 apartments on 3-stories in the property totaling 58,161 SF of gross building
area. There are 89 one-bedroom 504 SF apartments and 1 two-bedroom 735 SF apartment. There are
several common areas including a community room, a fitness/game room and laundry facilities on
each floor.

Architectural Renderings
See attachment

Centerview has 89 one-bedroom units at 504 square feet each and 1 two bedroom unit at 735
square feet. All apartments are in one 3-story building with 2 elevators.

Other Information

Each apartment has heating and cooling controlled by individual thermostats. There are
community laundry facilities on each floor. There are two elevators, including a sizable freight
elevator to assist with moving larger items. There is a green roof which adds an environmentally
friendly and aesthetically pleasing feature. Residents have a patio off the community room which has
afternoon and evening shade and is enjoyed by many. Residents generally have a small garden on the
property to allow for an added outdoor activity. There is public transportation at the property edge
with sizable established employment centers to the south and east. There is easy access to the
freeway for those with personat transportation and an abundance of shopping and dining options.
There is a Rite Aid across the street for quick and easy access to conveniences. The property sits on
the border of residential and commercial properties. There are single-family homes to the north, east
and west, beside two churches to the immediate north and west. The commercial businesses are to
the south.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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HOUSING INC.

FLINT HOUSING COMMISSION

Marketing

MHT Management, LLC will be the property manager for the Centerview Apartments property
upon conversion. A list of experience for MHT Management, LLC is found with the background
narrative as exhibit 1. MHT Management, LLC is very familiar with managing affordable housing
properties including Shiloh Commons in Flint.

Centerview Apartments will be targeted towards familes or individuals at or below 60% Area
Median Income (AMI). All apartments at Centerview Apartments will have rental assistance which will
allow all apartments to provide affordable housing. The section 8 Project Based Rental Assistance will
be linked to the apartments at this housing community and will assist residents in paying rent. With
this Section 8 program, residents will typically only pay 30% of their income and the subsidy will cover
the rest of the rent. This will help ensure those Flint families most in need are able to have a nice
place to call “Home.”

Since Centerview Apartments is an occupied housing community now, and as part of the RAD
program with HUD, alt residents will have the right to return to a unitin the community once the
construction is complete full occupancy should be achieved shortly after construction. A few units
will remain vacant until construction is complete to ensure a place for residents to stay white their
unit is under construction.

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050
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Ownership and Tax Information

Centerview Apartments is located at 2001 N Center Rd, Flint, Ml 48506. That parcel identification
number is 41-04-478-019,

Legal Description:

The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Section 4, Township 7
North, Range 7 East, City of Flint, Genesee County Records.

The property is currently owned by the Flint Housing Commission (FHC). Once all funding has been
secured, the property will be transferred to MACH | Limited Dividend Housing Association, LLC.

There is a Declaration of Trust and Restrictive Covenant recorded on the property requiring it to be
used for affordable housing and requiring HUD approval to change funding programs. No liens exist
on this site.

The current assessed value is $0 since the property is owned by a public entity and as such, there are
not any assessments under appeal.

3820 Richfield Rd., Flint, M1 48506 - ph 810,736.3050
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8104 730-0108

March 7, 2022

Department of Planning and Development
City of Flint

1101 S. Saginaw St.

Flint, Ml 48502

Attn: Suzanne Wilcox

RE: PILOT Application Option to Purchase Real Property

This letter is to inform you that the Flint Housing Cemmission intends to execute an
Option to Ground Lease and Acquire Improvements like the attached draft for the purposes of
Low-Income Housing Tax Credit (LIHTC) redevelopment with an entity, MACH 1 Limited
Dividend Housing Association, LLC., established by the Flint Housing Commission.

Sincerely,

Harold S. Ince, Jr.
Executive Director

Egqual Housing Opportunity ' TTY: (810) 136-7061



OPTION TO GROUND LEASE AND ACQUIRE IMPROVEMENTS

This option to ground lease and acquire improvements agreement (the “QOption”) is made
this day of , 2022 (the “Effective Date™), between the FLINT HOUSING
COMMISSION, a Michigan public body corporate (the “Ground Lessor” or “Optionor™) and
MACH 1 LIMITED DIVIDEND HOUSING ASSOCIATION, LLC, a Michigan limited
liability company (the “Optionee™). The Optionor and Optionee are at times collectively referred
to hereinafter as the “Parties” or individually as the “Party.”

RECITALS

A. WHEREAS, Optionor is the owner of those certain four parcels of land located in
the City of Flint, County of Genesee, State of Michigan (collectively, the “Parcels™)
and the improvements thereon, commonly known as Mince Manor, Aldridge Place,
Centerview and Howard Estates, respectively (collectively, the “Improvements™).

B. WHEREAS, Optionor and MHT Housing, Inc., an affiliate of Optionee, entered
into or will enter into that certain Business Term Sheet governing plans for
rededveopment of the Improvements (the “Business Term Sheet™).

C. WHEREAS, Optionor desires to provide Optionee with an Option to ground lease
the Parcels, and an Option to acquire the Improvements, which are more
particularly described in Exhibit A attached hereto and incorporated herein.

D. WHEREAS, Optionee desires to enter into this Option to lease the Parcels and
acquire the Improvements from Optionor for the redevelopment and operation of
four multi-family rental developments located therein (together, the “Project™),
which contain ( ) rental units, [all] of which
will receive Section 8 rental assistance pursuant to the Rental Assistance
Demonstration (“RAD™) program.

E. WHEREAS, this Option is being provided to Optionee in order to provide evidence
of site control sufficient to satisfy the Michigan State Housing Development
Authority’s Low Income Housing Tax Credit (“LIHTC™) Qualified Allocation Plan
requirements in anticipation of Optionee’s upcoming LIHTC application.

NOW THEREFORE, in consideration of the sum of One Hundred and 00/100 ($100.00)
Dollars, to be paid by Optionee to Optionor, which payment Optionee shall provide upon
its execution of this Option, Optionor hereby grants to Optionee the right and option to
lease said Parcel and acquire said Improvements, for the term and in accordance with the
covenants and conditions set forth herein, as follows:

1. Period: This Option may be exercised at any time within the twelve (12)
month period following the Effective Date of the Option (the “Option
Period™).

2. Ground Lease Terms: The Option shall be subject to the terms, covenants

1D12E1989.DOCX 7 4 DC736-10§)



and provisions of the ground lease ultimately entered into between the
Parties (the “Ground Lease™). The term of the Ground Lease will be agreed
to by the Parties, but in no event shall it be less than 50 years. The rent for
the Ground Lease is subject to negotiation.

Limited Warranty Deed Terms: The Option shall be subject to the terms,
covenants and provisions of the limited warranty deed conveying the
Improvements to the Optionee (the “Deed™). The acquisition cost for the
Improvements is § . Upon termination of the Ground
Lease, all of Optionee’s right to title and interest in the Improvements shall
revert to Optionor.

HUD and Other Approvals: The Option, Ground Lease and Deed shall be
subject to any and all applicable United States Department of Housing and
Urban Development (“HUD™) approvals required for disposition of the
property and development of the Project, as well as any approvals required
from Optionor’s Board of Commissioners.

Conflict of Intergst: The Optionee has no conflict of interest, and shall
inform Optionor of any subsequent potential conflict of interest that would
cause Optionee to violate its obligations under applicable regulations,
including 2 CFR Part 200.

Assignment or Transfer. This Option may not be sold, assigned or
transferred by Optionee without the approval or consent of Optionor, which
approval or consent shall be granted or denied in Optionor’s sole discretion.

Extension of Term. In the event that Optionee fails to exercise this Option
within the Option Period, Optionee may, upon written notice to Optionor
no later than fifteen (15) days prior to the expiration of the Option Period,
request an extension of the Option Period, for the period of six (6) months
(the “Extended Option Period™), which extension Optionor shall be granted
or denied in Optionor’s sole discretion. Such extension request shall be
accompanied with an additional Ten 00/100 Dollar ($10.00) payment.

Termination of Rights. In the event that Optionee fails to exercise this
Option during either of the Option Period or Extended Option Period, all
rights and privileges granted hereunder shall be deemed completely
surrendered, this Option terminated, and Optionor shall retain all money
paid for the Option, and no additional money shall be payable by either
Party to the other.

Access. Optionor shall permit Optionee, during the Option Period, free
ingress and egress to the Parcel and Improvements for the sole purpose of
conducting any survey, inspection, and other activities of a similar nature
as Optionee may deem necessary, at the sole cost of Optionee. Further,
following any access, inspection or testing, Optionee shall make every

1D1211989.DOCX 7 4 DC736—101}2
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effort to restore the Parcel to the condition it was immediately prior to the
access and in all instances shall address or climinate any health and safety
hazards caused as a result of the access.

Indemnification. Optionee hereby shall indemnify and hold harmless
Optionor, and its elected or appointed officials, directors, officers, agents or
employees, successors and assigns, against any claim of liability or loss
from personal injury or property damage resulting from or arising out of the
access, use, and entry upon the Parcel or Improvements by the Optioneg, its
employees, affiliates, servants, contractors or agents, excepting, however,
such claims or damages as may be due to or caused by the gross negligence
or omissions of Optionor, or its elected or appointed officials, directors,
officers, agents or employees, successors and assigns.

Insurance. In addition, before Optionee, its employees, affiliates, servants,
contractors or agents enters onto the property for the purposes stated in this
Section 8, Optionee shall deliver to Optionor a certificate of insurance
naming Optionor as additional insured under a commercial general liability
policy of insurance maintained by Optionee, which policy shall include
contractual indemnity coverage.

Notice. Notice of the exercise of this Option shall be given by Optionee to
Optionor in writing by certified mail, return receipt requested to the address
provided in the Business Term Sheet. Notice shall be deemed effective on
the date it is posted. On the date of such notice, the Parties agree that the
mutually acceptable finalized version of the Ground Lease shall take effect
and said Deed may be recorded.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the parties have executed this Option as of the Effective Date.

OPTIONOR:

FLINT HOUSING COMMISSION, a Michigan
public body corporate

By:
Name: Harold. S. Ince, Jr.
Its: Executive Director

OPTIONEE:

MACH 1 Limited Dividend Housing Association,
LLC, a Michigan limited liability company

By:

Its:  Manager
By:
Iis:

Name:

Its:

{DI1211989.DOCX / 4 DC736-101}4



EXHIBIT A

LEGAL DESCRIPTION

[to be confirmed]

Aldridge Place

5838 Edgar Holt Dr., Flint, M1 48505

47-30-301-003

Land situation in the City of Flint, County of Genesee, State of Michigan, described as:
Beginning af the intersection of the North line of Mott Avenue and the West line of Selby Street
from said point of beginning, North 89°06' West, 744.50 feet along a line, said line also being
the Northerly right-of-way line of Mott Avenue (60 feet wide) (not developed); thence North
01°04'17" Easi, 834.40 feei; thence South 89°06' East, 744.50 feet to the Westerly right-of-way
line of said Selby Street; thence continuing along said right-of-way line, South 01°04'17" West,
834.40 feet to the point of beginning.

Centerview Aparfments

2001 N. Center Rd, Flint, MI 48506

41-04-478-019

The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Section 4,
Township 7 North, Range 7 East, City of Flint, Genesee County Records.

Howard Estates

1802 Lapeer Rd., Flint, M1 48503

41-17-309-032

Lots 97 through 103 including, also Lots 107 through 110 including, Also part of Lot 111, Floral
Park Plat, described as: Beginning at a Point on the southerly line of Lapeer Road, 63.4 feet north
82°15'10" west, from the northwesterly corner of Lot 104 of said Plat, Thence north 08°15°10"
west, along said southerly line to a Point 236.80 feet from the northeasterly corner of lot 106 of
said Plat; thence north 77°00'40" west along said southerly line 145.94Feet; thence north
68°43 40" west 272.70 feet; thence north 60°33°'30" West 82.70 feet, thence south 46°24'50 " east
508.72 feet; thence North 60°18° east 45 feet; thence south 30°352°30" east 80 feet to the
Northwesterly corner of said Lot 97; thence north 60°18' east 429.5Feet fo the northeasterly
corner of said lot 103; thence north00°22°30” east along the westerly line of said Lot 108, 11.15
Jeet to The northwesterly corner of said lot; thence north 77°17°30" West 66.4 feet; thence
northerly 203.15 feet to the point of beginning.

Mince Manor (Please note, parcel ID subject to change as a result of a land combination.
The proposed legal description included with the land combination request is reflected
below.)

3800 Richfield Rd., Flint, MI 48506

47-33-476-095

{D1211989.DOCX / 4 pC736-1011A-1



THE EAST 245.20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN, EXCEPTING THEREFROM THE
PART DESCRIBED AS: THE EAST 213.20 FEET OF THE WEST 815.00 FEET OF THE NORTH
250 FEET OF THE SOUTHEAST | /4 OF THE SOUTHEAST 1 /4, ALSO EXCEPTING THE
NORTHERLY 50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP 8 NORTH,
RANGE 7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN.,

ALSO

THE EAST 62.5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1'4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, EXCEPT THE NORTHERLY 340.00 FEET.

{D1211989.DOCX 7/ 4 DC736-101:2
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FLINT HOUSING COMMISSION

Development Pro Forma

Attached is the projected redevelopment proforma for Centerview along with a trade payment
breakdown detailing the scope of the proposed renovation. The proforma uses standard formulas
and assumptions by MSHDA as part of their LIHTC direct lending programs.

This preservation transaction incorporates a number of funding sources. A description of the
permanent sources includes the following:

s First Mortgage loan provided by MSHDA of $1,229,195, This anticipated loan included tax-
exempt bonds at an interest rate of 4.10% with a 40-year term.

e Aseller note from the proceeds of the land lease will alse be included in the sources of this
rehabilitation in the amount of $3,500,000.

e LIHTC equity in the amount of $5,301,635 based on $0.91/LIHTC is also anticipated.
» Income from Operations during the construction period will contribute $164,338.
¢ ADeveloper Note of $2,372,028 will be incorporated as well.

¢ Finally, deferred developer fee of 51,000,000 will round out the sources for this transaction.

3820 Richfield Rd., Flint, M| 48506 -ph 810.736.3050



Centerview Apartments

Permanent Financing- MSHDA Tax-Exempt Bond Financing - Monthly Debt Service 4.10% for 40 years

2/10/2022

Construction Financing - MSHDA Tax-Exempt Bond Financing - 4.10%, interest only

Uses
Acquisiton
Land S 73,000
Buildings $ 3,427,000
Subtotal| $ 3,500,000
Construction
Structures and on-site improvements S 4,750,000
General Requirements, Overhead, Builder Profit & 693,842
Permits, Bond Premium, Tap Fees, Cost Certification S 146,142
Construction Contingency {10% of est. Const Costs) & 558,998
Subtotal] § 6,148,982
Professional Fees
Architect, Engineer, Legal, and other Professional Fees § 223,000
Subtotal| 223,000
Financing Costs
Construction Financing $ 400,486
Permanent Financing $ 141,099
Investor and LIHTC related costs S 2,047,299
Subtotal| $ 2,588,884
Project Reserves
Tax & Insurance and other project reserves $ 1,106,330
Subtotal] 5 1,106,330
Total Development Costs] & 13,567,196
Sources
MSHDA Permanent Mortgage S 1,229,195
LIHTC Equity S 5,301,635
Income from Operations S 164,338
Selter Note S 3,500,000
Developer Note 5 2,372,028
Deferred Developer Fee S 1,000,000
Total Permanent Sources| S 13,567,196
IMSHDA Construction Loan 3 7,054,942 |

All numbers are preliminary and are subject to change based on lender and investor requirements.
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FLINT HOUSING COMMISSION

Projected Operating Pro Forma

Attached is the projected operating proforma for Centerview along with the cash flow projections
using the standard formulas and inflation factors used by MSHDA as part of their LIHTC direct lending
programs. Operating projections are based on previous expenses and expenses at comparable units.
The income is based on the RAD rents published by HUD for this specific project.

3820 Richfield Rd., Flint, M} 48506 -ph 810.736.3050




Development MACH 1 - Centerview
Financing Tax Exempt

Mortgage Assumptions:

|

MSHDA No. Debt Coverage Ratio 345 ek ons . i
Step Application Mortgage Interest Rate 4,100% tnstructions |
Date Pay Rate 4,100%
Type Acquisition/Rehab Mortgage Term 40 years
income from Operations Yes
PBVY and/or Existing Section 8 Assistance
Initial Future
Inflation | Beginning  Inflation
Totai Development Income Potential Per Linit Total Factor in Year Factor
Annual Rental Income 9,209 828,816 1.0% 3] 2.0%
Annual Non-Rental income 0 0 1.0% 6 2.0%
Total Project Revenue 9.209 828,816
Total Development Expenses
Future Vacancy
Vacancy Loss 5.00% of annuai rent potential 460 41,441 8 8.0%
Management Fee 562 per unit per year 562 50,580 3.0% 1 3.0%
Administration 1,330 119,700 3.0% 1 3.0%
Project-paid Fusl 95 8,550 3.0% 6 3.0%
Common Electricity 563 50,670 4.0% 6 3.0%
Water and Sewer 1.018 91,620 5.0% 6 5.0%
Operating and Maintenance 1,683 151,470 3.0% t 3.0%
Real Estate Taxes 0 5.0% 1 5.0%
Payment in Lieu of Taxes (PILOT) 3.00% Applied to: All Units 212 19,096
insurance 571 51,380 3.0% 1 3.0%
Repiacement Reserve 300 per unit per year 300 27,000 3.0% 1 3.0%
Other: Permit and inspection fees 16 1.440 3.0% 1 3.0%
Other: 0 3.0% 1 3.0%
% of
Revenue
Total Expenses 73.96% 6,811 612,957
Base Net Operating income 2,398 215,859 Override
Part A Mortgage Payment 7.55% 695 62,568
Part A Mortgage 13,658 1,229,195
Non MSHDA Financing Morigage Payment 0
Non MSHDA Financing Type: 0
Base Project Cash Flow {exciudes ODR) 18.50% 1,703 153,291
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FLINT HOUSING COMMISSION

Schedule of Rents and Income Limits

The proposed project includes all units restricted to families with incomes at 60% AM!. Alf units will be
covered with a Section 8 Project Based Rental Assistance based on the RAD program

requirements. Residents will be limited on their portion of rent to 30% of their income minus a utility
allowance.

3820 Richfiefd Rd., Flint, M} 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Project Timeline

Flint Housing Commission is anticipating submitting a 4% MSHDA application in March. Closing is
expected in the 4" quarter of 2022 and construction will begin immediately after closing on the
transaction. Centerview Apartments is to then be expected to be placed in service in early 2024, about
14 months following the construction start date. Attached is a full proposed timeline of the project.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Project Stage EstimatediActual Date
PRE-DEVELOPMENT
Ownership Entity Farmation 23201
Zoning Approval 42022
Site Plan Approval 2022
Site Corarol Establizhed HBiZ0zz
Tax Abatement Approvsl afiziee i
FINARCING COMMITMENT/APPROVALS
Conzstruction Finarcing ahrznzz
Psrmanent Financing 202z
Secondary Financing Nt
Grant/Subsidy Finanecing Mg,
Equity Financing 1111312021
CLOSIMG AMND DISBURSEMENTS
Initial Subszidy Lavering Peview anrz0z22
Acquisition of Land!Building(s)” 10HIZ0z2
Construction Financing Disbursement 10Ai2022
Permanent Financing Disbursement 202024
Secondary Financing Disbursement NIA
Grant!Subsidy Financing Disbursemert M4,
Imitial Equity Disbursement 102022
COMSTRUCTION/REHABILITATION
Building Parmit lesued 202z
Final Plans and Specifications Si2022
Construction Start 02022
502 Completion BIW2023
Construction Completion Fiz0z4
POST-COMSTRUCTION
Temporary!Final Certificates of Ocoupancy lssued 122023
Flacedin Service Date” 22023
Begin Lease-lJp 10112022
Substantial Pent-Up 32024
Completion of Cost Cenification by CPA 42024
Final Subsidy Layering Beview 52024
B603 Hequest Submitted SM2024

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Potential Conflicts of Interest- Centerview Apartments

There are no known potential conflicts of interest with any individual related to the applicant or the
guarantor with any City of Flint Personnel or Members to Flint’'s City Council.

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Potential Bonus Points Narrative

The quantitative and qualitative impact of this transaction will be huge for the residents, the
surrounding neighborhood, and the City of Flint.

Preservation and Rehabilitation and Energy Efficiency Improvement

Low-Income Housing Tax Credits {LIHTC), Tax Exempt Bond Financing from the Michigan
State Housing Development Authority (MSHDA) will be used to perform a significant rehabilitation of
the property. Hard construction costs are expected to exceed $5,500,000 or over $60,000 per unit.
The proposed rehabilitation will focus on improving energy efficiency and replacing major physical
components that are about to exhaust their useful life. Specifically, the transaction will result in the
repair and/or replacement of certain building systems inctuding HVAC, roofing, elevator upgrades,
LED lighting throughout, and in-unit upgrades of Energy Star appliances, kitchen and bathroom
cabinets, sink, faucet, countertops, painting and flooring. Further, the development will upgrade
community space, and other amenities for the residents. The rehabilitation is expected to comply
with Enterprise Green Community Standards for moderate rehabs.

Transitioning to NEW Federal Funding Subsidy Model

A most unique and both qualitatively and quantitatively impactful characteristic of this
transaction will be the transition of federal funding to Section 8 Project Based Rental Assistance. The
transfer to this Section 8 budget authority changes how the property receives future funding increases
and thereby ensures that property is able to maintain and reserve funds needed for the long-term
financial stability of the development.

Increased PILOT Payment for the City of Flint

Itis important to note that because of the transition from the public housing platform to an
LIHTC property with Section 8 Project Based Rental Assistance the resulting, payment to the City of Flint

is expected to increase from $4,222.37 paid in 2020 to an estimated new amount of over $19,000 in the

first year post-rehabilitatjon.

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

External Amenities

At Centerview Apartments there is a Rite Aid pharmacy across the street for
conveniences and numerous restaurants. There is a Kroger one mile to the north accessible by public
transportation. Centerview offers easy access to the freeway, shopping, and business centers
including a newly constructed General Motors Part Distribution facility 2 mile away. A public
transportation bus stop is directly across the street. Centerview is located within a Traditional
Neighborhood and is in a CDBG Eligible Block Group. The WalkScore is 47,

Jobs Created

Based on projects of similar size and scope, it is estimated that 75 temporary construction
related jobs will be generated and two full time positions will be preserved. The funding sources also
require Section 3 requirements to promote the hiring and training of low-income individuals. Both
FHC and MHT have successfully implemented numerous effective Section 3 programs resulting in the
creation of real jobs. It is expected that residents living at FHC properties will be employed by the jobs
created.

FHC’s Outreach Commitment to the Community

FHC has worked directly with their residents to discuss the rehab, their needs, and addressing any of
the resident’s concerns. Overall, the residents are very excited and hopeful for the changes as it will
make a great impact and improvement on their lives and living space. FHC and MHT have also
reached out to 4" Ward Council person, Judy Priestley, to share the plans for the rehabititation.

3820 Richfield Rd., Flint, M| 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

MSHDA Application for LIHTC- Centerview Apartments

The Application for Low Income Housing Tax Credits will be submitted to MSHDA as part of Flint
Housing Commission and MHT’s submission for MSHDA direct lending. FHC and MHT arein the
process of preparing the application and will share within 30 days of submitting to MSHDA.

3820 Richfield Rd., Flint, Mt 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Centerview Apartments PILOT Request

Table of Contents
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12, MSHDA LIHTC Application

3820 Richfield Rd., Flint, Mi 48506 -ph 810.736.3050



ORDINANCE NO.

An ordinance to amend the Code of the
City of Flint by amending Chapter 18, Taxation;
Funds; Purchasing; Article I, In General; Section
18-4.1, Service Charge in Lieu of Taxes for
Housing Facilities for Certain Persons.

IT IS HEREBY ORDAINED BY PEOPLE OF
THE CITY OF FLINT:

Sec. 1. That the provisions of Chapter 18,
Taxation; Funds; Purchasing; Article I, In
General; Section 18-4.1, Service Charge in Lieu
of Taxes for Housing Facilities for Certain
Persons, shall be amended by adding subsection
(GG), which shall read in its entirety as follows:

(GG) THE CITY ACKNOWLEDGES
THAT MACH 1 LIMITED DIVIDEND
HOUSING ASSOCIATION, LLC (THE
"OWNER™) HAS OFFERED, SUBIJECT TO
RECEIPT OF AN AUTHORITY-AIDED OR
FEDERALLY-AIDED MORTGAGE LOAN
AND/OR ALLOCATION OF LOW INCOME
HOUSING TAX CREDITS FROM THE
MICHIGAN  STATE HOUSING AND
DEVELOPMENT AUTHORITY (*“MSHDA™),
TO OWN AND OPERATE A HOUSING
PROJECT IDENTIFIED AS “ALDRIDGE
PLACE APARTMENTS” (THE “PROJECT™)
ON CERTAIN PROPERTY LOCATED IN THE
CITY TO SERVE PERSONS AND FAMILIES
OF LOW INCOME, AND THAT THE
OWNER HAS OFFERED TO PAY THE CITY
ON ACCOUNT OF THIS HOUSING
DEVELOPMENT AN ANNUAL SERVICE
CHARGE FOR PUBLIC SERVICES IN LIEU
OF AD VALOREM TAXES,

THE CITY ACKNOWLEDGES THAT
THE OWNER SHALL BE AFFORDED TAX
BENEFITS OF PAYING A SERVICE CHARGE
IN LIEU OF AD VALOREM TAXES (BUT

NOT IN LIEU OF PAYMENT OF SPECIAL
ASSESSMENTS INCLUDING, BUT NOT
LIMITED TO, THE STREET LIGHTING
SPECIAL  ASSESSMENT). THE CITY
FURTHER ACKNOWLEDGES THAT THE
OWNER FITS WITHIN THE CLASS AS
DESCRIBED IN §18-43 BELOW. THE
ANNUAL SERVICE CHARGE FOR THE
CLASS OF PERSONS OF LOW AND
MODERATE INCOME SHALL BE EQUAL TO
THREE  PERCENT (3%) OF THE
ANNUAL SHELTER RENTS,
EXCLUSIVE OF CHARGES FOR GAS,
ELECTRICITY, HEAT, OR OTHER
UTILITIES FURNISHED TO THE
OCCUPANTS, INCLUDING THE PORTION
OF RENT PAYABLE UNDER ANY
GOVERNMENTAL SUBSIDY.
NOTWITHSTANDING THE FOREGOING,
THE ANNUAL SERVICE CHARGE SHALL
NOT EXCEED AD VALOREM PROPERTY
TAXES THAT WOULD BE ASSESSED OR
PAID ABSENT THIS TAX EXEMPTION.

Sec. 2. This ordinance shall become

effective immediately upon publication.
Adopted this day of

, 2022 A.D.

Sheldon A. Neeley, Mayor

APPROVED AS TO FORM:

William Kim, Chief Legal Officer




ORDINANCE REVIEW FORM

FROM:  Planning and Development NO. 21-

Department Law Office Login #

ORDINANCE NAME:
{FF) PILOT ORDINANCE RESOLUTION TO GRANT A THREE (3%) PAYMENT IN LIEU OF TAXES

{PILOT) TO PROJECT KNOWN AS ALDRIDGE PLACE APARTMENTS, WHICH IS AMIXED INCOME
DEVELOPMENT OF 93 RESIDENTIAL UNITS.

1. ORDINANCE REVIEW - DEPARTMENT DIRECTOR

The attached ORDINANCE is approved by the Director of the affected Department. By signing, the Director
approves this ordinance to be processed for signatures and fully executed.

By: Director Sveganne Wby DATE: 6/13/22

Suzanng Wiicox, Director. P&D

2. ORDINANCE REVIEW-FINANCE DEPARTMENT

The attached ORDINANCE is submitted to the Finance Department for approval. By signing, the Finance
Department approves this ordinance to be processed for signatures and fully executed.

Robert F. 7. Widigan DATE: 06/15/2022
By: Robert J.F. Widigan, Chief Financial Officer
C{/W{e .DE//WW/({ DATE: 06/16/2022

By:

Clyde Edwards, C.ity Administrator



Aldridge Place, 5838 Edgar Hold Dr tax comparisons

1} Current taxable value: $0.00
2} PILOT estimatign $25,516.00

526288618 peryear

Based on the Schedule of Rents provided by Flint Housing Commission, at 100% occupancy, given its rental rates for households
at 30%, 40%, and 60% of AMI, the total annual rent potential for the 93 units is $945,540

3) Estimated project ad valorum taxable value:

Two Bedroom  Three Bedroom Four Bedroom
Market Rent $850 $1,100 51,200
Number of Units 63 20 10
$53,550 522,000 $12,000
Monthly Income 587,550
Yearly income $1,050,600
Vacancy/Loss {10%) {5105,060)
Potential Gross income $945,540
Expenses {599,585}
Net Operating tncome $845,955
Cap Rate of 10% $8,459,550
SEV/TV 4,229,775

Potential Taxes $288,402



PAYMENT IN LIEU OF TAXES (PILOT} APPLICATION

CITY OF FLINT
APPLICANT INFORMATION
ENTITY NAME MACH 1 Limited Dividend Housing Association, LLC
REPRESENTATIVES Jason Borror and Van Fox
NAME
ADDRESS 3820 Richfield Rd, Flint, MI 48506
TELEPHONE 810-736-3134
NUMBER
E-MAIL ADDRESS Teorror@flinthe.org vanfox@mbhthotsing net

GUARANTORS INFORMATION

ENTITY NAME [Flint Housing Commission

ENTITY PRINCIPAL | Harold Ince, Jr, Executive Director

ADDRESS 3820 Richfield Rd., Flint, Ml 48506
TELEPHONE 810-736-3134

NUMBER

E-MAIL ADDRESS Hince@fliintheorg

ENTITY NAME MMT Housing, inc.

ENTITY PRINCIPAL  |T.Van Fox, President

ADDRESS 32500 Telegraph Rd, Suite 100, Bingham Farms, MI 48025
TELEPHONENUMBER | .. ..

E-MAIL ADDRESS vanfox@mhthausing.net T

Have you submitted an application for this same project to the City of Flint previously and

been denied? No

Do you owe the city funds for delinquent taxes of utility bills? No

Did you include the names of all officers and/or directors as it relates to this application? Yes

PILOT Application as of 10/1/2021- All other versions are obsolete




PROJECT INFORMATION

PROJECT NAME Aldridge Place

ADDRESS OF PROJECYT | 5838 Edgar Holt Dr., Flint, Mi 48505

PARCEL ID 47-30-301-003

r (ahd $ituation n the Lity of FIInt, County of Genesee, State of Michigan, described a5 Beginng 81 |

LEGAL DESCRIPTION the intersection of the North line of Molt Avenue and the West line of Selby Street from said point
of beginning, North 89°06° West, 744,50 feet along 2 Hine, said Hne also being the Northerly eight-
of way hne of Mott Avenue (60 feet wide] {not developed); thence North 01°04°1 7" East, B34.40
feet; thence South 89°06 East, 744.50 feet to the Westerly right-of-way line of said Selby Street;
thence continuing along said right-of-way line, h O01'04°17" West, 834.40 fest to the

NAME OF OWNERSMIP beginning. Section 30, Town 8 North, Range 7 £ast.

ENTITY Flint Housing Commission

DEVELOPMENT TEAM

APPLICANT PRIMARY POINT [,

OF CONTACT

ARCHITECTURAL FIRM Mark Cryderman, CLM Architects, 248-366-9444

co RUCTION PROJECT Tony Martin, MHT Construction Management, 248-833-0550

MANAGER

GENERAL CONTRACTOR FOR MHY Construction Management, 248-833-05%0

PROIECT

Number of Years a0 yests Beginning Year 2024

Percent of PILOT 3% Ending Year 2064

PILOT Application as of 10/1/2021- All other versions are obsolete




Applicant or applicant’s representatives must execute the following statement and provide it
as a part of the application.

The person’s completing this application hereby declares that:

1. They will not violate any of the laws of the State of Michigan or the United States of
America or any ordinance of the City of Fiint.

2. Should any of the information provided in this application or any attachment thereto
change in the term of the license or any renewal thereof, they will notify the City in

writing within thirty (30) days of such change.
3. They have contacted MSHDA to ensure eligibility.

Date 3/7/2022 Harold S. Ince Jr. (FHC) T QX AT
Authoriz qu licant Rep; tive (PRINT)

L A——

Authorized Mpﬁcdtn'twRepr&enTative {SIGN)

PILOT Application as of 10/1/2021- All other versions are obsolete




PILOT APPLICATION CHECKLIST

PROVIDE A BRIEF DESCRIPTION OF WHY.
tega[ descnpt%on of pfogect real property

] Compiete list of the owner/ownership interest in the project

if any, and all relevant information pertaining to the PILOT project

CHECK ALL THAT HAVE BEEN INCLUDED WITH THIS APPLICATION; IF NOT INCLUDED, PLEASE

Background information of applicant/guarantors, including development experience, |,

fx 1

Site Plan
Detailed narrative describing the PILOT that details the following:
a} Intended usage/target market
b) Economic¢ impact
¢) Environmental impact including any measures taken to mitigate negative
impacts
d) Impact on City infrastructure, including transportation and utilities
e) Impact on City services, such as police, fire, EMS, code enforcement
f) Square footage of the building and land to be renovated
g} Architectural renderings, including number and types of units
h) Any other information needed to fully explain the project

,,,,,, S SE——

£x.2

Ex. 2

Will the project be located in an existing facility?

| a}If an existing facility, when was it constructed?

if new construction, please complete the fol!owmg
a) Estimated date of commencement of construction of the project covered
in this application
b} Description of project to be constructed including size, type, quality of
construction
¢) Approximate date of commencement of this project’s operation

' Describe the marketing plan for the project, identifying the intended market.
a) List the types of lessees anticipated
b} How long is full occupancy expected to take?

__¢) Who will serve as the manager of this project?
Provide Housing Market Data to show demand.
. If a Market Study was completed, provide a copy of this,
Briefly describe the ownership and tax information for this project. include in this

section the following:
a) State the location of the proposed project by street address and legal
description
b} Name the property owner at the time of the application submittal
c} If the applicant does not presently own the property, attach a valid option
to purchase the property

PILOT Application as of 10/1/2021- All other versions are obsolete

d) Describe any and all existing financing, options, and liens on the property

S S

Not New
Construchion

Ex. 3

€x. 8

Ex. 4

S —'Y




e} State the tax parcel number for all property involved with the Project and

the current assessed value of the property

f} Are any assessments presently under appeal? If yes, discuss status.

g) Will the project result in a subdivision of any present tax parcel?
' Provide a detalled development prop forma outlining proposed hard, soft, and
financing costs associated with proposed development. Proforma MUST identify all &x s
sources of financing and terms including applicant equity, construction and
permanent financing, and any government assistance. Proposals will contain detailed
breakdowns.
Provide a detailed operating pro forma that will include all anticipated Major 6
_Revenues and Expenses for the full term of the requested PILOT. ]
Are changes proposed to the publ;c space around the Project (ie: sidewalks, hghtmg, 2
landscaping)? S . e
State the proposed time schedule for the project including anticipated dates and the .
following:

a) Closing the loan or contributing financing availability

b} First expenditure of funds with regard to the project

¢} Anticipated date construction will begin

d) Anticipated completion date
Development team:

a) Applicant primary point of contact Application

b) Architect and engineers

¢) Construction Project Manager

d} General Contractor for project

e) Other professionals - |
Please describe any potential conflicts of interest that the app!rcant or anv guarantor Ex. 10
may have with any City Personnel or City Council members i
Include a copy of the completed MSHDA application for Low income Housing Tax £x 12

Ex. &

Credits within thirty (30) days of submittal to MSHDA
Bonus Points: :
a) Identify Target Area from Master Pian and/or Consolidated Plan -
b} Neighborhood outreach with fill list of outreach provided
c} Document the target level of energy efficiency standard for the project
d) Identify and report on the external amenities {ie: Walk Score, transit,
schools, etc.}

PILOT Application as of 10/1/2021- All other versions are obsolete




PILOT Scoring Matrix

Point Scoring: N/A, 0, 1, 2, or 3, NA= not applicable, 0= No answer provided o info omitted, 1=
poor or below expectation, 2= average or meets minimum standard 3= exceeds minimum standards

o General Points Points Possible Points Scored
Apptication is complete with all attachments 3
submitted. B . ]
Project Team has prior successful affordable 3 1 project/1year
housing experience 2 projects/5 years
_ 3/projects 10 years
Project is considered Mixed Income (both 3 20%, 30%, 40%
Market and AffordableUnits}) o ,
Project incorporates a mix of units (studio, 1- 3 25%, 50%, 75%
2-, 3-bedrooms} *definitions in app
Quality of Site Improvements, Place Making 3
| Bonus points (one point per documented line item) o
_ Priority PolntsPossible | Points Scored

Pm;ect is in Local Target Area as outlined | 1
in the Consolidated Plan/Master Plan
Neighborhood/Block Club Engagement 1
(Include full list of outreach) _
Energy Efficiency Standard Incorporated | 1ftevel(maxof3) | =
External Amenities (Walkability, proximity 70-89- 1 pt.
to transit, etc.) 90 or above- 2 pts.
General Points Possibie/Received 15
Bonus Points Possible/Received 7 1
Total Points for Evaluation 22 )

 Interpretation Total Score TotalPoints ]
Poor . <& 1 ]
Acceptable 8-15
Excellent B 1622

Disqualifying factors (Mark any present and return to agency If exlstingl

Applicant does not own, nor do they have
| consent from owner to proceed

Less than 51% of the property is Affordable Units |

| Construction has begun prior te application for
PILOT

Applicant is not an eligible entity as outlined in
 Application Eligibility

Not In Good Standing with the City of Flint on
_other properties

City of Flint PILOT Scoring Matrix as of 10/2021- all other versions obsolete




FLINT HOUSING COMMISSION

PILOT Request Background Narrative

The Flint Housing Commission (FHC} is a Michigan public body corporate organized as a
housing agency and operating under the Michigan Housing Facilities Act, MCL 125.653 et seq. FHC
mission is to provide quality affordable housing for low- to moderate-income famities, and to make
affordable housing in Flint a “housing of choice.” FHC is currently comprised of approximately 1,144
units of public housing. FHC also administers approximately 900 Housing Choice Vouchers (HCV)
through the Section 8 Program. FHC intends to complete Rental Assistance Demonstration (RAD)
conversions of the Public Housing properties, Each property will execute a 20-year Housing Assistance
Payment {HAP) contract with HUD. At the time of conversion, each property is expected to receive
substantial renovations utilizing LIHTC and other funding resources to finance the project conversion
plans. To assist with these RAD conversions, FHC has hired MHT Housing, Inc. (MHT) to provide
additional technical assistance based on their extensive background in affordable housing.

MHT is a non-profit affordable housing developer in Michigan with over 30 years of experience.
MHT owns over 6,500 units of housing and has experience in all types of multi-family housing
development. MHT specializes in building attractive units while respecting the tenants and neighbors
surrounding the housing communities. MHT is partnering with FHC to rehabilitate the Aldridge Place
property and care for the property for the long term.

FHC and MHT are working in partnership to complete project planning, securing financial
commitments, providing guarantees, construction oversight, property management and compliance.
FHC and MHT will satisfy requirements of investors, the Michigan State Housing Development
Authority (MSHDA) and the Department of Housing and Urban Development (HUD) using LIHTC and
RAD to preserve a critical affordable housing community in the City of Flint.

MHT Management, LLC will be the property manager on behalf of FHC. MHT Management is
well established and has been staffed with a group of high caliber real estate industry professionals,
with a vast majority of their tenure being in affordable housing. MHT Management currently manages
over 9,500 units throughout Michigan and Indiana,

3820 Richfield Rd., Flint, M{ 48506 -ph 810.736.3050



HOUSING INC.

FLINT HOUSING COMMISSION
Aldridge Place Apartments, located at 5838 Edgar Holt Drive, is a 93-unit townhome

community built in 1984. The entity created to own the property is MACH 1 Limited Dividend Housing
Association, LLC and will be jointly managed by FHC and MHT.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

PILOT Proposed Project Narative

Background

The Fint Housing Commission {FHC) and MHT Housing, Inc. (MHT) intend to submit an application for
Low-Income Housing Tax Credits (LIHTC) and Tax Exempt Bond Financing from the Michigan State
Housing Development Authority (MSHDA) in order to reposition the financing and leverage debt to
perform over $7.0 million in rehabilitation at Aldridge Place located at 5838 Edgar Holt Drive, Flint
Michigan 48505. The repositioning of the property will include converting the US Department of
Housing and Urban Development (HUD) subsidy to the property from the Public Housing Section 9
program to the Housing Choice Voucher (HCV) Section 8 program. The change will allow FHC to
stabilize income for the property by signing a 20-year Housing Assistance Payment (HAP) contract and
mandatory 20-year renewal with HUD. This transaction is only feasible if the City of Flint is willing
to reissue a Payment in Lieu of Taxes (PILOT) agreement to continue for the term of the new (40
year) MSHDA and HUD financing.

Intended Usage [ Target Market

Aldridge Place is a townhome community with 93 apartments. Completing the RAD conversion will
allow FHC to preserve affordable housing. All 93 apartments will continue to serve the low- and very
fow income community. The property will provide housing for residents who are at or below the 60%
Area Median Income (AMI). Similar to the existing Public Housing program, residents will only pay 30%
of theirincome towards rent and the property will receive subsidies through vouchers on each unit.
Through the RAD program, all residents living at Aldridge Place will retain a right to remain at the
property if they remain in good standing {comply with lease}. No family will be forced to move as a
result of the conversion from public housing to Section 8. In addition, FHC wilf request from HUD a
tenant protection voucher (TPV) to provide a voucher for those families who seek to leave the
property as a resuit of the changes.

Economic impact

Flint Housing Commission currently has a PILOT of 10% on rental income minus utility expenses at
Aldridge Place Apartments, In the current PILOT, HUD subsidy is not inctuded as rental income to the
property. Based on this formula, FHC paid $1,394 in fiscal year 2019 and $1,764 in fiscal year 2020.
The requested PILOT is for 3% of rental income minus utility expenses. In the new requested PILOT,
ALL tenant paid rent and HUD (Section 8) subsidy will be considered rental income and will result in a
netincrease in tax paid by the property. The estimated PILOT payment to be paid after conversion

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050



FLINT HOUSING COMMISSION

and renovations, is projected at approximately $25,000 in the first year and will continue to increase
as shown in the projections provided. The PILOT request is for 40 years which will align with the
financing terms resulting in the preservation of quality affordable housing for decades.

Environmental Impact

Aldridge Place will receive significant upgrades immediately after closing. The renovations will have
several beneficial environmental impacts to the property and the residents. Inside the apartments,
residents will receive clean new living spaces where floors have been restored or replaced throughout
and walls have fresh paint. This will have a tremendous impact to remove dust, mold, or other
allergens which may not be addressed when families occupy a dwelling for long periods of time. In
addition, every apartment will receive central air conditioning which is not present at this time. This
will also help with the overall indoor air-quality for residents. The property will receive numerous
energy efficient upgrades which are designed to improve the quality of living and reduce operating
expenses. Upgrades will include tow-flow water fixtures, high efficiency furnaces, water heaters and
LED interior and exterior tighting throughout. The property does not have any lead-based paint or
asbestos containing materials present based on testing performed. Those conditions will be
addressed responsibly if discovered.

Impact on City Infrastructure

FHC and MHT have established energy efficient upgrades as a major goal to be accomplished.
Upgrades will be performed to reduce demand on the electrical, natural gas and water systems. The
property will see significant reductions in water usage through the use of low-flow (0.8 gallon per
flush) toilets and other fixtures. Naturat gas will see minor reductions from the use of high efficiency
furnaces and water heaters. Natural gas is used for heating which will also be reduced through the
addition of insulation at or above code requirements, new windows and house-wrap under new vinyl
siding. Electric usage is expected to remain net neutral after the renovations. While LED and other
upgrades will reduce usage, the addition of central air conditioning will negate projected savings.

tmpact on City Services

New LED site lighting will improve the safety and security for the residents. This, along with well-lit
signage, will also improve the ability for police, fire and EMS to respond. New parking and sidewalks
will provide for safe ingress and egress to the property for all visitors. In addition, FHC also intends to
install new signage to help visitors quickly and easily identify properties by address. All work requiring
a permit will be properly inspected.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Square Footage of the Buildings and Land

Aldridge Place was built in 1984 and has been owned and operated by the Flint Housing Commission
since it was first occupied. The total land area is 621,166 SF or 14.26 acres. The parcel Identification
number is 47-30-301-003 and the address is 5701 Edgar Holt Drive, Flint, Mi 48505. There is a 3,800 SF
community building and management office located in the center of the property at 5838 Edgar Holt
Drive, There are 93 apartments in the property totaling 106,275 SF of gross building area. There are 63
two-bedroom/one-bathroom 1,035 SF apartments, 20 three-bedroom/one-bathroom 1,260 SF
apartments and 10 four-bedroom/two-bathroom 1,494 SF apartments. There are 15 residential
buildings - each containing six (6} or eight (8) apartments. Each building is a 2-story wood framed
construction on a poured wall basement foundation.

Architectural Renderings

See attachments

Other Information

Each apartment has a basement with laundry connections. There are also community laundry
facilities in the community building. The property has a tot lot, basketball court and open areas for
recreation. There is public transportation at the property edge with established employment centers
to the south. There is also easy access to the freeway for those with personal transportation. The
property sits in an established residential setting. There are single-family homes to the south, a
cemetery in the distance to the west and another multifamily property to the north,

3820 Richfield Rd., Flint, M1 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Marketing

MHT Management, LLC will be the property manager for the Aldridge Place property upon
conversion. A list of experience for MHT Management, LLC is found with the background narrative as
exhibit 1. MHT Management, LLC is very familiar with managing affordable housing properties
including Shiloh Commons in Flint,

Aldridge Place will be targeted towards familes at or below 60% Area Median income (AMI). All
units at Aldridge Place will have rental assistance which will allow all apartments to provide
affordable housing. The section 8 Project Based Rental Assistance will be linked to the apartments at
this housing community and will assist residents in paying rent. With this Section 8 program, residents
will typically only pay 30% of their income and the subsidy will cover the rest of the rent. This will help
ensure those Flint families most in need are able to have a nice place to call “Home.”

Since Aldridge Place is an occupied housing community now, and as part of the RAD program
with HUD, all residents will have the right to return to a unit in the community once the construction is
complete full occupancy should be achieved shortly after construction. A few units will remain vacant
until construction is complete to ensure a place for residents to stay while their unitis under
construction,

3820 Richfield Rd., Flint, Ml 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Ownership and Tax Information - Aldridge Place

Aldridge Place Apartments is located at 5838 Edgar Holt Dr, Flint, M1 48505. The parcel
identification number is 47-30-301-003.

Legal Description:

Land situation in the City of Flint, County of Genesee, State of Michigan, described as:
Beginning at the intersection of the North line of Mott Avenue and the West line of Selby
Street from said point of beginning, North 89°06' West, 744.50 feet along a line, said line also
being the Northerly right-of-way line of Mott Avenue (60 feet wide) (not developed); thence
North 01°04'17" East, 834.40 feet; thence South 89°06' East, 744.50 feet to the Westerly right-
of-way line of said Selby Street; thence continuing along said right-of-way line, South
01°04'17" West, 834.40 feet to the point of beginning.

The property is currently owned by the Flint Housing Commission (FHC). Once all funding has
been secured, the property will be transferred to MACH 1 Limited Dividend Housing
Association, LLC, where the Managing Member will be controlled by MHT and FHC.

There is a Declaration of Trust and Restrictive Covenant recorded on the property requiring it
to be used for affordable housing and requiring HUD approval to change funding programs.

Mo liens exist on this site,

The current assessed value is $0 as the property is owned by a public entity and as such, there

are not any assessments under appeal.

3820 Richfield Rd., Flint, M! 48506 -ph 810.736.3050
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Board of Commissioners.

Harold Tnee, Jr, Pzesident Geraldine Redmond, Reodent Commosaner
Fxrentive hrertos Ve President Phalip Schoutter

1820 Rishticld Road Comurissioner Chia Mo:gan

Flirst. Michigaa 48306 Comasissionst e Wana Robion

Phone (810) 736-3050

18105 1:6.0158

March 7, 2022

Department of Planning and Development
City of Flint

1101 8. Saginaw St.

Flint, M 48502

Attn: Suzanne Wilcox

RE: PILOT Application Option to Purchase Real Property

This letter is to inform you that the Flint Housing Commission intends to execute an
Option to Ground Lease and Acquire Improvements like the attached draft for the purposes of
Low-Income Housing Tax Credit (LIHTC) redevelopment with an entity, MACH 1 Limited
Dividend Housing Association, LLC., established by the Flint Housing Commission.

Sincerely,

Harold S. ince, Jr.
Executive Director

Equal Housing Opportunity t TTY: (810} 736-7061



OPTION TO GROUND LEASE AND ACQUIRE IMPROVEMENTS

This option to ground lease and acquire improvements agreement (the “Qption™) is made
this day of , 2022 (the “Effective Date™), between the FLINT HOUSING
COMMISSION, a Michigan public body corporate (the “Ground Lessor” or “Optionor”) and
MACH 1 LIMITED DIVIDEND HOUSING ASSOCIATION, LLC, a Michigan limited
liability company (the “Optionee™). The Optionor and Optionee are at times colectively referred
to hereinafter as the “Parties™ or individually as the “Party.”

RECITALS

A. WHEREAS, Optionor is the owner of those certain four parcels of land located in
the City of Flint, County of Genesee, State of Michigan (collectively, the “‘Parcels™)
and the improvements thereon, commonly known as Mince Manor, Aldridge Place,
Centerview and Howard Estates, respectively {collectively, the “Improvements™).

B. WHEREAS, Optionor and MHT Housing, Inc., an affiliate of Optionee, entered
into or will enter into that certain Business Term Shect governing plans for
rededveopment of the Improvements (the “Business Term Sheet™).

C. WHEREAS, Optionor desires to provide Optionee with an Option to ground lease
the Parcels, and an Option to acquire the Improvements, which are more
particularly described in Exhibit A attached hereto and incorporated herein.

D. WHEREAS, Optionee desires to enter into this Option to lease the Parcels and
acquire the Improvements from Optionor for the redevelopment and operation of
four multi-family rental developments located therein (together, the “Project™),
which contain ( ) rental units, [all] of which
will receive Section 8 rental assistance pursuant to the Rental Assistance
Demonstration (“RAD”) program.

E. WHEREAS, this Option is being provided to Optionee in order to provide evidence
of site control sufficient to satisfy the Michigan State Housing Development
Authority’s Low Income Housing Tax Credit (“LIHTC™) Qualified Allocation Plan
requirements in anticipation of Optionee’s upcoming LIHTC application.

NOW THEREFORE, in consideration of the sum of One Hundred and 00/100 (5100.00)
Dollars, to be paid by Optionee to Optionor, which payment Optionee shall provide upon
its execution of this Option, Optionor hereby grants to Optionee the right and option to
lease said Parcel and acquire said Improvements, for the term and in accordance with the
covenants and conditions set forth herein, as follows:

I. Period: This Option may be exercised at any time within the twelve (12)
month period following the Effective Date of the Option (the “Option
Period™).

2. Ground Lease Terms: The Option shall be subject to the terms, covenants

1RI1211989.DOCX 7 4 DC736-101)



and provisions of the ground lease ultimately entered into between the
Parties (the “Ground Lease”). The term of the Ground Lease will be agreed
to by the Parties, but in no event shall it be less than 50 years. The rent for
the Ground Lease is subject to negotiation.

Limited Warranty Deed Terms: The Option shall be subject to the terms,
covenants and provisions of the limited warranty deed conveying the
Improvements to the Optionee (the “Deed™). The acquisition cost for the
Improvements is $ . Upon termination of the Ground
Lease, all of Optionee’s right to title and interest in the Improvements shall
revert to Optionor.

HUD and Other Approvals: The Option, Ground Lease and Deed shall be
subject to any and all applicable United States Department of Housing and
Urban Development (“HUD™) approvals required for disposition of the
property and development of the Project, as well as any approvals required
from Optionor’s Board of Commissioners.

Conflict of Interest: The Optionge has no conflict of interest, and shall
inform Optionor of any subsequent potential conflict of intercst that would
cause Optionee to violate its obligations under applicable regulations,
including 2 CFR Part 200.

Assignment_or Transfer. This Option may not be sold, assigned or
transferred by Optionee without the approval or consent of Optionor, which
approval or consent shall be granted or denied in Optionor’s sole discretion.

Extension of Term. In the event that Optionee fails to exercise this Option
within the Option Period, Optionee may, upon written notice to Optionor
no later than fifteen (15) days prior to the expiration of the Option Period,
request an extension of the Option Period, for the period of six (6) months
(the “Extended Option Period™), which extension Optionor shall be granted
or denied in Optionor’s sole discretion. Such extension request shall be
accompanied with an additional Ten 00/100 Dollar ($10.00) payment.

Termination of Rights. In the event that Optionee fails to exercise this
Option during either of the Option Period or Extended Option Period, all
rights and privileges granted hereunder shall be deemed completely
surrendered, this Option terminated, and Optionor shall retain all money
paid for the Option, and no additional money shall be payable by either
Party to the other.

Access. Optionor shall permit Optionee, during the Option Period, free
ingress and egress to the Parcel and Improvements for the sole purpose of
conducting any survey, inspection, and other activities of a similar nature
as Optionee may deem necessary, at the sole cost of Optionee. Further,
following any access, inspection or testing, Optionee shall make every

{DI1211989.DOCK 7 4 DC736-10112
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H.

effort to restore the Parcel to the condition it was immediately prior to the
access and in all instances shall address or eliminate any health and safety
hazards caused as a result of the access.

Indemnification. Optionce hereby shall indemnify and hold harmless

Optionor, and its elected or appointed officials, directors, officers, agents or
employees, successors and assigns, against any claim of liability or loss
from personal injury or property damage resulting from or arising out of the
access, use, and entry upon the Parcel or Improvements by the Optionee, its
employees, affiliates, servants, contractors or agents, excepting, however,
such claims or damages as may be duc to or caused by the gross negligence
or omissions of Optionor, or its elected or appointed officials, directors,
officers, agents or employces, successors and assigns.

Insurance. In addition, before Optionee, its employees, affiliates, servants,
contractors or agents enters onto the property for the purposes stated in this
Section 8, Optionee shall deliver to Optionor a certificate of insurance
naming Optionor as additional insured under a commercial general liability
policy of insurance maintained by Optionee, which policy shall include
contractual indemnity coverage.

Notice. Notice of the exercise of this Option shall be given by Optionee to
Optionor in writing by certified mail, return receipt requested to the address
provided in the Business Term Sheet. Notice shall be deemed effective on
the date it is posted. On the date of such notice, the Parties agree that the
mutually acceptable finalized version of the Ground Lease shall take effect
and said Deed may be recorded.

[SIGNATURE PAGE FOLLOWS}
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IN WITNESS WHEREOF, the parties have executed this Option as of the Effective Date.

OPTIONOR:

FLINT HOUSING COMMISSION, a Michigan
public body corporate

By:
Name: Harold. S. Ince, Jr.
Its: Executive Director

OPTIONEE:

MACH 1 Limited Dividend Housing Association,
LLC, a Michigan limited liability company

By:

Its: Manager
By:
[ts:

Name:
Its:

1D1211989.DOCK / 4 DC736-10134



EXHIBIT A

LEGAL DESCRIPTION

[to be confirmed]

Aldridge Place
5838 Edgar Holt Dr., Flint, MI 48505

47-30-301-003

Land situation in the City of Flint, County of Genesee, State of Michigan, described as:
Beginning al the intersection of the North line of Mot Avenue and the West line of Selby Street
from said point of beginning, North 89°06' West, 744.50 feet along a line, said line also being
the Northerly right-of-way line of Mott Avenue (60 feet wide) (not developed); thence North
01°04'17" East, 834.40 feet; thence South 89°06' East, 744.50 feet to the Westerly right-of-way
line of said Selby Street; thence continuing along said right-of-way line, South 01°04'17" West,
834,40 feet to the point of beginning.

Centerview Apartments
2001 N. Center Rd, Flint, MI 48506

41-04-478-019
The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Section 4,
Township 7 North, Range 7 East, City of Flint, Genesee County Records.

Howard Estates

1802 Lapeer Rd., Flint, MI 48503

41-17-309-032

Lots 97 through 103 including, also Lots 107 through 110 including, Also part of Lot 111, Floral
Park Plar, described as: Beginning at a Point on the southerly line of Lapeer Road, 63.4 feet north
82°15°10" west, from the northwesterly corner of Lot 104 of said Plat; Thence north 08°15°'10"
west, along said southerly line to a Point 236.86 feet from the northeasterly corner of lot 106 of
said Plat; thence north 77°00°'40" west along said southerly line 145.94Feet; thence north
68°43°407 west 272.70 feet, thence north 60°33°30" West 82.70 feet; thence south 46°24°50" east
508.72 feet; thence North 60°18° east 45 feet; thence south 30°52'50" east 80 feet to the
Northwesterly corner of said Lot 97, thence north 60°18" east 429.5Feet to the northeasterly
corner of said lot 103; thence north00°22°30" east along the westerly line of said Lot 108, 11.15
Jeet 1o The northwesterly corner of said lot; thence north 77°17°30" West 66.4 feet; thence
northerly 203.15 feet to the point of beginning.

Mince Manor (Please note, parcel ID subject to change as a result of a land combination.
The proposed legal description included with the land combination request is reflected
below.)

3800 Richficld Rd., Flint, MI 48506

47-33-476-095
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THE EAST 245.20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN, EXCEPTING THEREFROM THE
PART DESCRIBED AS: THE EAST 213.20 FEET OF THE WEST 815.00 FEET OF THE NORTH
250 FEET OF THE SOUTHEAST | /4 OF THE SOUTHEAST 1 /4, ALSO EXCEPTING THE
NORTHERLY 50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP 8 NORTH,
RANGE 7 FAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN.

ALSO

THE EAST 62.5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, EXCEPT THE NORTHERLY 340.00 FEET.

fD1211989.DOCX 7 4 DC736-101}2
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HOUSING NC.

FLINT HOUSING COMMISSION

Development Pro Forma- Aldridge Place

Attached is the projected redevelopment proforma for Aldridge Place along with a trade payment
breakdown detailing the scope of the proposed renovation. The proforma uses standard formulas
and assumptions by MSHDA as part of their LIHTC direct lending programs.

This preservation transaction incorporates a number of funding sources. A description of the
permanent sources includes the following:

First Mortgage loan provided by MSHDA of $5,754,311. This anticipated loan included tax-
exempt bonds at an interest rate of 4.10% with a 40-year term.

A seller note from the proceeds of the ground lease will also be included in the sources of this
rehabilitation in the amount of $5,620,561.

tncome from Operations during construction will contribute $503,619.
LIHTC equity in the amount of $7,972,383 based on $0.91/LIHTC is also anticipated.

Finally, to round out the sources for Aldridge Place, $708,000 in deferred developer fee will be
used.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050



Aldridge Place

Permanent Financing- MSHDA Tax-Exempt Bond Financing - Manthly Debt Service 4.10% for 40 years

2/10/2022

Construction Financing - MSHDA Tax-Exempt Bond Financing - 4.10%, interest only

Uses
Acquisiton
Land S 248,000
Buildings S 6,552,000
Subtotat| § 6,800,000
Construction
Structures and on-site improvements $ 6,671,392
General Requirements, Overhead, Builder Profit $ 974,505
Permits, Bond Premium, Tap Fees, Cost Certification 5§ 149,966
Construction Contingency (10% of est. Const Costs) $ 779,586
Subtotal| $ 8,575,449
Professional Fees
Architect, Engineer, Legal, and other Professional Fees $ 248,000
Subtotal| § 248,000
Financing Costs
Construction Financing $ 533,619
Permanent Financing § 213,812
investor and LIMTC related costs § 2,803,681
Subtotal] $ 3,551,112
Project Reserves
Tax & Insurance and other project reserves S 1,384,313
Subtotali S 1,384,313
Total Development Costs| 5 20,558,874
Sources
MSHDA Permanent Mortgage 5 5,754,311
LIMTC Equity s 7,972,383
Income from Operations 3 503,619
Seller Note 3 5,620,561
Deferred Developer Fee S 708,000
Total Permanent Sources| $ 20,558,874
{MSHDA Construction Loan $ 10,690,614 |

All numbers are preliminary and are subject to change based on lender and investor requirements



CONSTRUCTION COST TRADE PAYMENT BREAKDOWN

Davelopment No:

Structures Site Work
Line | AJA/CSI# Trade Hem Line | AINCSI# Trade itam
1 020000 Architectural Environmental Mitigation 33 020000 Site Environmentat Mitigation
2 030000 Building Concrete 34 310000 Earth Work
3 040000 Masonry 35 321000 Roads / Walks
4 050000 Metals 36 323000 Site Improvements
5 061000 Rough Carpentry 7 328000 Site Imigation
] 062000 Finish Carpeniry 38 329000 Landscaping
7 072000 Insulation 39 330000 Site Ulitites
S 073000 | Roofing Total Site Work
9 074000 Siding
10 079000 Caulking and Exterior Sealants
1 081000 | Doors / Hardware Misc. Structures and Sitework
12 085000 Windows 40 Community Building
13 088000 Glazing 41 Accessory Buildings
14 092000 Gypsum Board 42 Off-Site Improvements
15 093000 Tiling 43 Temporary Site Security
i 22200 Acw,sucai Cm?mgs Total Misc. Structures and Sitework $ -
17 086500 Resilient Flooring B
18 096800 Carpeting
10 090000 | Painting Total Structures, Sitework and $ 8.671.362
20 100000 | Specialties Misc. Structures and Sitework T
21 110000 Special Equipment
22 113000 Appliances 44 General Requirements @ 6% § 400284
23 122000 Window Treatments 45 Builder's Overhead @ 2% 3 141,434
24 123000 Cablnets and Casework 48 Builder's Profit € 6% $ 432787
25 130000 | Special Construction 47 Building Permits Gg
26 142000 Elevators 48 Bond Premium
27 210000 Fire Protection 49 Tap Fees
28 220000 Plurnbing / Domestic Hot Water 50 Cost Certificalion Expense
Lid 290000 HVAC_ Total Construction § 7795862
30 260000 Electrical
a1 262000 | Low Voltage Electrical
32 280000 Electronic Safety and Security
Total Structures $ 6,020,392
Comments:
MHT Construction, LLC MACH 1 Limited Dividend Housing Association, LLC Michigan State Housing Development Authority
Contracior {pleass print) Sponsor / Morgagor (plsass print) M5SHDA Repressniakive {pieasn printy
Signaturs Signabure Signature

(Jamary 2020)



HOUSING INC.

FLINT HOUSING COMMISSION

Projected Operating Pro Forma- Aldridge Place

Attached is the projected operating proforma for Aldridge Place along with the cash flow projections
using the standard formutas and inflation factors used by MSHDA as part of their LIHTC direct lending
programs. Operating projections are based on previous expenses and expenses at comparable units
and the income is based on the RAD rents published by HUD for this specific project.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050



Development MACH 1 - Aldridge
Financing Tax Exempt

Mortgage Assumptions:

MSHDA No. Debt Coverage Ratio 1.4 gt o
Step Application Mortgage Interest Rate 4.100% Instructions 5
Date Pay Rale 4.100% i
Type Acquisition/Rehab Mortgage Term 40 years
Income from Operations Yes
PBV and/or Existing Section 8 Assistance
initial Future
inflation { Beginning  Inflation
Total Development Income Potential Per Unit Total Factor in Year Factor
Annual Rental Income 11,391 1,059,384 1.0% 8 2.0%
Annual Non-Rental Income 0 0 1.0% 8 2.0%
Total Project Revenue 11,391 1,059,384
Total Development Expenses
Future Vacancy
Vacancy Loss 5.00% of annual rent potential 570 52,660 <] 8.0%
Management Fee 582 per unit per year 562 52,266 3.0% t 3.0%
Administration 1.330 123,690 3.0% 1 3.0%
Project-paid Fuel 95 8,835 3.0% B 3.0%
Common Electricity 563 52,359 4.0% 6 3.0%
Water and Sewer 1,018 94,674 5.0% [ 5.0%
Operating and Maintenance i.683 156,519 3.0% 1 3.0%
Reat Estate Taxes 0 5.0% 1 5.0%
Payment in Lieu of Taxes (PILOT) 3.00% Applied to: All Units 274 255186
insurance 571 53,103 3.0% 1 3.0%
Replacement Reserve 300 per unit per year 300 27,900 3.0% 1 3.0%
Other: Permit and inspection fees 16 1,488 3.0% 1 3.0%
Other: 0 3.0% 1 3.0%
% of
Revenue
Total Expenses 61.29% 6,982 649,320
Base Net Operating Income 4,409 410,064 Override
Part A Mortgage Payment 27.65% 3,149 282,903
Part A Mortgage 61,874 5,754,311
Nen MSHDA Financing Morigage Payment 0
Neon MSHDA Financing Type: 0
Base Project Cash Flow {excludes ODR) 11.06% 1,260 117,161
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HOUSING INC.

FLINT HOUSING COMMISSION

Schedule of Rents and Income Limits- Aldridge Place

The proposed project includes all units restricted to families with incomes at 60% AMI. All units will be
covered with a Section 8 Project Based Voucher based on the RAD program requirements. Residents
will be limited on their portion of rent to 30% of their income minus a utility allowance.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

HOUSING INC.

Project Timeline- Aldridge Place

Flint Housing Commission and MHT Housing anticipate submitting a 4% MSHDA application in March.
Closing is expected in the 4™ quarter of 2022 and construction will begin immediately after closing on
the transaction. Aldridge Place is to then be expected to be placed in service in early 2024, about 14
months following the construction start date.  Attached is a full proposed timeline of the project.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050



| HOUSING INC.

FLINT HOUSING COMMISSION

Project Stage Estimated!Actual Date

PRE-DEVELOPMENT

Ow nership Entity Formation 2312021
Zoning Approval 4iz022
Site Plan Approval 2022
Site Control Established IHez022
Tax Abatement Sppraval 412022
FINAMNCING COMMITMENT/APPROVALS

Construction Financing giiz2022
Permanent Financing giz2022
Secondary Financing MiA
Grant{Subsidy Financing MNIA
Equity Financing TH3f2021
CLOSING AND DISBURSEMENTS

Initial Subsidy Layering Review 2022
Acquisition of L and!Building(s)" 10112022
Construction Financing Disbursement 1012022
Permanent Financing Disbursement 22024
Secondary Financing Disbursement M
GrartiSubsidy Financing Dishursement MIA
Initial Equity Disbursement 10112022
CONSTRUCTIOM/REHABILITATION

Building Permit Issued INS2022
Final Plans and Specifications 2022
Construction Start 10oMiz2022
502 Completion 82023
Corstruction Completion 1z0z4
POST-COMSTRUCTION

TemporaryiFinal Certificates of Ocoupancy lssusd 121102023
Placed in Seice Date” 122023
 BeginLease-Up 10112022
Substantial Bert-Up 32024
Completion of Cost Certification by CPA 42024
Final Subsidy Layering Review 52024
8603 Bequest Submitted 2024

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Potential Conflicts of Interest- Aldridge Place

There are no known potential conflicts of interest with any individual related to the applicant or the
guarantor with any City of Flint Personnel or Members to Flint’s City Council.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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FLINT HOUSING COMMISSION

Potenital Bonus Point Narrative

The quantitative and qualitative impact of this transaction will be huge for the residents, the
surrounding neighborhood, and the City of Flint.

Preservation and Rehabilitation and Energy Efficiency Improvement

Low-Income Housing Tax Credits (LIHTC) and Tax Exempt Bond Financing from the Michigan State
Housing Development Authority (MSHDA) will be used to perform a significant rehabilitation of the
property. Hard construction costs are expected to exceed $7,000,000 or $77,000 per unit. The
proposed rehabilitation will focus on improving energy efficiency and replacing major physical
components that have or are about to exhaust their useful life. Specifically, the transaction will result
inthe repair and/or replacement of certain building systems including HVAC, parking lot, site signage,
landscaping, common area LED lighting and flooring, and in-unit upgrades of Energy Star appliances,
kitchen and bathroom cabinets, sink, faucet, countertops, flooring, LED lighting, Energy Star windows,
door walls. Further, the development wilt upgrade community space, playground equipment and
other amenities for the residents. The rehabilitation is expected to meet the Enterprise Green
Communities standards for a moderate rehab.

Transitioning to NEW Federal Funding Subsidy Model

A most unique and both qualitatively and quantitatively impactful characteristic of this transaction
will be the transition of federal funding to Section 8 Project Based Rental Assistance. The transfer to
this Section 8 budget authority changes how the property receives future funding increases and
thereby ensures that property is able to maintain and reserve funds needed for the long-term financial
stability of the development.

increased PILOT Payment for the City of Flint

ftisimportant to note that because of the transition from the public housing platform to an LIHTC
property with Section 8 Project Based Rental Assistance the resulting, payment to the City of Flint is
expected to increase from $1,059.36 paid in 2020 to an estimated new amount of over $25.000 in the

first vear of post rehabilitation.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050



HOUSING INC.

FLINT HOUSING COMMISSION

External Amenities

At Aldridge Place there is public transportation at the property edge with established employment
centers to the south. There is easy access to the freeway for those with personal transportation. The
property sits in an established residential setting. There are single-family homes to the south, a
cemetery in the distance to the west and another multifamily property to the north. Aldridge Place is
located in a Mixed Residental area and has a WalkScore of 16, Itis also located in a CDBG Eligible
Block Group.

Jobs Created

Based on projects of similar size and scope, it is estimated that 75 temporary construction related jobs
will be generated and two full time positions will be preserved. The funding sources also require
Section 3 requirements to promote the hiring and training of low-income individuals. Both FHC and
MHT have successfully implemented numerous effective Section 3 programs resulting in the creation
of real jobs. It is expected that residents living at FHC properties will be employed by the jobs created.

FHC’s Outreach Commitment to the Community

FHC has worked directly with their residents to discuss the rehab, their needs, and addressing any of
the resident’s concerns. Overall, the residents are very excited and hopeful for the changes as it will
make a great impact and improvement on their lives and living space. FHC and MHT have also
reached out to 3" ward Council Person, Quincy Murphy, to describe the planned rehabilitation.

3820 Richfield Rd., Flint, M1 48506 - ph 810.736.3050



FLINT HOUSING COMMISSION

MSHDA Application for LIHTC- Aldridge Place

The Application for Low Income Housing Tax Credits will be submitted to MSHDA as part of Flint
Housing Commission and MHT’s submission for MSHDA direct lending. FHC and MHT are in the
process of preparing the application and will share within 30 days of submitting to MSHDA.

3820 Richfield Rd., Flint, M| 48506 -ph 810.736.3050
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FLINT HOUSING COMMISSION

Aldridge Place PILOT Request

Table of Contents
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12. MSHDA LIHTC Application
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ORDINANCE NO.

An ordinance to amend the Code of the
City of Flint by amending Chapter 18, Taxation;
Funds; Purchasing; Article I, In General; Section
18-4.1, Service Charge in Lieu of Taxes for
Housing Facilities for Certain Persons.

IT IS HEREBY ORDAINED BY PEOPLE OF
THE CITY OF FLINT:

Sec. 1. That the provisions of Chapter 18,
Taxation; Funds; Purchasing; Article I, In
General; Section 18-4.1, Service Charge in Lieu
of Taxes for Housing Facilities for Certain
Persons, shall be amended by adding subsection
(GG), which shall read in its entirety as follows:

(GG) THE CITY ACKNOWLEDGES
THAT MACH 1 LIMITED DIVIDEND
HOUSING ASSOCIATION, LLC, 3820
RICHFIELD RD, FLINT, MI 48506 (THE
“OWNER”) HAS OFFERED, SUBJECT TO
RECEIPT OF AN AUTHORITY-AIDED OR
FEDERALLY-AIDED MORTGAGE LOAN
AND/OR ALLOCATION OF LOW INCOME
HOUSING TAX CREDITS FROM THE
MICHIGAN  STATE HOUSING AND
DEVELOPMENT AUTHORITY (*“MSHDA™),
TO OWN AND OPERATE A HOUSING
PROJECT IDENTIFIED AS “MINCE
MANOR” (THE “PROJECT”) ON CERTAIN
PROPERTY LOCATED IN THE CITY TO
SERVE PERSONS AND FAMILIES OF LOW
INCOME, AND THAT THE OWNER HAS
OFFERED TO PAY THE CITY ON ACCOUNT
OF THIS HOUSING DEVELOPMENT AN
ANNUAL SERVICE CHARGE FOR PUBLIC
SERVICES IN LIEU OF AD VALOREM
TAXES.

THE CITY ACKNOWLEDGES THAT
THE OWNER SHALIL BE AFFORDED TAX
BENEFITS OF PAYING A SERVICE CHARGE

IN LIEU OF AD VALOREM TAXES (BUT
NOT IN LIEU OF PAYMENT OF SPECIAL
ASSESSMENTS INCLUDING, BUT NOT
LIMITED TO, THE STREET LIGHTING
SPECIAL  ASSESSMENT). THE CITY
FURTHER ACKNOWLEDGES THAT
THE OWNER FITS WITHIN THE CLASS
AS DESCRIBED IN §18-43 BELOW,
THE ANNUAL SERVICE CHARGE FOR
THE CLASS OF PERSONS OF LOW
AND MODERATE INCOME SHALL BE
EQUAL TO THREE PERCENT (3%) OF
THE  ANNUAL SHELTER RENTS,
EXCLUSIVE OF CHARGES FOR GAS,
ELECTRICITY, HEAT, OR  OTHER
UTILITIES FURNISHED TO THE
OCCUPANTS, INCLUDING THE PORTION
OF RENT PAYABLE UNDER ANY
GOVERNMENTAL SUBSIDY.
NOTWITHSTANDING THE
FOREGOING, THE ANNUAL SERVICE
CHARGE SHAILL NOT EXCEED AD
VALOREM  PROPERTY TAXES THAT
WOULD BE ASSESSED OR PAID ABSENT
THIS TAX EXEMPTION.

Sec. 2. This ordinance shall
become effective immediately upon publication.

Adopted this day of
,2022 AD.

Sheldon A. Neeley, Mayor

APPROVED AS TO FORM:

William Kim, Chief Legal Officer




ORDINANCE REVIEW FORM

FROM:  Planning and Development NO. 21-

Depariment L.aw Office Login #

ORDINANCE NAME:
(FF) PILOT ORDINANCE RESOLUTION TO GRANT A THREE (3%) PAYMENT IN LIEU OF TAXES

{PILOT) TO PROJECT KNOWN AS MINCE MANOR, WHICH 1S A MIXED INCOME DEVELOPMENT
OF 110 RESIDENTIAL UNITS.

1. ORDINANCE REVIEW - DEPARTMENT DIRECTOR

The attached ORDINANCE is approved by the Director of the affected Department. By signing, the Director
approves this ordinance to be processed for signatures and fully executed.

By. Director S%ZW Wé&‘,&% DATE: 6/13/22

SuzanfigANicox. Directar, P8D

2. ORDINANCE REVIEW-FINANCE DEPARTMENT

The attached ORDINANCE is submitted to the Finance Department for approval. By signing, the Finance
Department approves this ordinance to be processed for signatures and fully executed.

By: Robert J. 7. Widigon DATE: 06/15/2022

Robert J.F. Widigan, Chief Financial Officer

Clyde Edwards, City Administrator



Mince Manor, 3800 Richfield Rd tax comparisons

1) Current taxable generated: S0 Pi__iu_t is based on 3% S o
2) PILOT estimation $23,000.00 DIFFERENCE BETWEEN PILOT AND ADVALDRENM TAK

$98,962 periear

Based on the Schedule of Rents provided by Flint Housing Commission, at 100% occupancy, given its rental rates for households at 30%,
40%, and 60% of AMI, the total annual rent potential for the 110 units is $845,580.

3) Estimated project ad valorum taxable value:

One Bedroom  Two Bedroom
Market Rent S750 5950
Number of Units 108 2
$81,000 $1,900
Monthiy tncome $82,900
Yearly Income $994,800
Vacancy/Loss {10%) {5149,220%
Potential Gross Income $845,580
Expenses (5380511
Net Operating income $465,069
Cap Rate of 13% $3,577,454
SEV/TV 1,788,727

Potential Taxes $121,962



PAYMENT IN LIEU OF TAXES (PILOT] APPLICATION

CITY OF FLINT
APPLICANT INFORMATION
" ENTITY NAME MACH 1 Limited Dividend Housing Assoclation, LLC
REPRESENTATIVES Jason Borror and Van Fox
NAMEW -
ADDRESS 3820 Richfield Rd, Flint, M1 48506
TELEPHONE | 810 736.3134
NUMBER

E-MAIL ADDRESS borror@flinthe.org vanfox@mhthousing.fet

GUARANTORS INFORMATION

"ENTITY NAME Flint Hbu_sj_ﬁg Commission “
ENTITY PRINCIPAL | Harold Ince, Ir, Executive Director
ADDRESS | 3820Richfield Rd., Flint, Mi 48506
TELEPHONE 810-736-3134
NUMBER

E-MAIL ADDRESS Hince@flinthc.org

Have you submitted an application for this same project to the City of Flint previously and

been denled? No

Do you owe the city funds for delinquent taxes of utility bills? No

ENTITY NAME MHT Housing, Inc.
ENTITY PRINCIPAL T. Van Fox, President
ADDRESS 32500 Telegraph Rd, Sulte 100, Bingham Farms, Ml 48025
TELEPHONE NUMBER 248.833-0550
E-MAIL ADDRESS | vanfox@mhthousing.net

Did you include the names of alf officers and/or directors as it relates to this application? Yes

PILOT Application as of 10/1/2021- All other versions are obsolete




PROJECT INFORMATION

PROJECT NAME Mince Manor
ADDRESS OF PROJECT | 3800 Richfield Rd., Flint, Mi 48506
PARCELID 47-33-476-095 and a portion of 47-33-476-010 {application submitted for lot combo)
LEGAL DE‘SCR’PT’ON The East 62.5 feet of the Weit 570.70 feet of the North 600 feet of the Southeast Querter of the
Southeast Quarter of Section 33, Town B torth, Rangs 7 East, Except the Northerdy 50 Feet.
And
Unplatted £ty 213.2 Ft of Wiy 835 90 Ft of Niy 250 F1 of SE X of SE X, Sa¢ 33, TER, A7E, £xc Niy 50 ft
NABE OF OWNERSHIP | Fint Housing Commission
ENTITY
DEVELOPMENT TEAM
APPLICANT PRIMARY POINT |, =
OF CONTACY
ARCHITECTURAL FIRM leffrey Graham, KEM_YEC, 586-772-2222
CONSTRUCTION PROJECT Tony Martin, MRT Construction Management, 248-833-0550
MANAGER
GENERAL CONTRACTOR FOR MHT Construction Management, 248-833-0550
PROJECT
Number of Years 40 yaars Beginning Year 2024
Percent of PILOT % Ending Year 2064

PILOT Application as of 10/1/2021- All other versions are obsolete




Applicant or applicant’s representatives must execute the following statement and provide it
as o part of the application.

The person’s completing this application hereby declores that:

1. They will not viclate any of the laws of the State of Michigan or the United States of
America or any ordinance of the City of Flint.

2. Should any of the information provided in this application or any attachment thereto
change in the term of the license or any renewal thereof, they will notify the City in
writing within thirty {30) days of such change.

3. They have contacted MSHDA to ensure eligibllity. )

Date 3/7/2022 Harold S. InceJr. (FHC}] Y. Van )’op{MHT}

AutWant Representq INT}
7 " e
_ o (__, } f

Aurhon'éed Applicant Represen?ative [S?E%N)

PILOT Application as of 10/1/2021- All other versions are obsolete




PILOT APPLICATION CHECKLIST

PROVIDE A BRIEF DESCRIPTION OF WHY,
Legal description of project real propertv

Complete fist of the owner/ownership interest in the project

Background information of appfscant/guarantors, including development experience,
if any, and all relevant information pertaining to the PILOT project

Site Plan

" CHECK ALL THAT HAVE BEEN INCLUDED WITH THIS APPLICATION; IF NOT INCLUDED, PLEASE

P -

e

-4

Detailed narrative descnbmg the PILOT that details the following
a} Intended usage/target market
i b} Economic impact
| £) Environmental impact including any measures taken to mitigate negative
; impacts
d) Impact on City infrastructure, including transportation and utilities

| e} impact on City services, such as police, fire, EMS, code enforcement

f) Square footage of the building and land to be renovated

g} Architectural renderings, including number and types of units

h} Any other information needed to fully explain the project
| Will the project be located in an existing facility?

a) if an existing facility, when was it constructed?

“TYes

Ex. 2

1978

tf new construction, please complete the following:
a) Estimated date of commencement of construction of the project covered
in this application
b) Description of project to be constructed including size, type, quality of
construction
c) Approximate date of commencement of this project’s operation

Not New
Construct)

Describe the marketing plan for the project, identifying the intended market.
a} List the types of lessees anticipated
b} How long is fuil occupancy expected to take?
¢} Who will serve as the manager of this project?

Provide Housing Market Data to show demand.

If a Market Study was completed, provide a copy of this.
Bneﬂy describe the ownership and tax information for this pro;ect Include in this
section the following:

a} State the location of the proposed project by street address and legal

description

b} Name the property owner at the time of the application submittal

c) if the applicant does not presently own the property, attach a valid option

to purchase the property

PILOT Application as of 10/1/2021- All other versions are chsolete

Ex.3

Ex. 8

Ex. 4

Ul




e} State the tax parcel number for all property involved with the Project and

the current assessed value of the property

f) Are any assessments presently under appeal? If yes, discuss status.

B} Will the project result in a subdivision of any present tax parcel? B
Provide a detailed deveEopment prop forma outlining proposed hard, soft, and
financing costs associated with proposed development. Proforma MUST identify all
sources of financing and terms including applicant equity, construction and
permanent financing, and any government assistance. Proposals will contain detailed
 breakdowns,

Provide a detailed operating pro forma that will include ali antsclpated Major

. Revenues and Expenses for the full term of the requested PILOT, o
Are changes proposed to the puhhc space around the Project {ie: sidewalks, hghtmg,
_landscaping)?

State the proposed time schedule for the project including antlcapated dates and the
following:

a) Clasing the loan or contributing financing availability

b) First expenditure of funds with regard to the project

c) Anticipated date construction will begin

___d} Anticipated completion date
Devetopme nt team:

a} Applicant primary point of contact

b) Architect and engineers

¢} Construction Project Manager

d} General Contractor for project

e) Other professionals o
Please describe any potential conflicts of interest that the apphcant or any guarantor
may have with any City Personnel or City Council members
Include a copy of the completed MSHDA apphcat;on for Low Income Housmg Tax
Credits within thirty (30} days of submittal to MSHDA

Bonus Points:
a) Identify Target Area from Master Plan and/or Consolidated Plan
b} Neighborhood outreach with fill list of outreach provided
c) Document the target level of energy efficiency standard for the project
d} identify and report on the external amenities {ie: Walk Score, transit,
__schools, etc.)

PILOT Application as of 10/1/2021- All other versions are cbsolete

JE S

EX. 5

Ex. 6

£x. 9

Application

Ex. 10

Ex. 12

Ex. 11




PILOT Scoring Matrix

Paint Scoring: N/A, 0, 1, 2, or 3. N/A= not applicable, 0= No answer provided or info omitted, 1=
guor or below expactation, 2= average or meets minimum standard 3« exceeds minimum standards

General Points Points Possible Points Scored
Application is complete with all attachments 3
submitted,
Project Team has prior successful affordable 3 1 project/iyear
housing experience 2 projects/S years
3/projects 10 years

Project is considered Mixed Income (both 3 20%, 30%, 40%
Market and Affordable Units)
Project incorporates a mix of units {studio, 1-, 3 25%, 50%, 75%
2-, 3-bedrooms) *definitions in app
Quality of Site Improvements, Place Making 3
Bonus points (one point per documented line item)

Priority Points Possible Points Scored
Project Is in Local Target Area as outlined 1
in the Consolidated Plan/Master Plan
Neighborhood/Block Club Engagement 1
{Include full list of outreach)
Energy Efficiency Standard Incorporated 1/level (max of 3)
External Amenities (Walkability, proximity 70-89- 1 pt.
to transit, etc.) 90 or above- 2 pts.
General Points Possible/Received 15
Bonus Points Possible/Received 7
Total Paoints for Evaluation 22
interpretation Total Score Total Polnis
Poor <B
Acceptable 8-15
Excelient 16-22

Disqualifying factors (Mark any present and return to agency If existing)

Less than 51% of the property is Affordable Units

Applicant does not own, nor do they have
consent from owner to proceed

Construction has begun prior to application for
PILOT

Applicant is not an eligible entity as outlined in
Application Eligibllity

Not in Good Standing with the City of Flint on
other properties

City of Flint PILOT Scoring Matrix as of 10/2021-

all other versions ohsolete




HOUSING INC.

FLINT HOUSING COMMISSION

PILOT Request Background Narrative

The Flint Housing Commission (FHC} is a Michigan public body corporate organized as a
housing agency and operating under the Michigan Housing Facilities Act, MCL 125.653 et seq. FHC
mission is to provide quality affordable housing for low- to moderate-income families, and to make
affordable housing in Flint a “housing of choice.” FHC is currently comprised of approximately 1,144
units of public housing. FHC also administers approximately 900 Housing Choice Vouchers {HCV)
through the Section 8 Program. FHC intends to complete Rental Assistance Demonstration {RAD)
conversions of the Public Housing properties. Each property will execute a 20-year Housing Assistance
Payment (HAP) contract with HUD. At the time of conversion, each property is expected to receive
substantial renovations utilizing LIHTC and other funding resources to finance the project conversion
plans. To assist with these RAD conversions, FHC has hired MHT Housing, Inc. (MHT) to provide
additional technical assistance based on their extensive background in affordable housing.

MHT is a non-profit affordable housing developer in Michigan with over 30 years of experience.
MHT owns over 6,500 units of housing and has experience in all types of multi-family housing
development. MHT specializes in building attractive units while respecting the tenants and neighbors
surrounding the housing communities. MHT is partnering with FHC to rehabilitate the Mince Manor
property and care for the property for the long term.

FHC and MHT are working in partnership to complete project planning, securing financiat
commitments, providing guarantees, construction oversight, property management and compliance.
FHC and MHT will satisfy requirements of investors, the Michigan State Housing Development
Authority (MSHDA) and the Department of Housing and Urban Development (HUD) using LIHTC and
RAD to preserve a critical affordable housing community in the City of Flint.

MHT Management, LLC will be the property manager on behalf of FHC. MHT Management is
well established and has been staffed with a group of high caliber real estate industry professionals,
with a vast majority of their tenure being in affordable housing. MHT Management currently manages
over 9,500 units throughout Michigan and Indiana.

3820 Richfield Rd., Flint, M1 48506 - ph 810.736.3050



HOUBING INC.

FLINT HOUSING COMMISSION

Mince Manor, located at 3800 Richfield Road, is a 110-unit apartment community built in 1978.
The entity created to own the property is MACH 1 Limited Dividend Housing Association, LLC and will
be jointly managed by FHC and MHT.

3820 Richfield Rd., Flint, MI 48506 - ph 810.736.3050
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HOUSING INC.

FLINT HOUSING COMMISSION

PILOT Proposed Project Narative

Background

The Flint Housing Commission (FHC) and MHT Housing, Inc. (MHT) intend to submit an application for
Low-Income Housing Tax Credits (LIMTC) and Tax-Exempt Bond Financing from the Michigan State
Housing Development Authority (MSHDA} in order to reposition the financing and leverage debt to
perform around $6.5 million in rehabilitation at Mince Manor located at 3800 Richfield Rd., Flint
Michigan 48506. The repositioning of the property will include converting the US Department of
Housing and Urban Development (HUD} subsidy to the property from the Public Housing Section 9
program to the Housing Choice Voucher (HCV) Section 8 program. The change will allow FHC to
stabilize income for the property by signing a 20-year Housing Assistance Payment (HAP) contract and
mandatory 20-year renewal with HUD. This transaction is only feasible if the City of Flint is willing
toreissue a Payment in Lieu of Taxes (PILOT) agreement to continue for the term of the new (40
year) MSHDA and HUD financing,.

tntended Usage / Target Market

Mince Manor is a 3-story 110 unit apartment building with two (2) elevators. Completing the RAD
conversion will allow FHC to preserve affordable housing. All 110 apartments will continue to serve
the low- and very low income community. The property will provide housing for residents who are at
or below the 60% Area Median Income {AMI). Similar to the existing Public Housing program, residents
will only pay 30% of their income towards rent and the property will receive subsidies through
vouchers on each apartment.

Economic Impact

Flint Housing Commission currently has a PILOT of 10% on rental income minus utility expenses at
Mince Manor. In the current PILOT, HUD subsidy is not included as rental income to the property.
Based on this formula, FHC has paid $6,564 in fiscal year 2019 and $11,760 in fiscal year 2020. The
requested PILOT is for 3% of rental income minus utility expenses. In the new requested PILOT, ALL
tenant paid rent and HUD (Section 8) subsidy will be considered rental income and will resultin a net
increase in tax paid by the property. The PILOT to be paid after conversion and renovations is
projected at approximately $23,000 in the first year and will continue to increase as shown in the
projections provided.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050
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Environmental Impact

Mince Manor will receive significant upgrades immediately after closing. The renovations will have
several beneficial environmental impacts to the property and the residents. inside the apartments,
residents will receive clean new living spaces where floors have been restored or replaced throughout
and walls have fresh paint. This will have a tremendous impact to remove dust, mold, or other
allergens which may not be addressed when families occupy a dwelling for long periods of time. The
building will receive new make-up air (MUA) rooftop units which are currently not in operation. This
will help improve comfort as well as the overall indoor air-quality for residents. The property will
receive numerous energy efficient upgrades which are designed to improve the quality of tiving and
reduce operating expenses. Upgrades will include low-flow water fixtures and LED interior and
exterior lighting throughout. Through the course of construction, any discovery of lead-based paint or
asbestos containing materials (ACM} will be addressed responsibly. The residents have a large garden
on the property which is enjoyed by many. Outdoor green spaces are a significant feature which will
be maintained. The rehabilitation of the property is expected to meet the Enterprise Green Standards
for moderate rehab.

fmpact on City Infrastructure

FHC and MHT have established energy efficient upgrades as a major goal to be accomplished.
Upgrades will be performed to reduce demand on the electrical, naturat gas and water systems. The
property will see significant reductions in water usage through the use of low-flow {0.8 gallon per
flush) toilets and other fixtures. The property already has modern boilers so there is not expected to
be significant reductions in natural gas usage. A new roof system will be installed which will include
added insulation and the use of reflective (white} materials to reduce thermal gain. There are
expected to be minor reductions to electric usage after new LED interior and exterior lighting
upgrades are completed. No other changes are expected to have an impact on the City infrastructure.

Impact on City Services

New LED site lighting will improve the safety and security for the residents. This will also improve the
ability for police, fire and EMS to respond. Parking lot and sidewalk repairs have recently been
upgraded and will be maintained to provide for safe ingress and egress to the property for all visitors.
All work requiring a permit will be properly inspected.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050
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Square Footage of the Buildings and Land

Mince Manor was built in 1378 and has been owned and operated by the Flint Housing Commission
since it was first occupied. Mince Manor contains 2 parcels. Parcel 1 is located at 3800 Richfield Road
and is identified as parcel number 47-33-476-095. This parcel includes the Mince Manor apartment
building and is 92,220 SF or 2.12 acres. Mince Manor purchased an adjacent single-family home a
couple of years ago. This property a 34,375 SF or 0.79 acre parcel identified as 3746 Richfield or parcel
number 47-33-476-010. In the next year, FHC intends to complete renovations on this building and use
it as the office for their Housing Choice Voucher program. The back half of the house parcel will
continue to be used to provide adequate parking for Mince Manor. A lot split and combination has
been requested by ownership and the documentation has been delivered to the City for review in
order to combine the back portion of the formerly single family home lot with the Mince Manor.

Mince Manor is a 5-story slab foundation building with 3 wings. There are 110 apartments totaling
84,690 SF of gross building area. There are 109 one-bedroom 528 SF apartments and 1 two-bedroom
1,008 SF apartment. There is an abundant amount of common areas including a community room,
taundry facilities and a lounge/sitting area on each floor. The parking lot and sidewalks recently
received significant improvements. There is an outdoor patio and behind the building there is a large
patio where residents use outdoor grills and have a large garden. Gardening is a major hobby enjoyed
by many residents.

Architectural Renderings
See attachments
Other Information

Each apartment has heating and cooling controlled by individual thermostats. There are on-site
community laundry facilities and two elevators, including a sizable freight elevator to assist with
moving larger items. Each floor has a sitting area overlooking the new parking lot. Residents have a
patio off the community room which is used frequently for grilling. Residents have a large garden on
the property to allow for an added outdoor activity. There is public transportation at the property
edge. Immediately to the east is a Kroger supermarket. There is a dedicated sidewalk for this
incredible amenity. The property is located far back from the road and is in a quiet setting surrounded
by residential homes. Significant upgrades have been recently completed to the parking area which
included accessibility upgrades.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050



EXHIBIT A

PROPERTY DESCRIPTION:
THE LAND SITUATED IN THE CITY OF FLINT, COUNTY OF GENESEE, STATE OF MICHIGAN, IS DESCRIBED AS
FOLLOWS:

PARCEL A

THE EAST 245,20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE 7 EAST, CITY OF FLINT, GENESEE COUNTY,
MICHIGAN, EXCEPTING THEREFROM THE PART DESCRIBED AS: THE EAST 2%3.20 FEET OF THE WEST 815.00 FEET
OF THE NORTH 250 FEET OF THE SOUTHEAST t/4 OF THE SCUTHEAST 1/4 , ALSO EXCEPTING THE NORTHERLY
50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP B NORTH, RANGE 7 EAST, OiTY QF FLINT,
GENESEE GOUNTY, MICHIGAN.

ALSO

THE EAST 62,5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET QF THE SQUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE 7 EAST, EXCERT THE NORTHERLY 340.00 FEET.

PARCEL B

THE NORTH 340.00 FEET OF THE EAST 62.5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST t/4 OF THE SOUTHEAST t/4 OF SECTION 33, TOWNSHIP B NORTH, RANGE 7 EAST, EXCEPT THE
NORTMERLY S0 FEET.

PROFESSIONAL ENGINEERING,
- SURVEYING & ENVIRONMENTAL
SERVICES

. A GROUF OF COMPANIES
Eastpointe Detroit Ann Arbor Grand Blanc
(860; 295.7222 {313) 758.0677 {734 994.0588 {B88; 634 0001

FAX- {688} 7724048 FAX. (586) T72.4048 FAX: {73d) 9949567 FAX: (810} 694.9955
www.kemtecagroupofcompanies.com

PREPARED FOR: MHT HOUSING

FIELD SURVEY: N/A DATE: JANUARY 26, 2022

DRAWN BY: MRJ SHEET: 1 OF 2

SCALE: N/A JOB NO.: 21—-01242




EXHIBIT B
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FLINT HOUSING COMMISSION

Marketing

MHT Management, LL.C will be the property manager for the Mince Manor Apartments
property upon conversion. A list of experience for MHT Management, LLC is found with the
background narrative as exhibit 1. MHT Management, LLC is very familiar with managing affordable
housing properties including Shiloh Commons in Flint.

Mince Manor Apartments will be targeted towards familes orindividuals at or below 60% Area
Median Income (AMH. All apartments at Mince Manor will have rental assistance which will allow ali
apartments to provide affordable housing. The section 8 Project Based Rental Assistance will be
linked to the apartments at this housing community and will assist residents in paying rent. With this
Section 8 program, residents will typically only pay 30% of their income and the subsidy will cover the
rest of the rent. This will help ensure those Flint families most in need are able to have a nice place to
call “Home.”

Since Mince Manor Apartments is an occupied housing community now, and as part of the
RAD program with HUD, all residents will have the right to return to a unit in the community once the
construction is complete full occupancy should be achieved shortly after construction. Afew units
will remain vacant until construction is complete to ensure a place for residents to stay while their
unit is under construction.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050
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Ownership and Tax Information

Mince Manor is located at 3800 Richfield Rd, Flint, M| 48506. The current parcel identification number
is 47-33-476-095 . Mince Manor also owns the adjacent parcel 47-33-476-010. FHC has submitted a lot
split/combination request to the City to formally add the back portion of the adjacent lot to the Mince
Manor legal description altowing additional parking for the property. The front portion of the
adjacent site will be transferred to FHC with the intention on turning the vacant house into the Section
8 office.

Current Legal Description: 47-33-476-095

The East 245.20 feet of the West 815.90 feet of the North 600 feet of the Southeast's of the Southeast
V4 of Section 33, Township 8 North, Range 7 East, City of Flint, Genesee County, Michigan-; EXCEPTING
therefrom that part described as: The East 213.2 feet of the West 815.00 feet of the North 250 feet of
the Southeast % of the Southeast Y4, Section 33, Township 8 North, Range 7 East, City of Flint, Genesee
County, Michigan. Reserving therefrom that part used, taken or deeded for Richfield Road.

And 47-33-476-010

The East 62.5 feet of the West 570.70 feet of the North 600 feet of the Southeast Quarter of the
Southeast Quarter of Section 33, Town 8 North, Range 7 East; Except the Northerly 50 Feet.

Proposed Legal Description:

THE EAST 245.20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE SOUTHEAST 1/4 OF
THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE 7 EAST, CITY OF FLINT, GENESEE
COUNTY, MICHIGAN, EXCEPTING THEREFROM THE PART DESCRIBED AS: THE EAST 213.20 FEET OF

3820 Richfield Rd., Flint, MI 48506 -ph 810.736,3050
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THE WEST 815.00 FEET OF THE NORTH 250 FEET OF THE SOUTHEAST 1 /4 OF THE SOUTHEAST 1 /4,
ALSO EXCEPTING THE NORTHERLY 50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP 8
NORTH, RANGE 7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN. ALSO THE EAST 62.5 FEET OF
THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF
SECTION 33, TOWNSHIP 8 NORTH, RANGE 7 EAST, EXCEPT THE NORTHERLY 340.00 FEET.

The property is currently owned by the Flint Housing Commission (FHC). Once all funding has been
secured, the property will be transferred to MACH 1 Limited Dividend Housing Association, LLC,
where the Managing Member will be controlled by FHC and MHT.

There is a Declaration of Trust and Restrictive Covenant recorded on the property requiring it to be
used for affordable housing and requiring HUD approval to change funding programs. No liens exist
on this site.

The current assessed value is $0 as the property is owned by a public entity and as such, there are
not any assessments under appeal.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050
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Board of Lommissioners,

Ttureld Iave. Jr. President Geraliine Redmond. Res dent Commissionce
Fuveutae Throelor Yiee Presidert Phiahip Sehwatter

4820 Ri:biicdd Road Contmissioner Chea Ma-gan

Flint. Michigas 48506 Comtaissioner e Waun Robinoq

Fhane (8103 736-3950

810 7i6-0158

March 7, 2022

Department of Planning and Development
City of Flint

1101 S. Saginaw St.

Flint, Ml 48502

Attn: Suzanne Wilcox

RE: PILOT Application Option to Purchase Real Property

This letter is to inform you that the Flint Housing Commission intends to execute an

Option to Ground Lease and Acquire Improvements like the attached draft for the purposes of

Low-income Housing Tax Credit (LIHTC) redevelopment with an entity, MACH 1 Limited
Dividend Housing Association, LLC., established by the Flint Housing Commission.

Sincerely,
’ s MF

Harold S. Ince, Jr.
Executive Director

Equal Housing Opportunity | TTY: (810) 736-7061



OPTION TO GROUND LEASE AND ACQUIRE IMPROVEMENTS

This option to ground lease and acquire improvements agreement (the “Option™) is made
this day of . 2022 (the “Effective Date™), between the FLINT HOUSING
COMMISSION, a Michigan public body corporate (the “Ground Lessor” or “Optionor”) and
MACH 1 LIMITED DIVIDEND HOUSING ASSOCIATION, LLC, a Michigan limited
liability company (the “Optionee™). The Optionor and Optionee are at times collectively referred
to hereinafter as the “Parties” or individually as the “Party.”

RECITALS

A, WHEREAS, Optionor is the owner of those certain four parcels of land located in
the City of Flint, County of Genesee, State of Michigan (collectively, the “Parcels™)
and the improvements thereon, commonly known as Mince Manor, Aldridge Place,
Centerview and Howard Estates, respectively (collectively, the “Improvements™).

B. WHEREAS, Optionor and MHT Housing, Inc., an affiliate of Optionee, entered
into or will enter into that certain Business Term Sheet governing plans for
rededveopment of the Improvements (the “Business Term Sheet™).

C. WHEREAS, Optionor desires to provide Optionee with an Option to ground lease
the Parcels, and an Option to acquire the Improvements, which are more
particularly described in Exhibit A attached hereto and incorporated herein.

D. WHEREAS, Optionee desires to enter into this Option to lease the Parcels and
acquire the Improvements from Optionor for the redevelopment and operation of
four multi-family rental developments located therein (together, the “Project”),
which contain - ( ) rental units, [all] of which
will receive Section 8 rental assistance pursuant to the Rental Assistance
Demonstration (“RAD™) program.

E. WHEREAS, this Option is being provided to Optionee in order to provide evidence
of site control sufficient to satisfy the Michigan State Housing Development
Authority’s Low Income Housing Tax Credit (“LIHTC"") Qualified Allocation Plan
requirements in anticipation of Optionee’s upcoming LIHTC application.

NOW THEREFORE, in consideration of the sum of One Hundred and 00/100 ($100.00)
Dollars, to be paid by Optionee to Optionor, which payment Optionee shall provide upon
its execution of this Option, Optionor hereby grants to Optionee the right and option to
lease said Parcel and acquire said Improvements, for the term and in accordance with the
covenants and conditions set forth herein, as follows:

1. Period: This Option may be exercised at any time within the twelve (12)
month period following the Effective Date of the Option (the “Option
Period™).

2. Ground Lease Terms: The Option shall be subject to the terms, covenants

{DI2I1989.DOCX 7 4 BDC736-101



and provisions of the ground lease ultimately entered into between the
Parties (the “Ground Lease™). The term of the Ground Lease will be agreed
to by the Parties, but in no event shall it be less than 50 years. The rent for
the Ground Lease is subject to negotiation.

Limited Warranty Deed Terms: The Option shall be subject to the terms,
covenants and provisions of the limited warranty deed conveying the
Improvements to the Optionee (the “Deed™). The acquisition cost for the
Improvements is $ . Upon termination of the Ground
Lease, all of Optionee’s right to title and interest in the Improvements shall
revert to Optionor.

HUD and Other Approvals: The Option, Ground Lease and Deed shall be
subject to any and all applicable United States Department of Housing and
Urban Development (“HUD™) approvals required for disposition of the
property and development of the Project, as well as any approvals required
from Optionor’s Board of Commissioners.

Contflict of Interest: The Optionee has no conflict of interest, and shall
inform Optionor of any subsequent potential conflict of interest that would
cause Optionee to violate its obligations under applicable regulations,
including 2 CFR Part 200.

Assignment or Transfer. This Option may not be sold, assigned or
transferred by Optionee without the approval or consent of Optionor, which
approval or consent shall be granted or denied in Optionor’s sole discretion.

Extension of Term. In the event that Optionee fails to exercise this Option
within the Option Period, Optionce may, upon written notice to Optionor
no later than fifteen (15) days prior to the expiration of the Option Period,
request an extension of the Option Period, for the period of six (6) months
(the “Extended Option Period”), which extension Optionor shall be granted
or denied in Optionor’s sole discretion. Such extension request shall be
accompanied with an additional Ten 00/100 Dollar ($10.00) payment.

Termination of Rights. In the event that Optionee fails to exercise this
Option during either of the Option Period or Extended Option Period, all
rights and privileges granted hereunder shall be deemed completely
surrendered, this Option terminated, and Optionor shall retain all money
paid for the Option, and no additional money shall be payable by cither
Party to the other.

Access. Optionor shall permit Optionee, during the Option Period, free
ingress and egress to the Parcel and Improvements for the sole purpose of
conducting any survey, inspection, and other activities of a similar nature
as Optionee may deem necessary, at the sole cost of Optionee. Further,
following any access, inspection or testing, Optionee shall make every
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cffort to restore the Parcel to the condition it was immediately prior to the
access and in all instances shall address or eliminate any health and safety
hazards caused as a result of the access.

Indemnification. Optionee hereby shall indemnify and hold harmless

Optionor, and its elected or appointed officials, dircctors, officers, agents or
employees, successors and assigns, against any claim of liability or loss
from personal injury or property damage resulting from or arising out of the
access, use, and entry upon the Parcel or Improvements by the Optionee, its
employees, affiliates, servants, contractors or agents, cxcepting, however,
such claims or damages as may be due to or caused by the gross negligence
or omissions of Optionor, or its elected or appointed officials, directors,
officers, agents or employees, successors and assigns.

Insurance. In addition, before Optionee, its employees, affiliates, servants,
contractors or agents enters onto the property for the purposes stated in this
Section 8, Optionee shall deliver to Optionor a certificate of insurance
naming Optionor as additional insured under a commercial general liability
policy of insurance maintained by Optionee, which policy shall include
contractual indemnity coverage.

Notice. Notice of the exercise of this Option shall be given by Optionce to
Optionor in writing by certified mail, return receipt requested to the address
provided in the Business Term Sheet. Notice shall be deemed effective on
the date it is posted. On the date of such notice, the Parties agree that the
mutually acceptable finalized version of the Ground Lease shall take effect
and said Deed may be recorded.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, the partie

{D1211939.DOCX / 4

s have executed this Option as of the Effective Date.

OPTIONOR:

FLINT HOUSING COMMISSION, a Michigan
public body corporate

By:
Name: Harold. S. Ince, Ir.
Its: Executive Director

OPTIONEE:

MACH 1 Limited Dividend Housing Association,
LLC, a Michigan limited liability company

By:

Its: Manager
By:
Its:

Name:

Its:

DC736-10114



EXHIBIT A

LEGAL DESCRIPTION

[to be confirmed]

Aldridge Place
5838 Edgar Holt Dr., Flint, MI 48505

47-30-301-003

Land situation in the City of Flint, County of Genesee, State of Michigan, described as:
Beginning at the intersection of the North line of Mott Avenue and the West line of Selby Street
Jrom said point of beginning, North 89°06' West, 744.50 feet along a line, said line also being
the Northerly right-of-way line of Mott Avenue (60 feet wide) (not developed); thence North
01°04°17" East, 834.40 feet; thence South 89°06' East, 744.50 feet to the Westerly right-of-way
line of said Selby Street; thence continuing along said right-of-way line. South 01°04'1 7" West,
834.40 feet to the point of beginning.

Centerview Apartments
2001 N. Center Rd, Flint, M1 48506

41-04-478-019
The North 400 feet of the East 1/2 of the Southeast 1/4 of the Southeast 1/4 of Section 4,
Township 7 North, Range 7 East, City of Flint, Genesee County Records.

Howard Estates

1802 Lapeer Rd., Flint, MI 48503

41-17-309-032

Lots 97 through 103 including, also Lots 107 through 110 including, Also part of Lot 111, Floral
Park Plat, described as: Beginning at a Point on the southerly line of Lapeer Road, 63.4 feet north
82°15°10" west, from the northwesterly corner of Lot 104 of said Plat; Thence north 08°15'10"
west, along said southerly line to a Point 236.86 feet from the northeasterly corner of lot 106 of
said Plat; thence north 77°00'40" west along said southerly line 145.94Feet; thence north
68°43 40" west 272.70 feet, thence north 60°33'30 " West 82.70 feet; thence south 46°24°50" east
308.72 feet; thence North 60°18° east 43 feet; thence south 30°52'50" east 80 feet to the
Northwesterly corner of said Lot 97; thence north 60°18° east 429.5Feet to the northeasterly
corner of said lot 103; thence north00°22'30" east along the westerly line of said Lot 108, 11.15
Jeet to The northwesterly corner of said lot; thence north 77°17°30" West 66.4 feet; thence
northerly 203.135 feet to the point of beginning.

Mince Manor (Please note, parcel ID subject to change as a result of a land combination.
The proposed legal description included with the land combination request is reflected
below.)

3800 Richfield Rd., Flint, MI 48506

47-33-476-095

1DE211989.D0CX 7 4 DC736-1011 A-1



THE EAST 245.20 FEET OF THE WEST 815.90 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN, EXCEPTING THEREFROM THE
PART DESCRIBED AS: THE EAST 213.20 FEET OF THE WEST 815.00 FEET OF THE NORTH
250 FEET OF THE SOUTHEAST 1 /4 OF THE SOUTHEAST 1 /4, ALSO EXCEPTING THE
NORTHERLY 50 FEET OF THE WESTERLY 32 FEET, SECTION 33, TOWNSHIP 8 NORTH,
RANGE 7 EAST, CITY OF FLINT, GENESEE COUNTY, MICHIGAN.

ALSO

THE EAST 62.5 FEET OF THE WEST 570.70 FEET OF THE NORTH 600 FEET OF THE
SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 8 NORTH, RANGE
7 EAST, EXCEPT THE NORTHERLY 340.00 FEET.
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Development Pro Forma

Attached is the projected redevelopment proforma for Mince Manor along with a trade payment
breakdown detailing the scope of the proposed renovation. The proforma uses standard formulas
and assumptions by MSHDA as part of their LIHTC direct lending programs.

This preservation transaction incorporates a number of funding sources. A description of the
permanent sources includes the following:

* First Mortgage loan provided by MSHDA of $1,347,145. This anticipated loan included tax-
exempt bonds at an interest rate of 4.10% with a 40-year term.

s Aseller note from the proceeds of the ground lease will also be included in the sources of this
rehabilitation in the amount of $4,500,000.

* income from operations during the construction period of $188,800 will be used as a source.
» LIHTC equity in the amount of $6,414,322 based on $0.91/LIHTC is also anticipated.
* ADeveloper Note in the amount of $3,003,990 will help support the project.

¢ Finally, deferred developer fee of $1,260,000 round out the sources for Mince Manor.

3820 Richfield Rd., Flint, M| 48506 -ph 810,736.3050



Mince Manor

Permanent Financing- MSHDA Tax-Exempt Bond Financing - Monthly Debt Service 4.10% for 40 years

2/10/2022

Construction Financing - MSHDA Tax-Exempt Bond Financing - 4.10%, interest only

Uses
Acquisiton
Land S 101,000
Buildings & 4,399,000
Subtotal| § 4,500,000
Construction
Structures and on-site improvements $ 5,750,000
General Requirements, Overhead, Builder Profit $ 839,914
Permits, Bond Premium, Tap Fees, Cost Certification 5 146,142
Construction Contingency {10% of est. Const Costs) S 673,606
Subtotal} $ 7,408,662
Professional Fees
Architect, Engineer, Legal, and other Professional Fees 5 223,000
Subtotal| § 223,000
Financing Costs
Construction Financing 5 465,943
Permanent Financing $ 173,828
Investor and LIHTC related costs & 2,370,769
Subtotal] $ 3,010,540
Project Reserves
Tax & Insurance and other project reserves § 1,571,055
Subtotalj S 1,571,055
Total Development Costs| $ 16,714,257
Sources
MSHDA Permanent Mortgage S 1,347,145
LIMTC Equity S 6,414,322
income from Operations $ 188,800
Seller Note 3 4,500,000
Developer Note S 3,003,990
Deferred Developer Fee S 1,260,000
Total Permanent Sources| $ 16,714,257
[MSHDA Construction Loan s 8,691,414 |

All numbers are preliminary and are subject to change based on lender and investor requirements



CONSTRUCTION COST TRADE PAYMENT BREAKDOWN

MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Structures Site Work
Line | AIMCSI2 Trade tem Line | AINCSI# Trade Hem Cost
1 020000 | Architectural Environmental Mitigation 33 020000 | Site Environrnental Mitigation
2 030000 Building Concrets 34 310000 Earth Wark
3 040000 Masonry 35 321000 Reads { Walks
4 050000 Maetals 38 323000 Site Improvements
5 061000 Rough Carpentry 37 328000 Site Irrigation
] 062000 | Finish Campentry 38 326000 | Landscaping
7 Q72000 Insulation 39 330000 Site Utitities
3 073000 R_D?ﬁng Total Site Work $ 195,000
=] 074000 Siding
10 073000 Caulking and Exterior Sealants
" 081000 | Doors / Hartware Misc. Structures and Sitework
12 085000 Windows 40 Community Building
13 088000 Glazing 41 Accessory Buildings
14 092000 Gypsum Board 42 Off-Site Improvements
15 093000 Tiling 43 Tempaorary Site Security
1 08e Aw_",sm' Ceﬂmgs Total Misc. Structures and Sltework 3 -
17 086500 Resilient Flooring )
18 006800 | Carpeting
18 | 099000 | Painting Total Structures, Sitework and $ 5.750.000
20 100000 | Speciallies Misc. Structures and Sitework T
21 110000 Special Equipment
22 $13000 | Appliances 44 General Requirements @@ 6% $ 345000
23 122000 Window Treatments 45 Builder's Overhaad @ 2% -4 121,800
24 123000 Cabinets and Casawork 46 Builder's Profit @ 6% 3 373,014
25 130000 | Special Canstruction 47 Building Permils = e |
26 142000 Elevators 48 Bond Premium 1
27 210000 Fire Protection 49 Tap Fees
28 220000 Plumbing / Domestic Hot Water 50 Cost Certification Expense
2 290000 HVAC_ Total Construction $ 6,738,056
30 260000 Eledtrical
31 2682000 Low Voltage Electrical
a2 280000 Elactronic Safety and Security
Total Structures $ 5,555,000
Comments:
MHT Construction, LLC MACH 1 Limited Dividend Housing Assodiation, LLC Michigan State Housing Development Autharity
Contracior (plaass prmi) Spenscr / Morigagor {please pinl) MSHDA Ruprasantaive (planss poinl)
Sipnaiure Signaturs Signature

{(January 2020)
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Projected Operating Pro Forma

Attached is the projected operating proforma for Mince Manor along with the cash flow projections
using the standard formulas and inflation factors used by MSHDA as part of their LIHTC direct lending
programs. Operating projections are based on previous expenses and expenses at comparable units
and the income is based on the RAD rents published by HUD for this specific project.

3820 Richfield Rd., Flint, M1 48506 -ph 810.736.3050




Development MACH 1 - Mince
Financing Tax Exempt

Mortgage Assumptions:

MSHDA No. Debt Coverage Ratio 375 s e e !
Step Application Mortgage Interest Rate 4.100% Instructions
Date Pay Rate 4.100% |
Type Acquisition/Rehab Mortgage Term 40 years
income from Qperations Yes
PBV and/or Existing Section 8 Assistance
Initial Future
Inflation | Beginning  Inflation
Total Development income Potential Per Unit Totat Factor in Year Factor
Annual Rental income 9.143 1,005,744 1.0% [ 2.0%
Annual Non-Rental Income 0 0 1.0% 6 2.0%
Total Project Revenue 9,143 1,005,744
Total Development Expenses
Future Vacancy
Vacancy Loss 5.00% of annual rent potential 457 5(.287 5] 8.0%
Management Fee 562 per unit per year 562 61,820 3.0% ] 3.0%
Administration 1,330 146,300 3.0% 1 3.0%
Project-paid Fuel 95 10,450 3.0% 6 3.0%
Common Electricity 563 61,930 4.0% & 3.0%
Water and Sewer 1.018 111,980 5.0% 8 5.0%
Operating and Maintenance 1,683 185,130 3.0% 1 3.0%
Real Estate Taxes 0 5.0% 1 5.0%
Payment in Lieu of Taxes (PILOT) 3.00% Applied to: All Units 210 23,133
insurance 51 62,810 3.0% 1 3.0%
Replacement Reserve 300 per unit per year 300 33,000 3.0% 1 3.0%
Other: Permit and inspection fees 16 1,760 3.0% 1 3.0%
Other: 0 3.0% 1 3.0%
% of
Revenue
Total Expenses 74.43% 6,805 748,600
Base Net Operating Income 2,338 257,144 Override
Part A Mortgage Payment 6.82% 823 68,572
Part A Mortgage 12,247 1,347,145
Non MSHDA Financing Morigage Payment 0
Non MSHDA Financing Type: 0
Base Project Cash Flow {excludes ODR}) 18.75% 1,714 188,572
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FLINT HOUSING COMMISSION

Schedule of Rents and Income Limits

The proposed project includes all units restricted to families with incomes at or below 60% AMI. All
units will be covered with a Section 8 Project Based Rental Assistance based on the RAD program
requirements. Residents will be limited on their portion of rent to 30% of their income minus a utility
allowance.

3820 Richfield Rd., Flint, MI 48506 -ph 810.736.3050
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HOUBING INC.

FLINT HOUSING COMMISSION

Project Timeline

Flint Housing Commission is anticipating submitting a 4% MSHDA application in March. Closing is
expected in the 4™ quarter of 2022 and construction will begin immediately after closing on the
transaction. Mince Manor is to then be expected to be placed in service in early 2024, about 14 months
following the construction start date. Attached is a full proposed timeline of the project.

3820 Richfield Rd., Flint, M{ 48506 -ph 810.736.3050



HOUSING iNC.

FLINT HOUSING COMMISSION

Project Stage EstimatedifActual Date
PRE-DEVELOPMENT
Dwnership Entity Farmation 72302021
Zoring Approval 4Nz0z2
Site Plan Appraval 41tz0z22
Site Contral Established 352022
Tan Abatement Approval P02 T
FHHAMNCING COMMITMENT/APPROVALS
Construction Financing aghizozez
Permanent Financing giizozez
Secondary Financing NIA&
Grant{Subsidy Financing NiA
Equity Financing 372021
CLOSING AND DISBURSEMENTS
Initial Subsidy Layering Peview ani20zz
Acquisition of LandiBuilding(s)" 1012022
Constiuction Finanning Disbursement 10H1z2022
Permanert Financing Disbursement ZHiz(z2d
Secondary Financing Disbursement MG
Grant!Subsidy Financing Disbursement NiA
Initial Equity Disbursement 102022
COMSTRUCTION/REHABILITATION
Building Permit lesued Shslz022
Final Plans and Speciications Nrz0z2
Construction Start 1012022
502 Completion BINzZ023
Constiuction Completion 1112024
POST-COMSTRUCTION
TemporarylFinal Certificates of Ocoupancy lssued 1212023
Placed in Service Date” 12H2023
BeginLeass-Up 02022
Substantial Rent-Up Sitfe0zd
Completion of Cost Cenification by CP& 4112024
Firal Subsidy Lavering Review SMiz024
8603 Request Submitad 5112024

3820 Richfield Rd., Flint, M| 48506 -ph 810.736.3050



HOUSING INC.

FLINT HOUSING COMMISSION

Potential Conflicts of Interest- Mince Manor

There are no known potential conflicts of interest with any individual related to the applicant or the
guarantor with any City of Flint Personnel or Members to Flint’s City Council.

3820 Richfield Rd., Flint, Mt 48506 - ph 810.736.3050
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L HOUSING INC,

FLINT HOUSING COMMISSION

Potenital Bonus Point Narrative

The quantitative and qualitative impact of this transaction will be huge for the residents, the
surrounding neighborhood, and the City of Flint.

Preservation and Rehabilitation and Energy Efficiency Improvement

Low-Income Housing Tax Credits (LIHTC) and Tax Exempt Bond Financing from the Michigan
State Housing Development Authority (MSHDA) will be used to perform a significant rehabilitation of
the property. Hard construction costs are expected to exceed $6,000,000 or over $60,000 per unit.
The proposed rehabilitation will focus on improving energy efficiency and replacing major physical
components that have or are about to exhaust their useful life. Specifically, the transaction will result
in the repair and/or replacement of certain building systems including HVAC, site signage,
landscaping, common area LED lighting and flooring, and in-unit upgrades of Energy Star appliances,
kitchen and bathroom cabinets, sink, faucet, countertops, flooring and new LED lighting
throughout. Further, the development will upgrade community space and other amenities for the
residents. The rehabilitation is expected to comply with Enterprise Green Community Standards for
moderate rehab.

Transitioning to NEW Federal Funding Subsidy Model

A most unique and both qualitatively and quantitatively impactful characteristic of this
transaction will be the transition of federal funding to Section 8 Project Based Rental Assistance. The
transfer to this Section 8 budget authority changes how the property receives future funding increases
and thereby ensures that property is able to maintain and reserve funds needed for the long-term
financial stability of the development,

Increased PILOT Payment for the City of Flint

It is important to note that because of the transition from the public housing platform to an
LIHTC property with Section 8 Project Based Rental Assistance the resulting, payment to the City of Flint

is expected to increase from $11.760.15 paid in 2020 to an estimated new amount of over $23,0000 in

the first-yvear post-rehabilitation.

3820 Richfield Rd., Flint, Mi 48506 - ph 810.736.3050



HOUBING INC.

FLINT HOUSING COMMISSION

Externat Amenities

Mince Manor is adjacent to a Kroger which offers easy access to a full-service grocery and
pharmacy. A public transportation bus stop at the street offers conveniences to downtown and other
services for those without the benefit of personal transportation. Mince Manor is located in a
Traditional Neighborhood and has a 38 WalkScore. Mince is also located in a Non-Eligible Block
Group.

Jobs Created

Based on projects of similar size and scope, it is estimated that 75 temporary construction
related jobs will be generated and two full time positions will be preserved. The funding sources also
require Section 3 requirements to promote the hiring and training of low-income individuals. Both
FHC and MHT have successfully implemented numerous effective Section 3 programs resulting in the
creation of real jobs. It is expected that residents living at FHC properties will be employed by the jobs
created.

FHC’s Qutreach Commitment to the Community

FHC has worked directly with their residents to discuss the rehab, their needs, and addressing any of
the resident’s concerns. Overall, the residents are very excited and hopeful for the changes as it will
make a great impact and improvement on their lives and living space. FHC and MHT have also
reached out and shared the rehabititation plans with 4" Ward Council Person, Judy Priestley.

3820 Richfield Rd., Flint, M 48506 -ph 810.736.3050



HOUSING INC.

FLINT HOUSING COMMISSION

MSHDA Application for LIHTC- Mince Manor

The Application for Low Income Housing Tax Credits will be submitted to MSHDA as part of Flint
Housing Commission and MHT’s submission for MSHDA direct lending. FHC and MHT are in the
process of preparing the application and will share within 30 days of submitting to MSHDA.

3820 Richfield Rd., Flint, M1 48506 - ph 810.736.3050



FLINT HOUSING COMMISSION

Mince Manor PILOT Request
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